37  Years  Of  Service 
to  Buyers  and  Suppliers 
in  the  World  Market . . . 


Fiscal 

Year 

Gross 

Authori¬ 

zations 

Exports 

Supported 

Contri¬ 
bution 
to  Balance 
of  Payments 

1934-45 

$1,269 

$895 

$250 

1946 

2,197 

2,200 

29 

1947 

279 

285 

47 

1948 

466 

470 

80 

1949 

174 

175 

192 

1950 

406 

410 

— 

82 

1951 

395 

400 

100 

1952 

551 

555 

163 

1953 

571 

575 

351 

1954 

250 

253 

346 

1955 

632 

635 

235 

1956 

235 

240 

296 

1957 

1,067 

1,070 

348 

;  1958 

857 

876 

409 

|  1959 

890 

895 

392 

1960 

551 

555 

800 

1961 

1,414 

1,416 

600 

1962 

1,862 

1,865 

650 

1963 

1,474 

1,475 

1,100 

1964 

1,743 

1,750 

1,400 

1965 

1,859 

1,875 

1,600 

1966 

2,142 

2,145 

1,500 

1967 

3,607 

3,610 

1,500 

1968 

3,534 

3,652 

1,700 

1969 

2,517 

2,900 

1,970 

1970 

3,968 

5,455 

1,874 

Wi-  **; 
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Continued  Strong  In  Fiscal  1971 ... 


. .  Total  loan  authorizations 
ncreased  7%  over  FY 1970 
and  82%  over  FY  1969 

. . .  Total  guarantee  and 
insurance  authorizations 
increased  73%  over  FY  1970 
and  148%  over  FY  1969 

. . .  Financial  guarantee 
authorizations  increased 
221%  over  FY  1970  and 
859%  over  FY  1969 

. . .  Net  income  increased 
8%  over  FY  1970  and  15% 
over  FY  1969 


HIGHLIGHTS: 

.  Exports  supported 
creased  26%  over  FY  1970 
nd  137%  over  FY  1969 

. . .  Contribution  to  balance 
of  payments  increased  25% 
from  regular  operations  and 
79%  when  contribution  due 
to  Eurodollar  borrowing  is 
included 

.  Total  authorizations 
reased  36%  over  FY  1970 
d  114%  over  FY  1969 


Gross  Authorizations  Past  Three  Fiscal  Years 
Loans  &  Financial  Guarantees 
($  Millions) 


Insurance — Medium  &  Short  Term 
($  Millions) 


3,000 

2,500 

2,000 

1,500 

$1,222 

1,000 

Fin.  Guar. 
$112 

$1,110 

500 

Regular 

Loans 

1969 


$1,961 


Fin.  Guar. 
$336 

$1,625 

Regular 

Loans 


1970 

Fiscal  Years 


$2,917 


Fin.  Guar. 
$1,077 


$1,840 

Regular 

Loans 


1971 


3,000 

2,500 


2,000 


1,500 


1,000 


500 


0 


$824 


$158  M/T 


$666 

Short  Term 


1969 


$1,146 


$345  M/T 


$1,615 


$413  M/T 


$1,202 
Short  Term 


1970 
Fiscal  Years 


1971 


Medium  Term  Guarantees 
($  Millions) 


Discount  Loans 
($  Millions) 


600 

500 

400 

300  $285.0 

200 

100 

0 

1969 


$277.0 


1970 

Fiscal  Years 


$342.9 


1971 


600  $584-2 


Fiscal  Years 


Gross  Authorizations 

Type  of  Export*  Fiscal  Year  1971  (Percent) 


Mining  & 
Refining 
14.5% 


Transportation 
(Includes  Aircraft) 


Misc. 

12.1% 


•Major  Classification 


Gross  Authorizations 
($  Millions) 

6,000 

$5,396 

5,000 

$3^968 

3,000 

$2,517 

2,000 

1 ,000 

0 

1969  1970  1971 

Fiscal  Years 


Geographic  Distribution 

of  Gross  Authorizations-Fiscal  Year  1971  (Percent) 


1.8% 


Authorizations 

Disbursements 

Repayments 


June  30,1971 


saga 


Cash  Flow  of  Regular 
Loan  Program 


27  Fiscal  Years  1945-1971 


$  Millions 


Geographic  Distribution 
of  Outstanding  Exposure — (Percent) 


Comparison  of  Gross 

and  Net  Income  Past  Three  Fiscal  Years 

350  ($  Millions)  m  3 

320.2 

300 

281.1 


100 


1969 


1970 


Sources  of  Gross  Revenue 
$  Mil.  Past  Three  Fiscal  Years 


Disposition  of  Gross  Revenue 
$  Mil.  Past  Three  Fiscal  Years 


320.2 


326.3 


300 


250 


281.1 


320.2 


326.3 


32 


28 


24 


20 


Interest  On 
Discount 
Loans 
16.5 


Interest  On 
Discount 
Loans 


Interest  On 
Discount 


Commitment 

Fees 

8.2 


1969 


Commitment 

Fees 

8.0 


Guarantee  Fees 
2.3 


FCIA  Fees  .7 

1970 


Commitment 

Fees 

10.4 


Guarantee  Fees 
2.8 


FCIA  Fees  1.0 

1971 


300 


250 


200 


150 


100 


50 


40 


30 


20 


10 


1969 


1970 


1971 


$  Mil. 

6 
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Balance  Of  Outstanding  Regular  Loans 
Past  Three  Fiscal  Years 


1969  1970 


0 


1971 


Eximbank's  Cost  of  Money 


JASONDJ  FMAMJ  JASONDJ  FMAMJ  J 


1970  Fiscal  Year 


1971  Fiscal  Year 


Maturity  Schedule  Of  Outstanding  Loans  Receivable 


$  Millions 


Fiscal  Years 


June  30,1971 


of  Maturities 

Amount 

Percent  Of  Total 

Amount 

Percent  Of  Total 

1971 

$  872.9 

15.4 

1972 

$  891.9 

15.8 

744.8  13.1 

1973 

909.4  |  16.1 

732.3  12.9 

1974 

850.5 

15.0 

650.8 

11.5 

1975 

753.2 

13.3 

556.6 

9.8 

1976 

638.8 

11.3 

411.2 

7.2 

1977-99 

1,620.9 

28.5 

1,745.2 

30.1 

Total 

$5,664.7 

100.0 

$5,713.8 

100.0 

June  30,1970 


unit  #1,  at  Fukushima,  Japan,  on  March  26, 

1 971 .  The  $1 39  million  project  was  assisted  by 
an  Eximbank  credit  of  $39.1  million. 


Tokyo  Electric  Power  Company,  the  world's 
largest  private  utility,  began  commercial 
operations  of  its  460  mw  nuclear  power  plant. 


Eximbank  has  extended  financial  assistance 
aggregating  some  $93  million  for  the 
construction  of  an  integrated  steel  mill  by 
Cia.  Fundidora  de  Fierro  y  Acero  de  Monterrey, 


S.A.,  of  Mexico.  The  Blaw-Knox  four-stand 
tandem  cold  mill  shown  was  designed  to 
cold  reduce  hot  rolled  pickled  mild  steel  strip 
in  coiled  form. 
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The  Tagus  River  Bridge  in  Lisbon,  Portugal,  the 
longest  suspension  bridge  in  Europe,  was 
constructed  by  U.S.  contractors.  Eximbank 


authorized  a  $55  million  credit  to  the 
Government  of  Portugal  to  finance  this  span. 


Since  1965,  Eximbank  has  authorized  credits 
totalling  $176.6  million  to  Taiwan  Power 
Company  (Taipower)  to  finance  U.S.  equipment 
and  services  for  both  thermal  and  nuclear 
power  plants.  During  the  1971  fiscal  year, 
Eximbank  and  the  newly-created  Private 
Export  Funding  Corporation  (PEFCO) 


announced  their  first  joint  financing  action, 
totalling  $73,725  million  for  the  construction 
of  Taipower's  second  nuclear  power  plant. 
The  two  300-megawatt  thermal  power 
installations  shown  here,  located  at  Talin-Pu 
in  southern  Taiwan,  were  constructed  by 
Taipower  with  an  earlier  Eximbank  credit. 


Eximbank  has  extended  financial  assistance  to 
Mexico  (to  the  extent  of  $  30  million)  for 


development  of  its  water  resources,  such  as  this 
Rio  Grande  River  dam. 
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Italsider,  S.  p.  A. 
of  Genoa,  Italy's 
largest  iron  and 
steel  company, 
has  been  the 
beneficiary  of 
approximately 
$  300  million  in 
Eximbank 
credits. 

This  Blavv- 
Knox  four-high 
four-stand 
tandem  cold 
mill  is  part  of 
the  U.  S. 
equipment 
financed  by 
Eximbank's 
credits  in  the 
Novi,  Liguri, 
plant. 
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A  $36.5  million  Eximbank  credit  was  authorized 
to  assist  in  financing  U.S.  equipment  and 
services  for  a  174  megawatt  hydroelectric 
project  in  the  Ivory  Coast.  This  rock  and  earth 


dam  on  the  Bandama  Blanc  River  will  impound 
a  gigantic  lake  having  an  area  of  about  660 
square  miles. 


Altos  Hornos  de  Mexico,  S.A.,  a  leading 
Mexican  steel  producer,  has  received  financial 
assistance  of  nearly  $105  million  from 
Eximbank.  Shown  here  are  wire  drawing 


machines,  part  of  the  expanded  steel-making 
facilities  made  possible  by  one  Eximbank 
credit. 


V 


This  communications  satellite  ground  station 
in  the  Philippines  was  made  possible  by  a  $2 
million  Eximbank  credit  to  the  Philippine 


Communications  Satellite  Corporation. 

General  Telephone  and  Electronics  Corporation 
was  the  principal  U.S.  supplier. 


■ 


was 
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Petroleos  Mexicanos  (Pemex),  the  government 
agency  responsible  for  all  petroleum  activities 
in  Mexico,  is  constructing  a  hydro-cracking 
unit  and  a  sulphur  recovery  unit  at  Salamanca, 
in  the  state  of  Guanajuato,  with  the  assistance 


of  an  Eximbank  credit  of  $15.8  million.  The 
new  units  will  help  Pemex  in  meeting 
anticipated  demand  for  refined  petroleum 
products. 


Centrales 
Nucleares  del 
Norte,  S.A. 
(NUCLENOR), 
utilized  U.S. 
equipment, 
materials  and 
services  in  the 
construction  of 
this  nuclear 
power  plant,  the 
Santa  Maria  de 
Garona  Station,  in 
the  province  of 
Burgos,  Spain.  An 
Eximbank  credit 
of  $44.2  million 
helped  to  finance 
the  U.S. 
purchases. 
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The  design, 
construction,  and 
expansion  of  this 
Steel  Mill  in  Volta 
Redonda,  Brazil, 
was  made  possible 
through  an 
Eximbank  series 
of  authorizations 
for  the  purchase 
of  U.S.  equipment 
and  services 
totaling 
$143.8  million 
The  credits  were 
extended  to  Cia. 
Siderurgica 
Nacional,  (CSN), 
beginning  in  1941 
and  continuing 
through 
March,  1970. 
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Eximbank  authorized  a  loan  of  $2.5  to  Rowan  International,  Inc.,  of 

million  and  a  financial  guarantee  Panama,  for  the  purchase  of  this 

of  a  $2.5  million  loan  from  the  offshore  oil  well  drilling  rig- 

First  National  City  Bank  of  New  York, 


Eximbank  authorized  a  $16  million  68  megawatt  steam  power 

credit  to  Jamaica  Public  Service  generating  unit  under  construction 

Company,  Ltd.,  (JPSC),  to  finance  at  Old  Harbour  Bay,  and  related 

purchases  of  U.S.  equipment  and  transmission  and  distribution 

services  for  the  installation  of  this  facilities. 


Eximbank  guaranteed  loans  totalling  Irian,  Indonesia,  designed  to  treat 
$20  million  extended  by  the  Morgan  2.5  million  short  tons  of 
Guaranty  Group  and  Kreditanstalt  ore  per  year. 
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Products  financed  by  Eximbank  must  be  carried 
in  United  States  vessels,  unless  the  U.S. 
Maritime  Commission  certifies  that  adequate 
U.S.  vessels  are  not  available.  Shown  above 


is  The  Manhattan,  the  United  States'  largest 
tanker,  940  feet  long,  almost  twice  the  length 
of  the  555  foot  Washington  Monument. 


polyethylene  plant.  The  low  density 
polyethylene  resin,  which  will  be  produced 
for  sale  in  Brazil,  is  the  raw  material  for 
consumer  and  industrial  plastics. 


Eximbank  authorized  a  credit  of  $2.5  million 
and  a  financial  guarantee  of  $2.5  million  to 
Poliolefinas,  S.A.,  of  Brazil,  to  finance  U.S. 
equipment  purchased  for  installation  of  this 


Abonos  Sevilla, 

S.  A.  in  Sevilla, 
Spain,  purchased 
U.S.  equipment, 
design  and  initial 
operating  services 
for  this  fertilizer 
plant  with  the 
proceeds  of  an 
Eximbank  credit 
of  $7.62  million. 
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The  newest  and  largest  piece  of  equipment  in 
Japan  Airlines  fleet,  a  Boeing  747  flies  past 
Mt.  Fuji,  renowned  symbol  of  Japan.  As  of 
June  30, 1971,  Eximbank  had  authorized 
$184,829  million  in  credits  to  Japan  Airlines  to 
help  finance  the  purchase  of  43  advanced 
American  aircraft. 


Douglas  Corporation  has  also  met  with  popular 
reception.  A  total  of  32  orders  for  these  planes 
supported  by  Eximbank  financing,  have  been 
placed  since  it  was  introduced  late  in  1969. 
Finland,  France,  Germany,  Italy,  the  Ivory 
Coast,  the  Netherlands,  New  Zealand,  and 
Switzerland  are  among  those  countries  which 
will  utilize  these  Jumbo  Jets  in  future  years. 


The  DC  10  manufactured  by  McDonnell- 
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Eximbank  authorized  a  $9 
million  credit  to  Empresa 
Nacional  de  Electricidad, 
S.A.,  for  construction  of 
the  third  unit  at  this 
thermal  power  plant, 
Compostilla  II,  near 
Ponferrada,  Spain. 
Westinghouse  Electric 
International  and  Foster- 
Wheeler  Company  were 
the  main  U.S.  suppliers. 


U.S.  manufacturers  and  suppliers  were  the 
source  of  the  design,  supervision  and 
construction  services  and  of  a  major  part  of 
the  equipment  purchased  by  Gas  Y 
Electricidad  (GESA)  for  the  third  unit  of 


this  Thermal  Power  Station  on  Mallorca, 
Spain.  Total  Eximbank  authorizations 
earmarked  for  the  expansion  of  this  station 
and  other  power  installations  on  Mallorca 
amounted  to  $7,960  million. 


Corporacion  Cementera  Argentina,  equipment  and  services  for  the 

S.A.,  utilized  an  Eximbank  credit  expansion  of  this  cement  plant  at 

of  $8.5  million  to  purchase  U.S.  Yocsina,  Argentina. 


Many  Eximbank  credits  are  extended  in  these  pictures.  These  U.S. 

for  the  purchase  or  leasing  of  such  products  are  used  in  the  construction 

U.S.  manufactured  heavy-duty  of  dams,  highways,  public  works, 

equipment  as  the  articulated  water  works,  bridges,  etc.  by 

compactor  and  motor  grader  shown  borrowers  in  other  countries. 


Cia.  Brasileira  de  Estireno  received  Brazilian  plastics  plant  shown  under 

a  $2.5  million  Eximbank  credit  to  construction.  The  plant  has  been 

assist  in  financing  the  purchase  of  completed  and  is  producing  styrene 

U.S.  equipment  and  services  for  this  monomer  for  plastics. 


Eximbank  credits  totalling  $3.1  million  assisted 
the  construction  and  later  the  expansion  of  the 
luxurious  Hotel  Siam  Inter-Continental  in 
Bangkok,  Thailand. 


Eximbank 
authorized  a 
credit  of  $5 
million  to  Pirelli, 
S.A.C.  I.B.,  one 
of  Brazil's  oldest 
and  largest  firms, 
for  expansion  of 
this  tire-making 
plant  in  Sao 
Paulo. 


for  Hidroelectrica  Espanola  S.  A.,  Spain. 
This  is  the  five  unit  Escombreras  plant. 


Eximbank  authorizations  totaling  $44.5  million 
financed  U.S.  engineering  services  and 
equipment  for  two  Thermal  Power  stations 


Eximbank  financial  assistance  of  approximately 
$27  million  has  been  extended  to 
Establecimientos  Metalurgicos  Santa  Rosa 


of  Argentina  for  expansion  of  its  non-integrated 
steel  mill.  This  view  shows  the  cooling  bed 
of  a  new  bar  mill. 


Eximbank  credits  totaling  $24  million  assisted 
the  Electricity  Generating  Authority  of  Thailand 
(formerly  the  Yanhee  Electricity  Authority) 
in  the  construction  of  two  75  mw  generating 
units  at  the  North  Bangkok  Thermal  Power 


Station.  The  principal  U.S.  Supplier  was 
Westinghouse  International,  Kuljian 
Corporation  was  responsible  for  the  beginning, 
design  and  construction  supervision. 


"Trade  between  nations  is  an  expression 
of  mutual  dependence  and  good  will.  The 
international  flow  of  goods  is  an  instrument 
of  world  cooperation  that  fosters  the 
well-being  of  peoples. 

A  strong  position  in  world  trade  and  investment  has 
become  a  basic  pillar  of  the  American  economy.  It 
also  helps  raise  the  standards  of  living  of  other 
peoples  of  the  world  by  making  more  widely 
available  our  advanced  technologies  and  our  capital. 

Now,  more  than  ever  before,  the  United  States  must 
seek  to  strengthen  its  role  as  a  key  supplier  to  the 
global  marketplace.  An  increased  international 
effort  will  accelerate  foreign  exchange  earnings, 
strengthen  the  position  of  the  dollar  abroad  and 
enable  us  to  meet  our  responsibilities  to  the 
international  community.  It  will  also  provide  added 
stimulus  to  our  economy  at  home  as  it  moves 
towards  our  national  objective  of  full  employment 
through  increased  productivity." 


From  A  Proclamation  by  the 
President  of  the  United  States, 
Richard  M.  Nixon,  in  declaring 
World  Trade  Week  for  1971 
(May  16, 1971) 


Table  of  Contents 

THE  CHAIRMAN'S  STATEMENT  ON  FY71 . 

EXIMBANK'S  DIRECTORS  COMMENT  ON  EXPORT  TRADE 

THE  YEAR  IN  REVIEW . 

New  Authorizations . 

Long  Term  Loans  and  Commodity  Credits 
Export  Guarantees 
Consignment  Insurance 
Medium-Term  Discount  Loan  Program 

Sales  of  Assets . 

Short  Term  Notes  Issued . 

Earnings  . 

Export  Expansion  Facility . 

Foreign  Credit  Insurance  Association  (FCIA) . 

Private  Export  Funding  Corporation  (PEFCO) . 

Contribution  to  U.S.  Balance  of  Payments . 

Advisory  Committee  . 

Advances  in  Electronic  Data  Processing  and  other 

Administrative  Efficiency  Measures . 

Certificate  of  Audit . 

PROJECTED  OPERATIONS . 

OPERATIONS  OF  EXIMBANK . 

Operating  Policies . 

Financial  Resources . 

RECENT  OPERATING  HISTORY . 

Loss  Experience  . 

Disposition  of  Gross  Income . 

FINANCIAL  HIGHLIGHTS  . 

Charts  No.  1,  No.  2,  No.  3,  No.  4 . 

Charts  No.  5,  No.  6,  No.  7,  No.  8  . 

Comparative  Statement  of  Financial  Condition 

Fiscal  Years  1971  and  1970  . 

Comparative  Statement  of  Income  and  Expenses  and 

Analysis  of  Retained  Income  Reserve . 

Comparative  Statement  of  Sources  and  Application  of  Funds 
Notes  to  the  Financial  Statements,  June  30, 1971  . 


PROGRAM  PROGRESS  IN  FY71 .  34 

Direct  Loans  and  Participation  Financing .  34 

Guarantees  for  U.S.  Financial  Institutions .  35 

Guarantees  for  Non-U. S.  Financial  Institutions .  35 

Local  Cost  Financing .  35 

Preliminary  Commitments .  36 

Relending  Credits . 36 

Cooperative  Financing  Facility .  38 

Commercial  Bank  Medium-term  Export  Credit  Loan  Program 

(Discount  Loan  Facility) .  40 

Commercial  Bank  Exporter  Guarantees .  40 

Guarantees  of  Leases .  41 

Engineering,  Planning  and  Feasibility  Studies .  42 

Equipment  Political  Risk  Guarantees .  43 

Agriculture  Export  Financing .  43 

Aviation  Export  Financing  and  Aircraft  Preliminary  Commitments .  44 

Nuclear  Power  Financing .  44 

Export  Finance  Counseling  Service .  45 

Credit  Information  Service  for  U.S.  Commercial  Banks .  45 

Planning  and  Export  Expansion .  46 


Orientation  Programs  for  Business  and  Industry 
Commercial  Bank  Export  Symposia 
Professional  Training  in  Export  Financing 
for  U.S.  Commercial  Bankers 
Training  Program  for  Non-U.S.  Bankers 
Overseas  Business  Promotion  and  Liaison 
Contacts  with  the  Diplomatic  Community 


FISCAL  YEAR  ACTIVITY . 50 

Summary  of  Authorizations  by  Country .  51 

Summary  of  Authorizations  by  Area .  54 

Details  of  Credits  Authorized .  54 

BOARD  OF  DIRECTORS  AND  OFFICERS .  77 

ADVISORY  COMMITTEE .  78 

CUMULATIVE  RECORD  BY  COUNTRY .  79 


For  sale  by  the  Superintendent  of  Documents,  U.S.  Government  Printing  Office,  Washington,  D.C.  20402  -  Price  $1.25 

Stock  Number  5216-0004 


The  Chairman's 
Statement  On  FY  71 


The  challenges  and  opportunities  in  the  world  of 
trade  were  never  as  pronounced  as  in  fiscal  year 
1971.  Gearing  up  for  meaningful  response  to  its 
assignment  from  President  Nixon  in  a  time  of  stead¬ 
ily  increasing  need  for  greater  export  effort  has 
been  an  all-consuming  task  for  Eximbank.  During 
the  past  year  the  funding  restrictions  resulting  from 
Eximbank's  inclusion  in  the  unified  budget  severely 
limited  the  response  to  demonstrated  need  in  such 
important  operations  as  the  commercial  bank  dis¬ 
count  program.  Through  revision  of  programs  and 
the  cooperation  of  all  officers  and  staff  of  Exim¬ 
bank,  it  was  still  possible,  however,  to  increase  the 
volume  of  business  in  nearly  every  sphere  of  opera¬ 
tions. 

Extensive  travel  by  the  officers,  directors  and  staff 
and  the  day-to-day  contact  with  buyers,  sellers  and 
financial  institutions  has  nurtured  an  overwhelming 
conviction  that  a  very  significant  growth  in  U.S.  ex¬ 
ports  is  indeed  attainable.  One  reason  for  this  opti¬ 
mistic  view  is  the  increasing  competitiveness  of 
highly  efficient  U.S.  producers  of  a  large  number 
of  the  more  than  sixty  thousand  items  that  move 
in  world  trade.  Another  encouraging  sign  is  a  grow¬ 
ing  realization  among  Americans  generally  that  ex¬ 
ports  are  important  to  our  economic  growth  and 


our  high  standard  of  living. 

President  Nixon,  with  keen  insight,  was  among 
the  first  to  recognize  the  truly  great  strength  of  our 
country  in  the  highly  competitive  international 
trade  field.  Responding  to  his  challenge  will  tax 
the  ingenuity  of  us  all. 

It  is  clear  that  our  strengths  must  be  exploited 
if  we  are  to  increase  U.S.  exports  to  the  point 
where  our  balance  of  payments  problem  is  re¬ 
solved,  the  strength  of  the  dollar  assured,  and  the 
international  monetary  situation  stabilized  for  to¬ 
day  and  tomorrow.  An  effective  and  meaningful 
step  has  been  taken.  With  the  encouragement  and 
support  of  the  President,  legislation  has  been  de¬ 
veloped  and  approved  by  the  Congress  that  will 
make  it  possible  to  very  significantly  exploit  one 
of  this  country's  greatest  strengths — the  ability  to 
offer  the  most  attractive  financing  package  in  the 
world  marketplace. 

Through  the  devoted  and  selfless  efforts  of  the 
Eximbank  staff,  services  to  the  exporting  community 
have  been  enlarged  during  the  past  year.  Many 
programs  described  elsewhere  in  this  report  illus¬ 
trate  the  action  that  has  already  been  taken  and 
point  to  the  steps  that  will  be  taken  in  the  future. 
During  this  past  period  of  growth  several  new  pro- 
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cedures  and  programs  have  been  developed,  and 
existing  operations  expanded.  In  this  process  it  has 
become  exceedingly  evident  that  the  future  holds 
broad  promise.  The  programs  that  have,  up  to  now, 
been  on  a  trial  or  restricted  basis  can  and  will  be 
significantly  expanded  during  this  next  year. 

Making  Eximbank's  services  more  readily  and 
effectively  available  to  the  suppliers  and  buyers 
will  encourage  a  greater  export  effort.  This  is  our 
prime  objective.  We  are  strengthening  our  already 
close  relations  with  the  nation's  commercial  bank¬ 
ers  who  have  country-wide  contact  with  existing 
and  potential  suppliers.  Bankers  can  and  should 
encourage  more  active  promotion  of  exports.  Exim¬ 
bank's  function  is  to  set  this  great  economic  de¬ 
velopment  potential  in  motion.  We  are  determined 
to  do  so.  To  accomplish  this,  we  will  assure  banks 
of  full  liquidity  in  their  export  transactions  through 
a  vastly  expanded  “commercial  bank  discount  pro¬ 
gram".  At  the  same  time,  we  will  minimize  political 
and  commercial  risks  through  our  improved  guaran¬ 
tee  and  insurance  programs. 

These  and  other  support  activities  will  vastly  in¬ 
crease  the  attractiveness  of  export  financing  by 
making  clear  the  real  benefits  which  can  be  gained 
from  international  operations.  The  commercial 
banker  in  all  sections  of  the  country,  regardless  of 
relative  size  or  past  international  experience,  can 
beneficially  assist  his  customers  in  added  export 
effort.  This  is  Eximbank's  program  of  taking  its 
services  to  industry,  agriculture,  and  all  other  ele¬ 
ments  of  business  in  this  country. 

Along  with  the  domestic  effort  for  greater  export 
sales,  an  exciting  new  program  has  now  been  tried 
and  proven  which  takes  quick,  competitive  and 
responsive  financing  of  U.S.  exports  right  to  the 
buyer  in  scores  of  markets  throughout  the  world. 
Eximbank's  Cooperative  Financing  Facility  enlists  the 
cooperation  of  non-U. S.  banks  in  financing  the  pur¬ 
chases  of  U.S.  goods  and  services.  This  adds  a 
needed  element  to  the  export  effort.  It  makes 
American  products  more  easily  obtainable  and  at 
the  same  time  justifies  an  extra  marketing  effort 
by  the  U.S.  supplier.  Many  American  companies 
can  thus  benefit  from  substantial  profitable  export 
sales  and  avoid  business  stagnation. 

After  twenty-four  months  of  operation,  Exim¬ 
bank's  “preliminary  commitment"  procedure  is 
producing  invaluable  results.  Potential  buyers  can 
now  plan  their  development  programs  with  the  as¬ 
surance  of  financing,  thus  speeding  up  the  deci¬ 


sion  process.  Suppliers  can  with  confidence  include 
attractive  financing  with  their  offerings.  Financial 
institutions  at  home  and  abroad  can  better  serve 
their  clients.  And  Eximbank  achieves  valuable  ad¬ 
vance  knowledge  of  the  developing  demands  for 
its  services. 

To  illustrate  the  magnitude  and  operation  of  the 
preliminary  commitment  procedure,  approximately 
600  applications  involving  $10  billion  in  potential 
U.S.  exports  have  been  processed.  Such  applica¬ 
tions  are  now  approaching  three  quarters  of  a  bil¬ 
lion  dollars  per  month.  This  “business  radar"  shows, 
based  upon  export  values,  that  approximately  2V2 
percent  of  projected  business  represented  by  pre¬ 
liminary  commitment  applications  is  denied  for 
credit  or  technical  reasons;  11  percent  cancelled 
or  the  purchase  deferred;  26  percent  converted 
into  actual  business.  At  the  end  of  the  fiscal  year, 
49  percent  were  still  outstanding.  Therefore,  financ¬ 
ing  of  $3.9  billion  in  exports  can  be  firmly  pro¬ 
jected  by  Eximbank  from  preliminary  commitments 
already  issued. 

Further,  it  can  be  conservatively  anticipated  that 
$8  to  $10  billion  in  new  preliminary  commitments 
will  be  processed  in  fiscal  1972.  Converting  these 
PC's  to  actual  exports  at  the  “experience  rate"  of 
26  percent  adds  $2.6  billion  to  the  $3.9  billion  from 
outstanding  PC's  for  an  anticipated  real  total  of  at 
least  $6.5  billion  of  U.S.  exports  foreseeable  today 
from  the  direct  loan/financial  guarantee  program 
alone.  This  export  financing  under  Eximbank's  tried 
and  proven  Participation  Procedure  will  be  shared 
by  PEFCO  and  other  private  lending  institutions. 

In  the  recent  Congressional  debate  and  else¬ 
where  we  have  commented  upon  export  potentials 
and  needs.  Clearly,  upwards  of  $11  billion  in  Exim¬ 
bank  financing  support  is  urgently  needed  today, 
and  if  effectively  provided,  can  well  result  in  a 
minimum  of  $50  billion  of  over-all  exports  in  the 
next  calendar  year.  Achieving  this  goal  should  go 
far  toward  meeting  our  nation's  current  balance 
of  trade  and  balance  of  payment  needs,  and  will 
be  in  keeping  with  the  assignment  so  wisely  given 
by  the  President  to  Eximbank  just  a  little  over  two 
years  ago. 

Those  of  us  charged  with  policy  responsibility 
are  grateful  for  the  cooperation  and  devotion  of 
the  entire  staff.  We  may  take  some  satisfaction  in 
the  past,  but  the  future  is  so  challenging  that  we  at 
Eximbank  simply  do  not  have  the  time  to  look 
back. 
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Walter  C.  Sauer,  First  Vice  President  and 
Vice  Chairman 

Export-Import  Bank  of  the  United  States 


Tom  Lilley,  Director 
Export-Import  Bank  of  the  United  States 


Eximbank's  Directors  Comment  On  Export  Trade 


Walter  C.  Sauer,  First  Vice  President  and 
Vice  Chairman 

Export-Import  Bank  of  the  United  States 

Not  the  least  reason  why  Fiscal  1971  was  a  banner 
year  for  the  Export-Import  Bank  was  the 
introduction  of  legislation  in  both  houses  of 
Congress  that  culminated  in  the  passage  in  early 
August  of  the  Export  Expansion  Act  of  1971.  Not 
since  1945,  when  the  Congress  enacted  the 
Export-Import  Bank  Act,  which  established  the 
Bank  as  it  is  now  constituted,  has  there  been 
such  important  legislation  for  the  Bank.  The  Act 
extends  the  life  of  the  Bank  to  June  30, 1974, 
increases  its  lending  authority  from  $13V2  to  $20 
billion  and  the  amount  of  guarantees  and  insurance 
that  may  be  issued  on  a  fractional  reserve  basis 
from  $3V2  to  $10  billion  and  moderates  some  of 
the  statutory  impediments  to  financing  East-West 
Trade.  Most  significantly,  it  removes  the  operations 
of  the  Bank  from  the  Federal  Budget. 

The  credit  for  convincing  the  Executive 
Department  and  the  Congress  of  the  need  for  these 
changes  in  the  charter  of  the  Bank  goes  to  its 
Chairman,  FHenry  Kearns.  In  so  doing,  Mr.  Kearns 
has  made  an  outstanding  contribution  to  the 
Bank's  future,  and,  hence,  to  the  foreign  trade 
of  the  United  States. 

With  the  ample  lending  and  guaranteeing 
authority  granted  it,  and  freed  from  the  necessary 


budgetary  constraints  that  applied  to  it  so  long 
as  its  receipts  and  disbursements  were  components 
of  the  Federal  Budget,  the  Bank  should  be  in 
position  to  fund  the  very  large  dollar  value  of 
export  transactions  that  are  expected  to  be 
presented  to  it  in  the  next  ensuing  years  and 
otherwise  support  United  States  exports  in  the  ever 
increasing  volume  that  is  needed  to  right  our 
balance  of  payments  difficulties. 

Tom  Lilley,  Director 
Export-Import  Bank  of  the  United  States 

Fiscal  1971  was  a  year  in  which  Eximbank 
demonstrated  its  ability  to  move  forward  in  assisting 
exporters  on  many  different  fronts  simultaneously. 
Steady  improvements  were  made  in  our  program  of 
financing  the  "big  ticket"  items,  and  new  forms 
of  support  were  worked  out  for  medium  and 
smaller  size  transactions,  with  indications  that 
some  of  our  innovations  will  produce  major 
gains  in  the  near  future. 

In  the  large  scale  financing  category  we  certainly 
made  headway  in  assisting  the  sales  of  U.S. 
commercial  jet  aircraft,  nuclear  power  installations, 
mining  and  petroleum  ventures  and  other  projects 
of  comparable  magnitude.  Eximbank  was  on  hand 
in  backing  a  series  of  new  ventures  around  the 
world — financing,  for  example,  sales  of  U.S. 
equipment  for  oil  drilling  in  the  North  Sea  and  for 


R.  Alex  McCullough,  Director 
Export-Import  Bank  of  the  United  States 


John  C.  Clark,  Director 
Export-Import  Bank  of  the  United  States 


subway  digging  in  Sao  Paulo,  Brazil.  We  were 
involved  in  the  initial  promotion  of  liquified 
natural  gas  tankers  and  we  began  planning  for 
the  forthcoming  boom  in  the  LNG  industry. 

Among  the  activities  which  promise  to  boost 
U.S.  participation  in  big  projects  around  the 
world  are  these: 

.  .  .  The  preliminary  commitment  procedure 
enables  exporters  and  their  customers  to  know 
exactly  where  they  stand  on  financing  well  ahead 
of  time  when  they  need  to  make  crucial  decisions. 
In  this,  the  first  full  fiscal  year  of  operation 
for  the  preliminary  commitment,  authorizations 
were  approved  covering  potential  projects  with 
a  total  U.S.  export  value  of  almost  $6.5  billion. 

.  .  .  The  participation  financing-guarantee 
program,  in  which  Eximbank  teams  up  with 
commercial  banks  to  make  export  loans,  became 
more  familiar  to  the  larger  U.S.  exporters  and 
their  key  customers  during  FY  1971.  More  effective 
use  of  this  program  is  being  made  all  the  time. 

.  .  .  The  Private  Export  Funding  Corporation 
(PEFCO)  was  established  in  FY  1971  by  commercial 
banks  and  corporations  to  purchase  debt 
obligations  issued  by  purchasers  of  U.S.  goods 
and  services,  and  guaranteed  by  Eximbank. 

This  activity  has  added  a  whole  new  dimension 
to  the  financing  of  major  projects,  particularly 
those  with  longer  repayment  terms. 


Programs  which  we  have  developed  in  support 
of  medium  and  smaller  sized  transactions  can 
perhaps  be  even  more  important  over  the  longer 
time  than  those  supporting  major  capital 
equipment  exports.  Some  of  these  are: 

The  exporter  insurance  program  permits  a  U.S. 
supplier  to  do  business  overseas  with  no  more 
risk  than  he  incurs  in  selling  domestically.  While 
some  firms  have  relied  extensively  on  this  form 
of  protection  against  both  the  commercial  and 
political  types  of  non-payment  risk,  the  program 
recently  has  been  revised  and  now  offers  blanket 
coverage  on  a  continuing  basis  for  a  major 
part  of  a  firm's  entire  overseas  sales. 

The  cooperative  financing  facility,  also  newly 
revised,  provides  incentives  for  non-U. S.  banks  to 
help  finance  U.S.  exports.  Eximbank  makes  lines 
of  credit  available  to  these  banks  for  use  in 
participation  financing  arrangements.  The  service 
is  intended  mainly  for  use  by  medium  and  small¬ 
sized  overseas  firms  and  smaller  U.S.  suppliers. 
Indigenous  local  foreign  lending  institutions  and 
U.S.  and  other  banks  with  overseas  branches 
are  eligible  to  participate.  In  FY  1971,  we  signed 
up  49  institutions  under  CFF  arrangements  for 
potential  lines  of  credit  totaling  $557  million. 

In  the  year  ahead  we  expect  to  increase  the  results 
from  this  program  by  acquainting  the  participating 
banks  and  U.S.  exporters  with  ways  to  put 


it  to  better  use. 

The  program  of  discount  loans  on  medium-term 
(1  to  5-year)  loans  has  proved  its  effectiveness 
as  a  means  of  assuring  the  liquidity  of  export  paper 
held  by  commercial  banks  in  the  past  two  years. 
Eximbank  will  shortly  broaden  this  program  to 
make  an  even  greater  contribution  to  export 
financing  through  the  whole  range  of  U.S.  products, 
including  agricultural  products,  raw  materials 
and  many  manufactured  items,  thereby  making 
them  more  competitive  in  world  markets. 

R.  Alex  McCullough,  Director 
Export-Import  Bank  of  the  United  States 

Work  now  being  done  at  Eximbank  to  expand 
U.S.  exports  by  involving  present  exporters  more 
deeply,  by  attracting  new — medium  and  small — 
exporters,  and  by  assisting  more  commercial 
banks  to  participate  in  export  financing  is  expected 
to  have  an  increasingly  favorable  effect  on  our 
balance  of  trade.  Broadening  the  base  of  export 
awareness  and  participation  requires  programs  of 
continuing  effort,  from  small  present  beginnings  to 
substantial  long-term  results. 

More  than  3,000,000  Americans  depend  on 
exports  for  their  jobs  and  each  additional  $1 
billion  in  exports  means  about  80,000  more  jobs. 
Many  of  those  who  produce  for  export  don't 
even  know  it.  They  are  involved  with  component 
parts  or  subassemblies  of  equipment  and  have 
no  knowledge  of  where  the  finished  product  will 
be  sold.  Or  they  produce  agricultural  commodities 
which  find  their  way  into  bulk  cargoes  or  exports. 

A  single  major  U.S.  supplier  involved  in  a  large 
overseas  project,  such  as  a  thermal  power 
plant,  uses  materials,  equipment,  services  and 
components  from  as  many  as  5,000  subsuppliers. 
This  means  that  nearly  every  manufacturing 
community  in  America  has  export  potential,  and 
that  export  trade  has  a  contribution  to  make 
to  job  security  and  advancement  opportunities 
for  the  work  force  everywhere. 

During  the  past  two  years,  the  Directors,  Officers, 
and  staff  of  the  Bank  have  traveled  in  63  countries 
of  the  Free  World  to  tell  buyers  and  potential 
buyers  of  American  goods  and  services  that  the 
U.S.  Government  backs  up  our  exporters  with 
essential  financing.  Eximbank  people  have 
participated  in  seminars,  conferences,  and 
negotiations  in  many  places  and  made  many 
speeches.  Eximbank  tries  to  know  what  is  going 
on  at  both  ends  of  a  transaction. 

We  want  to  become  better  acquainted  with 
America's  customers — the  business  and  government 
leaders  of  other  nations  who  make  purchase 
decisions.  By  visiting  them  in  their  countries, 
we  learn  more  about  their  plans  and  problems 
and  can  more  effectively  assist  U.S.  suppliers  in 


obtaining  business. 

In  addition  to  buyers  in  other  countries,  we 
moved  closer  to  present  U.S.  exporters  whom  we 
encourage  to  become  more  deeply  involved 
and  to  businessmen  who  should  be  exporting 
but  aren't  doing  so,  and  bankers  in  the  U.S.  and 
abroad  whose  cooperation  is  needed  in 
export  financing. 

During  FY  1971  we  conducted  orientation 
programs  for  industries,  worked  with  trade 
associations  and  state  Development  Agencies  and 
state  Departments  of  Commerce  in  various  trade- 
promotion  activities.  We  provided  seminars  and 
training  programs  for  domestic  and  non-U. S. 
bankers,  and  strengthened  our  working  relations 
with  commercial  and  economic  officers  of  the 
embassies  in  Washington  and  with  U.S.  Officers 
in  our  embassies  overseas. 

The  investment  by  Eximbank  people  of  time  and 
effort  in  communications  and  cooperation  has 
shown  good  short-term  results.  The  long-term 
benefits  of  these  marketing  programs  will  be  even 
more  important  to  U.S.  sales  overseas  and  to 
our  balance  of  payments. 

Approval  of  improved  service  at  both  Eximbank 
and  our  partner,  the  Foreign  Credit  Insurance 
Association,  also  has  been  expressed  generally  by 
exporters,  commercial  banks,  and  customers 
abroad.  The  Bank  is  continuing  work  to  increase 
efficiency  in  every  program  and  service. 

Everybody  at  Eximbank  has  the  objective  of 
providing  essential  financing  support  for  American 
exporters  and  keeping  the  process  as  simple 
as  possible  to  get  the  job  done. 

John  C.  Clark,  Director 
Export-Import  Bank  of  the  United  States 

The  main  thrust  within  Eximbank  during  FY  1971 
consisted  of  a  build-up  for  expanded  operations 
which  we  feel  sure  can  help  to  resolve  the  nation's 
balance  of  payments  problem. 

In  order  to  support  our  expanded  lending 
authority  we  have  strengthened  our  potential 
source  of  funds  by  renewing  in  the  minds  of  all 
private  investors  the  prime  characteristics  of  our 
forthcoming  debt  obligation.  Eximbank  ranks 
at  the  top  among  Federal  Agency  securities. 

Along  with  working  out  more  effective  uses  of 
Eximbank's  own  resources,  we  reached  out  to  enlist 
the  much  closer,  fuller  and  more  realistic 
cooperation  of  other  potential  sources  of  support 
for  U.S.  exporters.  We  greatly  strengthened  our 
ties  with  the  highly  successful  insurance  and 
banking  communities  at  home,  and  with  scores  of 
banks  and  non-bank  financial  institutions  all 
over  the  free  world  which  not  only  are  being 
drawn  into  the  participation  financing  of  U.S. 
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exports  but  are  helping  to  locate  customers  for 
U.S.  products  under  Eximbank's  Cooperative 
Financing  Facility. 

There  were  three  major  developments  in  FY  1971, 
beyond  a  number  of  highly  successful  program 
innovations,  which  assure  much  stronger  support 
for,  and  a  revival  of,  U.S.  export  trade  in  the 
immediate  future.  The  developments  were: 

1.  A  reorganization  and  major  expansion  of  the 
exporter  insurance  facility  administered  for 
Eximbank  by  the  Foreign  Credit  Insurance 
Association  (FCIA),  which  is  a  group  formed  by 
50  private  insurance  companies  in  1962  to  provide 
a  broader  base  of  protection  against  non-payment 
risks  for  U.S.  businessmen  who  sell  overseas. 
Whereas  the  total  volume  of  exports  supported  by 
FCIA  insurance  in  fiscal  1970  was  $1.1  billion, 
it  rose  to  nearly  $2  billion  in  FY  1971  and  now, 
under  the  new  reorganization,  we  expect  the 
coverage  to  increase  $2  billion  a  year  to  a  total  of 
$10  billion  in  FY  1975.  The  gains  will  result  from 
improved  internal  operations  at  FCIA,  from  the 
establishment  of  12  FCIA  branch  offices  around  the 
country,  closer  working  relations  between  FCIA 
and  the  Eximbank,  and  still  more  importantly,  from 
new  types  of  policies  made  available  to  U.S. 
exporters,  including  low-cost  blanket  coverage  for 
a  company's  overseas  sales  and  a  policy  especially 
designed  to  give  comprehensive  and  flexible 
support  to  smaller  companies  which  are  new  to 
exporting. 

By  making  it  more  convenient  to  export  with 
very  little  risk,  the  remodeled  insurance  program 

The  Year  In  Review 

The  fiscal  year  which  ended  on  June  30, 1971,  was 
one  of  continued  growth  in  Eximbank's  business 
and  greatly  increased  public  and  Congressional 
interest  in  Eximbank's  activities  which  involved 
certain  legislation  affecting  the  Bank's  operations.  It 
was  marked  as  well  by  significant  improvement  in 
Eximbank  programs  to  meet  rapidly  changing 
conditions  in  both  the  international  and  domestic 
scene. 

The  total  value  of  exports  to  be  supported  by 
Eximbank's  fiscal  1971  authorizations  rose  to  $6.9 
billion,  an  increase  of  26  percent  over  the  $5.5 
billion  supported  in  fiscal  1970  and  137  percent  over 
the  $2.9  billion  supported  in  fiscal  1969. 

Since  its  inception  in  1934  Eximbank 
authorizations  have  supported  more  than  $44  billion 
of  U.S.  exports,  29  percent  of  them  in  the  past  two 
years. 

During  the  year,  repayments  and  interest  on  loans 
made  by  Eximbank  and  on  export  credits  guaranteed 
or  insured  by  it  contributed  an  estimated  $2.3  billion 


will  encourage  more  U.S.  firms  to  seek  out 
overseas  customers. 

2.  The  Private  Export  Funding  Corporation 
(PEFCO)  was  established  in  FY  1971  after  long 
negotiations.  PEFCO's  investors,  which  includes 
some  50  major  banking  institutions,  and  the 
new  organization  are  expected  to  provide 
additional  sources  of  private  capital  to  finance 
U.S.  exports.  Eximbank  guarantees  the  principal 
and  interest  on  export  debt  obligations  purchased 
by  PEFCO.  Portfolios  of  these  obligations  will 

be  used  by  PEFCO  as  the  basis  for  raising  funds 
in  the  private  market  from  such  institutional 
lenders  as  pension  funds,  endowments  and  others. 
Eximbank  also  guarantees  the  interest  on  PEFCO's 
own  debt  obligations  and  has  extended  PEFCO  a 
$50  million  revolving  line  of  credit.  These 
arrangements  will  increase  exports  substantially 
through  more  readily  available  credit  financing. 

3.  The  new  funding  authority  granted  to 
Eximbank  by  Congress  just  after  the  close  of 
FY  1971  will  mean  major  extensions  of  present 
programs  and  further  innovations  to  make  the 
U.S.  exporter  more  competitive  in  areas  of  the 
world  market  where  he  may  have  been  at  a 
disadvantage. 

We  are,  after  all,  the  "All-American  Bank  for 
Exports",  the  U.S.  counterpart  of  institutions 
through  which  other  governments  subsidize  their 
exporters,  enabling  them  to  offer  attractive 
credit  terms.  Eximbank  has  just  one  function — 
to  keep  the  U.S.  businessman  competitive  in 
the  world  marketplace. 


to  the  credit  side  of  the  United  States  balance  of 
payments  which,  when  added  to  the  $1  billion  (net) 
of  Eurodollar  borrowing,  made  a  total  contribution 
of  $3.3  billion  as  compared  to  $1.9  billion  in  fiscal 
year  1970  and  $2.0  billion  in  fiscal  1969. 

Since  inception,  the  Bank's  contributions  to  the 
nation's  balance  of  payments  has  totaled  more  than 
$21  billion,  25  percent  of  this  in  the  past  two  years. 

Total  new  authorizations  of  loans,  guarantees, 
and  insurance  during  the  year  reached  $5.4  billion, 
a  36  percent  increase  over  fiscal  year  1970  activity 
of  $3.9  billion  and  114  percent  increase  over  the 
$2.5  billion  of  fiscal  1969.  Due  mostly  to  the 
continuing  success  of  the  Bank's  Participation 
Financing  program,  and  partly  to  the  slight  fall-off 
in  the  discount  loan  program  caused  by  the  recent 
ease  in  money  supply,  loan  authorizations  increased 
only  7  percent  over  fiscal  1970  whereas  guarantee 
and  insurance  authorizations  increased  more  than 
73  percent. 

The  largest  area  of  relative  growth  in  fiscal  1971 


■$t%§ 


An  Eximbank  credit  of  $672,300  to  Owens-Coming  Fiberglas 
Fibras  de  Vidra,  Ltd.,  authorized  in  April,  1971,  supported  the 
subsequent  sales  of  $15  million  dollars  in  US.  equipment  and 
services  to  the  Brazilian  Company,  which  is  a  fiberglass 
manufacturer.  Walter  C.  Sauer,  Eximbank's  First  Vice  President 


and  Vice  Chairman,  center,  talks  with  John  H.  Thomas, 
President,  Owens-Coming  Fiberglas  (the  borrower's  parent 
company)  left,  and  William  Prendergast,  General  Manager  of 
Owens-Coming  in  Brazil  during  the  signing  ceremony  which 
took  place  in  June,  1971. 


was  in  the  area  of  guarantees  and  insurance 
authorizations,  particularly  financial  guarantees  as 
the  Bank  successfully  continued  its  emphasis  on 
Participation  Financing.  Total  guarantee  and 
insurance  authorizations  were  over  $3  billion 
compared  to  $1.8  billion  in  fiscal  1970  and  $1.2 
billion  in  fiscal  1969 — a  148  percent  increase  in  two 
years'  time.  Financial  guarantees  alone  jumped  to 
over  $1  billion  from  $335  million  last  year  and  only 
$112  million  in  fiscal  1969 — virtually  a  tenfold 
increase  in  two  years. 

Eximbank's  gross  revenues  increased  $6  million 
over  fiscal  1970  to  $326  million,  and  $45  million 
(16  percent)  over  the  fiscal  1969  gross  revenue  of 
$281  million. 

The  Bank's  net  income  in  fiscal  1971  was  $119.5 
million,  an  increase  of  8  percent  over  fiscal  1970, 
and  15  percent  over  fiscal  1969. 

New  Authorizations 

The  basic  forms  of  Eximbank  participation  in 
financing  of  exports — direct  loans,  discount  loans, 
guarantees  and  insurance — are  reinforced  by 
almost  a  score  of  other  programs.  For  example, 
Eximbank  supports  engineering,  planning  and 
feasibility  studies  by  United  States  firms  of  major 
capital  projects  abroad;  it  guarantees  leases  of 


United  States  equipment  if  exports  are  involved; 
it  has  special  programs  of  agricultural,  aviation  and 
nuclear  power  financing. 

Total  new  authorizations  during  the  fiscal  year 
reached  $5,396.5  million  consisting  of  $1,727.1 
million  of  long  term  loans,  $1,614.9  million  of  export 
credit  insurance  underwritten,  $1,419.6  million  of 
export  guarantees,  $522.4  million  of  discount  loans 
to  commercial  banks,  and  $112.5  million  of 
commodity  credits. 

Long  Term  Loans  and  Commodity  Credits 
Of  the  $1,727.1  million  of  long  term  loans 
authorized  during  fiscal  year  1971 — an  11  percent 
increase  over  fiscal  1970— $1,474.1  was  for 
purchases  in  the  United  States  of  non-military 
capital  equipment  and  related  services  by  buyers 
in  64  countries,  and  $253  million  was  for  purchases 
of  defense  articles  and  services. 

The  principal  items  purchased  under  the  capital 
equipment  credits  were:  thermal  and  other 
electrical  power  projects  purchased  by  buyers  in 
Canada,  Mexico,  and  Spain;  atomic  power  and 
research  projects  purchased  primarily  by  Italy, 

Japan,  and  Taiwan;  and  jet  aircraft  purchased  by  39 
countries,  of  which  the  largest  were  by  airlines  in 
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Interest  in  Eximbank's  program  to  familiarize  non-US.  financial 
institution  personnel  with  the  Bank's  operations  and  policies 
increased  during  FY  71  with  20  key  executives  attending  the 
sessions  at  the  Bank  in  Washington.  R.  Henry  Rowntree, 
Economic  Advisor  to  Eximbank's  Board  of  Directors,  supervises 
the  training  program  for  non-U.S.  representatives  of  financial 
institutions.  Dr.  Rowntree  is  shown  here  in  discussion  with  one 
of  the  groups  participating  in  the  course  during  FY  71 .  Left  to 


right:  Peter  S.C.  Cha,  Chief  of  Export  Insurance,  Central  Trade 
Bank  of  China;  Charles  C.Y.  Chang,  Assistant  Manager,  Central 
Trade  Bank  of  China;  Pierre  Cartoux,  Assistant  Vice  President, 
Credit  Commercial  de  France,  Paris;  Dr.  Rowntree;  Pierre  de 
Longuemar,  Vice  President,  Banque  de  Paris  et  Des  Pays  Bas, 
and  K.Y.  Chen,  Assistant  Chief,  Accounts  Division,  Bank  of 
China-Taipei. 


Fiscal  1971  Fiscal  1970 


France,  Germany,  Italy,  Japan,  New  Zealand,  and 
The  Netherlands. 

Eximbank  extended  $75  million  of  direct  credits 
for  the  export  of  raw  cotton  during  the  fiscal  year. 

A  complete  list  of  all  of  the  credits  authorized 
during  the  fiscal  year  1971  begins  on  page  54  of 
this  report. 

Export  Guarantees 

Guarantees  are  available  on  loans  commercial  banks 
make  to  buyers  in  other  countries  of  United  States 
goods  and  services.  Also,  Eximbank  will  guarantee 
repayment  on  export  paper  acquired  by  commercial 
banks  from  United  States  exporters  who  have 
advanced  credit  to  their  overseas  customers.  In 
either  case  the  guarantee  generally  covers  principal 
repayment  plus  6  percent  interest  (see  page35). 

There  is  a  similar  guarantee  program  for  non-U.S. 
banks,  including  overseas  branches  of  U.S.  banks, 
which  finance  United  States  exports  (see  page  35  ). 

The  total  of  guarantees  authorized  in  1971  was 
$1,419.6  million,  of  which  $342.9  million  was  for 
exporter  guarantees,  and  $1 ,076.7  was  for  financial 
guarantees.  Guarantee  authorizations  were  up  to 
1 32  percent  over  the  fiscal  year  1 970  total  of 
$612.5  million. 


Amounts  Amounts 

Number  of  Authorized  Number  of  Authorized 
Policies  (Millions)  Policies  (Millions) 

Financial  Guarantees 
(related  to 


Direct  Credits) 
Financial  Guarantees 

141 

$1013.0 

43 

$290.3 

(not  related  to 
Direct  Credits) 

7 

33.1 

7 

39.7 

Local  Cost 

Guarantees 

11 

30.6 

2 

5.5 

Exporter  Guarantees 

Lease  Payments 

6 

17.6 

4 

3.2 

Engineering  Services 

1 

1.2 

4 

2.0 

Equipment 

Political  Risks 
Preshipment  and 

7 

19.6 

4 

5.6 

consignment 

13 

1.6 

4 

1.1 

Regular 

Bank  Guarantees 
Revolving 

716 

279.7 

834 

245.4 

repayment 

increases 

23.2 

19.7 

Total  Guarantee 

Program 

902 

$1419.6 

902 

$612.5 
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Consignment  Insurance 

Eximbank  issues  war  risk  and  expropriation  insurance 
on  United  States  commodities  owned  by  Americans 
and  located  in  foreign  countries.  This  insurance 
has  been  largely  confined  to  cotton  and  tobacco, 
although  shipments  of  wheat  and  barley  can  be  made 
under  this  coverage.  Under  this  program,  the 
Eximbank  authorized  $1.2  million  in  fiscal  1971. 

Medium-term  Discount  Loan  Program 

The  discount  loan  program,  which  was  completely 
revised  on  July  1, 1969,  and  improved  further  with 
subsequent  revisions  in  FY  1971,  has  become  very 


Arthur  L.  Reisch,  center,  Senior  Vice  President,  First  Western 
Bank  and  Trust  Company,  was  eledted  President  of  the  Bankers 
Association  for  Foreign  Trade  (BAFT)  in  May.  Mr.  Reisch  visited 
Eximbank  following  his  election  to  talk  with  a  number  of  the 

useful  with  the  banking  community.  *(Note:  Further 
substantial  changes  are  planned  in  this  program 
under  the  new  funding  authority  contained  in  the 
Export  Expansion.Act  of  1971  which  was  pending 
in  Congress  on  June  30, 1971.  Such  changes  will  be 
announced  as  soon  as  practicable.)  Through  this 
program,  Eximbank  will  lend  a  commercial  bank 
up  to  TOO  percent  of  the  outstanding  value  of  its 
current  medium  term  (one  to  five  years)  export 
paper  and  will  charge  one  percent  less  interest  than 
the  commercial  bank  is  charging  its  customers,  or  .5 
percent  if  the  paper  carries  Eximbank's  insurance  or 
guarantee.  In  keeping  with  Eximbank's  policy  of 
supplementing  rather  than  competing  with  private 
lending  institutions  the  commercial  banks  must 
certify  that  they  would  not  finance  the  transaction 
if  the  discount  loan  were  not  available  (see  page40  ). 

From  inception  of  the  discount  program  in 
September,  1966,  a  total  of  $1,566.4  million  was 
authorized.  Of  this  amount,  $584.2  million  was 
authorized  in  fiscal  year  1970  and  $522.4  million  in 
fiscal  year  1971. 
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Sales  of  Assets 

During  the  year,  Eximbank  sold  $268.6  million  of 
maturities  of  disbursed  loans  in  its  portfolio,  as 
compared  to  $406.2  million  in  fiscal  year  1970. 

The  current  fiscal  year  sales  were  all  in  the  form 
of  Certificates  of  Beneficial  Interest  tailored  in 
amount  and  term  to  the  needs  of  the  purchasers 
and  were  all  guaranteed  by  Eximbank.  They  were 
also  sold  at  rates  which  compared,  at  the  time,  with 
other  Federal  agency  offerings,  and  were  mostly 
sold  abroad,  thus  contributing  directly  to  the 
balance  of  payments,  as  were  such  sales  in  other 
years. 


Bank's  officers  including  Senior  Vice  President  for  Financing, 
Warren  W.  Click,  left,  and  Delio  E.  Cianturco,  Deputy  Senior 
Vice  President,  Exporter  Credits,  Guarantees  and  insurance, 
right. 

The  following  is  a  five-year  summary  of  Eximbank's 
negotiated  private  sales  of  certain  loans. 


Fiscal  Year 

1967  1968  1969  1970  1971  Total 

Sales  of 
disbursed 
loan 

maturities:  (in  millions) 

Domestic  $  -  $14.0  $  23.6  $  12.8  $  27.3  $  77.7 

Foreign  152.8  76.0  354.5  393.4  241.3  1,218.0 

TOTALS  $152.8  $90.0  $378.1  $406.2  $268.6  $1,295.7 


Short  Term  Notes  Issued 
In  two  separate  issues  on  January  25,  and  March 
3, 1971,  Eximbank  borrowed  a  total  of  $1.5  billion 
in  Eurodollars  from  foreign  branches  of  American 
banks  to  help  stem  the  flood  of  dollars  into 


European  money  markets.  The  move  by  Eximbank 
into  the  Eurodollar  market  was  undertaken  as  an 
act  of  cooperation  with  Federal  Reserve  Bank  and 
the  United  States  Treasury.  Eurodollars  are  dollars 
on  deposit  outside  the  United  States. 

The  January  Eurodollar  borrowing  of  $1  billion 
was  refinanced,  or  "rolled  over"  on  April  26, 1971, 
and  was  redeemed  in  full  on  July  26, 1971.  The 
March  issue  of  $500  million  was  redeemed  as 
maturity  on  June  1, 1971.  If  a  definite  need  should 
arise  Eximbank  is  prepared  to  again  help  by 
financing  its  operations  through  these  and  similar 
undertakings. 

EARNINGS 

Gross  income  of  Eximbank  during  the  fiscal  year 
was  326.3  million,  a  2  percent  increase  over  the 
comparable  figure  of  $320.1  million  in  1970.  Total 
deductions  from  income  were  $206.8  million,  a  1.3 
percent  decrease  under  the  previous  year,  and  were 
comprised  of  interest  and  other  financial  expenses 
of  $197.8  million,  and  operating  and  administrative 
expenses  of  $7  million.  Thus,  operating  income  was 
$121.5  million  from  which  guarantee  and  insurance 
claims  paid,  net  of  recoveries,  of  $2.0  million  were 
deducted  to  arrive  at  net  income  of  $119.5  million, 
an  8  percent  increase  over  fiscal  1970.  This  net 
income  permitted  the  declaration  on  June  30, 1971, 
of  a  $50  million  dividend  to  the  Treasury  thus 
bringing  to  $756  million  dividends  paid  to  the 
Treasury  since  inception  by  Eximbank.  The  balance 
of  $69.5  million  was  added  to  the  retained  income 
reserve  which  on  June  30, 1971  was  $1,315  million, 
a  5.6  percent  increase  over  the  previous  end  of  the 
year  amount. 

Historic  old  INDIA  HOUSE  in  New  York  City  was  the  scene  of 
the  Annual  Meeting  of  the  Foreign  Credit  Insurance  Association 
(FCIA)  near  the  end  of  FY  71.  Eximbank' s  close  association  with 
this  organization  gives  many  of  the  Bank's  officers  opportunity 
to  confer  with  the  officials  of  FCIA  from  time  to  time.  Senior 


Export  Expansion  Facility 

Since  the  inception  of  Eximbank's  $500  million 
Export  Expansion  Facility  in  August,  1969,  a  total  of 
over  $863  million  of  United  States  exports  have 
been  supported  under  this  facility.  Of  this  amount, 
$406.8  million  was  financed  in  fiscal  year  1971,  an 
increase  of  30  percent  over  the  activity  recorded 
in  fiscal  year  1970. 

The  total  financial  support  given  since  inception 
of  the  EEF  program  was  $693.2  million,  in  the  form 
of  $206.5  million  for  direct  credits,  and  $486.7 
million  for  guaranteesand  insurance.  This  figure 
represents  the  export  value  less  cash  payment  and 
supplier  participation,  plus  guaranteed  interest. 
Eximbank's  guarantee  and  insurance  authorizations 
are  charged  at  25  percent,  and  thus  the  total 
outstanding  charges  against  the  Bank's  $500  million 
authority  was  $291.7  million  as  of  June  30, 1971. 


Foreign  Credit  Insurance  Association  (FCIA) 

FCIA,  a  group  of  some  50  of  the  principal  United 
States  marine,  casualty  and  property  insurance 
companies,  in  cooperation  with  the  Export-Import 
Bank,  offers  export  credit  insurance  to  U.S. 
exporters. 

During  the  year,  important  new  export  credit 
insurance  concepts  first  introduced  in  1970  were 
refined  and  implemented  to  meet  the  needs  of  small 
and  large  exporters.  Several  new  types  of  policies 
were  offered,  including  a  master  comprehensive 
policy  with  a  deductible  feature,  a  master  political 
risk  policy,  and  a  small  business  policy.  Progress 
was  made  in  the  pre-qualification  for  credit  purposes 
of  foreign  buyers. 

Vice  President  Raymond  L.  Jones,  right,  was  invited  to 
participate  in  the  meeting  at  India  House.  He  is  shown  with 
Reginald  Denton,  FCIA's  President,  left,  and  ThomasM.  Torrey, 
Chairman  of  the  Executive  Committee  of  FCIA,  center,  as  they 
left  the  famous  landmark  in  New  York's  financial  district. 


Fiscal  1971 


Fiscal  1970 


In  April,  Thomas  M.  Torrey,  Chairman  of  the 
Governing  Committee  of  FCIA  and  Eximbank's 
Chairman  Henry  Kearns  made  a  joint  announcement 
at  the  49th  Annual  Meeting  of  the  Bankers 
Association  for  Foreign  Trade  in  Boca  Raton,  Florida, 
of  an  ambitious  export  promotion  schedule  for  the 
next  five  years,  anticipating  that  by  1975  FCIA 
insurance  policies  will  support  $10  billion  in  export 
sales  per  annum.  A  major  restructuring  of  the  FCIA, 
including  its  reinsurance  arrangements  with 
Eximbank,  was  completed  in  order  to  facilitate  the 
accomplishment  of  these  export  expansion  goals. 

Reginald  j.  Denton,  formerly  Senior  Vice  President 
of  the  Association,  was  elected  President  and  Chief 
Executive  Officer. 

Two  new  FCIA  regional  operating  offices  were 
opened  in  FY  1971,  one  in  Los  Angeles  and  one  in 
Cleveland,  and  plans  were  underway  to  establish  a 
network  of  twelve  regional  branch  offices 
throughout  the  country. 

A  comparative  summary  of  policies  authorized 
during  fiscal  years  1971  and  1970  follows: 

Seymour  Pollack,  far  left ,  Eximbank's  Government  Affairs  Officer, 
is  the  Bank's  representative  at  meetings  of  the  Staff  Committee 
of  the  National  Advisory  Council  on  International  Monetary  and 
Financial  Policies.  The  NAC  is  the  interagency  coordinating  body 
for  foreign  financial  and  economic  policies  of  the  U.S. 
Government.  Major  loans  of  U.S.  Government  lending  agencies 
and  all  financial  transactions  of  the  international  agencies  of 
which  the  U.S.  is  a  member  are  reviewed  by  the  staff  to  insure 


Amounts  Amounts 

Number  of  Authorized  Number  of  Authorized 


Policies 

(Millions) 

Policies 

(Millions) 

Short-Term 

policies: 

Compre¬ 

hensive 

1,043 

$  817.9 

1,061 

$  703.9 

Political 

80 

68.7 

84 

66.4 

Medium-term 

policies: 

Compre¬ 

hensive 

1,429 

303.9 

1,325 

283.6 

Political 

35 

6.5 

34 

4.5 

Combined 

short-term/ 

medium- 

term 

policies: 

Compre¬ 
hensive  177 

96.4 

175 

56.7 

Political 

4 

6.0 

2 

.6 

Master  Policies 
Compre¬ 
hensive 

14 

183.8 

2 

30.0 

Political 

5 

130.5 

— 

— 

Total 

Insurance 

Program 

2,787 

$1,613.7 

2,683 

$1,145.7 

conformance  with  policy  guidelines  and  to  bring  to  the  attention 
of  the  Council  with  recommendations  any  policy  issues  which 
need  to  be  resolved. 

Left  to  right  in  this  picture  taken  at  one  of  the  weekly 
meetings  of  the  NAC  are:  Seymour  Pollack,  Government  Affairs 
Officer,  Eximbank;  Robert  Shaw,  Acting  Director,  International 
Finance  Division,  Commerce  Department;  John  Jervis,  Financial 
Economist,  Department  of  State;  Moorhead  Kennedy,  Acting 


Director,  International  Finance  Division,  Department  of  State; 
Robert  Emmer,  Chief  of  Loan  Policy  Division,  Development 
Finance,  Agency  for  International  Development;  Reed  Irvine, 
Advisor,  Division  of  International  Finance,  Federal  Reserve 
Board;  Charles  R.  Harley,  U.S.  Alternate  Executive  Director, 
International  Monetary  Fund;  William  Dale,  U.S.  Executive 
Director,  International  Monetary  Fund;  Albert  Weed,  Technical 
Assistant  to  the  U.S.  Executive  Director,  International  Bank  for 


Reconstruction  and  Development;  Miklos  Lonkay,  Legal  Counsel, 
Treasury  Department;  Mark  Sandstrom,  Attorney  Advisor, 
Treasury  Department;  Frederick  L.  Springborn,  Acting  Secretary, 
National  Advisory  Council,  Treasury  Department;  Allan  ].  Fisher, 
Secretary,  National  Advisory  Council  Staff  Committee,  Treasury 
Department;  John  Lange,  Economist,  Treasury  Department; 

Gloria  C.  Loftin,  National  Advisory  Council  Secretariat,  Treasury 
Department. 


A  Guarantee  and  Credit  Agreement  between  Export-Import 
Bank  of  the  United  States  and  the  Private  Export  Funding 
Corporation  (PEFCO)  was  signed  in  March,  concluding  extensive 
negotiations  between  the  Bank  and  PEFCO  to  effect  a 
partnership  between  Eximbank  and  private  capital  in  financing 
U.S.  exports.  Among  those  attending  the  formal  ceremony 


were  Eximbank  Directors  John  C.  Clark,  left,  and  Tom  Lilley, 
right.  John  R.  Burton,  PEFCO's  President  is  next  to  Mr.  Clark 
in  the  photo.  Nelson  Schaenen,  Chairman  and  Treasurer  of 
PEFCO,  is  on  Mr.  LiUey's  right.  A  brief  report  on  PEFCO's  early 
months  of  operation  appears  on  Page  1 6 . 


Private  Export  Funding  Corporation  (PEFCO) 

On  May  25, 1971,  PEFCO  officially  began  operations. 
It  is  anticipated  that  PEFCO  will  add  significantly 
to  the  existing  financing  resources  that  contribute 
to  achievement  of  this  nation's  export  goals. 

The  basic  purpose  of  PEFCO  is  to  mobilize 
previously  untapped  private  capital  to  assist  in 
financing  United  States  exports.  PEFCO  was  initiated 
by  the  Bankers  Association  for  Foreign  Trade.  Its 
initial  stock  offering,  announced  last  March,  and 
subsequently  subscribed  to,  involved  15,000  shares 
at  $1,000  a  share. 

The  offering  which  was  open  until  May  24, 1971, 
was  made  to  so-called  "qualified  investors,"  banks 
and  other  financial  institutions  and  corporations 
engaged  in  foreign  trade.  The  initial  subscriptions 


amounting  to  $12,734,000  have  come  from  46  major 
banks  throughout  the  country  plus  industrial 
companies. 

PEFCO  also  has  a  $50  million  revolving  line  of 
credit  from  Eximbank. 

By  June  30th,  PEFCO  hadauthorized  3  loans  for 
$49  million  in  support  of  U.S.  exports  to  Taiwan  for 
a  nuclear  power  station,  to  the  Philippines  for  a 
nickel  mine,  and  to  France  for  a  steel  mill.  Total 
U.S.  exports  in  these  projects  will  be  about  $264 
million. 

The  Board  and  staff  of  Eximbank  take  this 
opportunity  to  welcome  PEFCO  as  a  full-fledged 
partner  in  the  export  trade  and  to  wish  the 
management  and  staff  a  very  successful  and 
ambitious  career  in  export  financing. 


zKHiee 


The  Honorable  Maurice  A.  Stans,  Secretary  of  Commerce,  left, 
has  an  understandably  deep  interest  in  the  progress  and 
operations  of  Eximbank.  Secretary  Stans  and  Eximbank's 
Chairman,  Henry  Kearns,  center,  confer  frequently  on 
developments  in  U.S.  export  trade  markets  and  on  administration 


policies  affecting  the  Department  of  Commerce  and  the  Bank. 
Senior  Vice  President  and  Treasurer-Controller,  J.  Patrick  Dugan, 
right,  accompanied  Mr.  Kearns  on  a  recent  visit  to  the 
Secretary's  Office  in  Main  Commerce. 


Contribution  to  United  States 
Balance  of  Payments 

Eximbank  has  been  in  existence  since  1934.  It  is 
at  this  time  making  its  greatest  impact  on  United 
States  trade.  One  reason  for  this  is  that  its  operations 
have  been  completely  overhauled  in  order  to  be 
more  effective  in  dealing  with  the  balance  of 
payments  problem  and  the  restrictions  imposed 
upon  its  funding  operations  dictated  by  the  unified 
budget.  Another  reason  is  the  universal  necessity 
for  credit;  a  situation  to  which  Eximbank  is 
attempting  to  respond,  to  the  degree  its  resources 
permit. 


The  inflow  of  principal,  interest,  and  fees  on 
long-term  loans  and  other  credits  extended  directly 
to  foreign  borrowers  by  Eximbank,  plus  sales  abroad 
of  loans  and  short  term  notes  issued  in  the  European 
money  market,  less  payments  to  foreign  holders  of 
participations  in  loans  and  recourse  sales 
repurchased,  contributed  nearly  $2.2  billion  to  the 
favorable  side  of  the  United  States  balance  of 
payments  during  fiscal  year  1971.  However,  this 
figure  by  no  means  measures  Eximbank's  total 
contribution.  To  that  figure  must  be  added  payments 
received  by  suppliers  or  their  banks  on  exports 
financed  under  Eximbank's  guarantee  and  insurance 


programs.  The  dollar  in-flow  from  exports  covered 
by  short-term  insurance  is  generally  realized  within 
180  days  after  shipment.  In  medium-term 
transactions  covered  by  insurance  or  a  guarantee, 
the  required  cash  payment  by  the  foreign  buyer, 
normally  between  10  and  30  percent  of  the  invoice 
value,  immediately  benefits  the  balance  of  payments. 
Thereafter,  the  payment  of  principal  is  relatively 
rapid — averaging  about  2Vi  years. 

In  cases  involving  guarantees  to  foreign  financial 
institutions,  however,  there  is  an  immediate  dollar 
inflow  of  the  entire  purchase  price  upon  payment 
by  the  foreign  financial  institution  to  the  supplier. 

During  the  year,  amounts  paid  to  suppliers  by 
foreign  financial  institutions  plus  cash  payments, 
principal  repayments,  and  interest  payments, 
contributed  an  estimated  additional  $1.1  billion  to 
the  credit  side  of  the  United  States  balance  of 


payments.  Thus,  Eximbank's  total  contribution  in 
fiscal  year  1971  is  estimated  at  over  $3.3  billion. 

The  favorable  impact  Eximbank  operations  have  on 
the  balance  of  payments  is  one  important  reason 
why  its  role  in  expanding  export  financing  is  so  vital 
to  the  economic  stability  of  the  United  States.  The 
following  is  a  five  year  summary  of  Eximbank's 
estimated  contributions  to  the  United  States  balance 
of  payments. 


Inflow: 

1967 

1968 

Direct 

$  .8 

$1.0 

Indirect 

.8 

.7 

TOTALS 

$1.6 

$1.7 
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Year 

1969 

1970 

1971 

Total 

$1.2 

$1.0 

$2.2 

$  6.2 

.8 

.9 

1.1 

4.3 

$2.0 

$1.9 

$3.3 

$10.5 

Advisory  Committee 

The  statutory  Eximbank  Advisory  Committee  met  on 
September  29, 1970,  December  14, 1970,  and 
March  12, 1971  to  review  Eximbank's  operations 
and  prospects  for  the  future.  All  significant  programs 
were  reviewed  and  the  committee  willingly  advised 
on  policy  matters.  In  addition,  its  Chairman  and 
members  of  the  Committee  made  themselves 


available  for  informal  consultation.  The  Committee 
reviewed  the  proposals  of  Eximbank  to  the  Congress 
for  new  legislation  and  fully  endorsed  the  proposal 
to  remove  Eximbank  from  the  unified  budget.  The 
Board  and  staff  of  Eximbank  takes  this  opportunity 
to  record  their  thanks  and  great  appreciation  to  all 
the  Committee  members  for  their  advice  and 
constructive  criticism.  (See  page78). 


Executive  Vice  President,  Don  Bostwick,  center,  greets  Victor  E. 
Rockhill,  left,  Executive  Vice  President,  Chase  Manhattan  Bank, 
and  I.  Victor  Herd,  Chairman  of  the  Investment  Committee  of 


the  Continental  Corporation,  before  a  meeting  of  the  Advisory 
Committee  of  the  Export-Import  Bank  during  FY  71 . 
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Senior  Vice  President  Charles  E.  Shearer,  ]r.,  right,  conducted  a 
seminar  for  Officers  and  customers  of  the  Manufacturers 
National  Bank  of  Detroit  during  FY  77.  While  visiting  the  Bank, 
Mr.  Shearer  had  the  pleasure  of  meeting  Michigan's  Governor 
Raymond  L.  Milliken,  left,  who  happened  to  be  in  the 


International  Department  on  the  same  day  discussing  the 
State's  export  trade  programs.  The  gentleman  in  the  center 
is  Louis  C.  Allen,  executive  vice  president  of  Manufacturers 
National,  who  handled  arrangements  for  the  Eximbank  Seminar. 


Advances  In  Electronic-Data  Processing  Usage 
And  Other  Administrative  Efficiency  Measures 


During  the  past  fiscal  year,  the  Bank's  financial 
management  continued  to  make  positive  and 
vigorous  efforts  to  improve  its  management 
information  system  in  order  to  be  more  responsive 
to  the  needs  of  Eximbank  and  the  various 
Government  agencies  with  which  it  is  in 
communication.  Specifically,  the  following  areas 
received  special  attention  during  the  year: 

(1)  The  EDP  system  which  consisted  of  a  tape 
operated  Model  360/20  at  the  beginning  of  the 
fiscal  year  was  replaced  by  a  disc  operated  Model 
360/30  in  order  to  cope  with  the  greatly  expanded 
master  data  file.  Heretofore,  meaningful  information 
rage  and  retrieval  capabilities  were  handicapped 
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by  limited  machine  capabilities  and  the  lack  of 
direct  access  storage  capabilities. 

This  automation  of  heretofore  manually 
performed  tasks  has  allowed  the  Treasurer- 
Controller's  Office,  for  example,  to  reassign 
personnel  and  thus  to  handle  a  rapidly  expanding 
workload  with  no  increase  in  staff — i.e.,  the  number 
of  disbursement  transactions  has  increased  more 
than  threefold  in  the  past  two  years  but  no 
additional  personnel  have  been  needed  by  the 
Office  to  handle  this  increase. 

The  Bank's  EDP  program  library  has  grown  in  two 
years  from  87  to  327  and  daily  usage  of  the  computer 
has  increased  in  that  time  from  6  to  17  hours. 


The  Office  of  the 
Senior  Vice  President 
and  Treasurer- 
Controller  houses 
the  new  Computer 
Section  of  the  Bank. 
Watching  the  IBM 
360-30  Computer 
produce  reports  from 
the  input  data 
provided  by  other 
sections  of  the  Bank 
are,  Mary  A.  Ciomi, 
Supervisor,  Loan 
Servicing  Unit  and 
James  K.  Hess,  Deputy 
Treasurer,  standing, 
and  Katherine  Kisler, 
Systems  Programmer. 


(2)  The  reporting  process  within  Eximbank  was 
reviewed  with  the  objective  of  streamlining  the 
present  system.  As  a  result  of  this  review  many 
reports  were  modified,  consolidated,  or 
discontinued,  resulting  in  a  manpower  savings 
amounting  to  more  than  two-man  years.  In 
addition,  where  practical,  reports  such  as  the  Loan 
Statement  and  Credits  Authorized  Statement  were 
changed  to  utilize  pre-printed  forms  upon  which 
information  is  provided  entirely  by  EDP,  such 
improvements  have  enabled  the  staff  to  provide 
Eximbank's  top  management  more  meaningful 
information,  more  promptly;  again,  without 
expanding  the  present  report  work  force. 


(3)  Steps  have  been  taken  to  establish  procedures 
whereby  the  information  retrieval  system  of  both 
FCIA  and  Eximbank  will  soon  be  on  a  compatible 
basis.  Problems  connected  with  the  exchange  of 
accounting  and  statistical  information  are  being 
presently  resolved.  In  the  near  future,  Eximbank 
expects  to  be  in  a  position  to  gradually  phase  out 
the  need  for  FCIA's  dependence  on  outside 
tabulating  services.  When  this  becomes  a  fact,  it 
is  anticipated  that  this  move  will  result  in  a  more 
suitable  end-product,  in  addition  to  the  savings  in 
FCIA's  tabulation  costs,  and  the  drastic  reduction  in 
delay  reporting  time  to  Eximbank  (estimated  to  be 
a  time  savings  of  between  5  to  7  days  per  month). 
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Cerlif  cate  of  Audit 

The  financial  statements  and  related  notes 
appearing  on  pages  29-31  have  been  audited  by 
the  General  Accounting  Office.  The  resulting 
opinion  of  the  Comptroller  General  of  the  United 
States  appears  on  pages32 and  33.  The 
management  of  the  Bank  wishes  to  again  express 
its  appreciation  to  the  Comptroller  General  and  his 
staff  for  expediting  the  audit  in  order  that  his 

Projected  Operations 

The  Bank's  five-year  planning  budget  sets  a  goal  of 
$22  billion  of  regular  loan  authorizations  and  $48.4 
billion  of  guarantee  and  insurance  authorizations 
during  the  fiscal  1972-76  period.  The  chart  below 
compares  these  projections  for  the  next  five  years 
with  the  actual  results  of  the  past  five  years. 


certification  could  be  incorporated  in  this  Report. 

Eximbank's  financial  statements  reflect  its  interest 
in  the  operations  of  the  Foreign  Credit  Insurance 
Association  (FCIA).  FCIA's  accounts  as  of  June  30th 
have  been  audited  by  Joseph  Froggatt  &  Co.,  Inc., 
accountants  and  auditors,  of  New  York.  Their  report 
certifies  that  FCIA's  accounts  properly  reflect  their 
transactions  and  financial  position  in  accordance 
with  the  agreement  in  force  between  FCIA  and 
Eximbank. 

These  are  ambitious  goals,  indeed,  but  they  are 
necessary  if  the  country's  balance  of  trade  is  to 
return  to  the  high  levels  of  the  mid-1960's,  as  it 
must  if  we  are  to  overcome  our  chronic  balance  of 
payments  problems. 

Further,  these  projections  reflect  the  demand 
for  the  Bank's  assistance  as  measured  by  pending 


Actual  Results  Of  The  Past  Five  Years  (in  billions) 


$5.4 


Regular  Loans 
Discount  Loans 
Sub-total 

Guarantees  and 
Insurance 

Fiscal  Year 


Projections  For  Next  Five  Years  (in  billions) 


$31.6 


Regular  Loans 
Discount  Loans 

Guarantees 

Insurance 

Fiscal  Year 


$12.5 


$17.8 


1972 


$  3.7 
5.2 
fL9 
2.9 
6.0 
82? 


1973 


$23.2 


$27.8 

$  5.0 

,  $  5.5 

8.3 

9.0 

13.3 

14.5 

4.5 

5.1 

10.0 

12.0 

14.5 

17.1 

1974 


1975 


1976 


Total 

$  22.0 

32.5 

54.5 
18.2 
40.2 
58.4 

$112.9 
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Director  R.  Alex  McCullough  went  to 
Argentina  during  FY  77  to  discuss 
Eximbank's  financing  programs  and 
potential  U.S.  export  sales  with 
businessmen  in  that  country  and  to 
confer  with  U.S.  Embassy  officials.  He 
was  photographed  here  during  the 
Economic  and  Commercial  Officers 
Conference  with  Mr.  Benito  Esmerode, 
General  Manager  of  IBM  Argentina. 


John  C.  Clark,  left,  one  of  Eximbank's  five  Directors,  welcomed 
J.  D.  Birla,  Chairman,  Hindustan  Aluminum  Corporation,  Ltd., 
Bombay,  India,  on  occasion  of  that  gentleman's  visit  to  the 
Bank  early  in  1971 .  Eximbank  helped  in  the  initial  financing  of 
Hindalco,  as  Mr.  Birla's  company  is  known.  A  subsequent 

loan  applications,  by  outstanding  and  pending 
preliminary  commitments,  and  by  other  potential 
business  known  to  the  Bank  through  the  travel  and 
contacts  of  the  Directors  and  Officers. 

As  of  June  30, 1971,  the  Bank  had  issued  500 
preliminary  commitments  representing  potential 
exports  of  more  than  $9  billion.  Of  these,  223  PCs, 
worth  $5.2  billion,  were  outstanding  on  June  30; 
another  142  had  lapsed  or  been  cancelled,  and  135, 
worth  $2.7  billion,  had  been  committed  to  firm 
business. 

The  export  value  of  PC  applications  received  by 
the  Bank  has  risen  from  just  over  $400  million  per 
month  in  late  fiscal  70  to  just  under  $700  million 


Eximbank  credit  of  $11  million  dollars  was  used  in  the  financing 
of  U.S.  equipment  and  engineering  costs  of  additional  Alumina, 
reduction  and  fabricating  plants  for  the  Indian  Aluminum 
Company. 


at  the  end  of  FY  1971. 

Through  the  extensive  travel  of  the  Bank's 
directors,  officers,  and  staff,  the  Bank  has  knowledge 
of  many  potential  U.S.  export  opportunities  which 
the  Bank  will  certainly  be  asked  to  finance  in  the 
next  few  years  if  they  materialize — subways  in  Rio  de 
Janeiro,  Kowloon,  Seoul,  Lisbon,  and  Caracas;  LNG 
facilities  in  Trinidad  and  Tobago  and  in  Venezuela; 
steel  mills  in  France,  Italy,  and  Yugoslavia;  a  pipeline 
and  copper  mine  in  Iran;  nuclear  power  stations  in 
Thailand,  Finland,  and  Korea;  and  much  else:  dams, 
bridges,  jet  aircraft,  highways,  and  the  like  in  many 
countries  around  the  world. 

Thus,  known  potential  Eximbank  authorizations 
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ir  he  *ext  few  years  for  U.S.  export  sales  can  be 

cjmmarized  as  follows: 

Export 

($  Millions) 

Regular  Loan 

Value 

Authorizations 

Pending  credit 

applications 

$  231 

$  120 

Outstanding  Preliminary 
Commitments 

5,195 

2,000 

Pending  PC's 

1,498 

616 

Known  potential 
applications 

11,000 

5,000 

Totals 

$17,924 

$7,736 

Over  the  years,  studies  have  disclosed  that  the 
United  States  exports  only  about  4  percent  of  its 
gross  national  product,  while,  for  example,  Belgium 
exports  40  percent;  West  Germany  1 7  percent;  the 
United  Kingdom  15  percent;  and  Japan  9  percent. 
Last  year,  Free  World  exports  jumped  14  percent, 
to  a  total  of  $243  billion.  The  United  States  share 
was  14.9  percent  which  was  a  drop  of  one  percent 
from  the  year  before.  Therefore,  it  is  apparent  that 
if  the  United  States  is  to  improve  the  imbalance  in 
our  international  payments  Eximbank  must  continue 
to  make  a  determined  effort  to  expand  the  export 
of  United  States  goods  and  services. 


OPERATIONS  OF  EXIMBANK 


Operating  Policies 

Eximbank's  operations  have  conformed  generally 
to  five  principles  set  forth  in  its  basic  legislation, 
the  Export-Import  Bank  Act  of  1945.  These  are: 

(a)  Loans  are  made  for  specific  purposes  involving 
the  export  of  goods  and  services  of  United  States 
origin; 

(b)  Eximbank  supplements  and  encourages  private 
capital  and  endeavors  not  to  compete  with  it; 

(c)  Loans  and  financial  assistance  are  authorized 
only  when  Eximbank  finds  that  the  transaction  offers 


reasonable  assurance  of  repayment,  and  where 
there  is  convincing  evidence  that  the  purchase  or 
contract  will  significantly  add  to  the  economic 
well-being  of  the  borrower  and  the  host  country; 

(d)  Fees  and  premiums  for  guarantees  and 
insurance  are  charged  at  rates  commensurate  with 
the  risks  covered;  and 

(e)  In  authorizing  loans  and  financial  assistance, 
Eximbank  takes  into  account  any  possible  adverse 
effects  thereof  upon  the  United  States  economy. 


Three  officials  of  well-known  Spanish  companies  meet  with 
imbank's  General  Counsel  to  discuss  plans  for  future 
xpansion  of  their  country's  power  systems.  Left  to  right: 
icisco  Ferriz,  General  Director ,  Hydroelectrica  Espanola, 
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S.A.;  John  E.  Corette,  III,  General  Counsel,  Eximbank;  Joaquin 
Axpe,  Director  General,  Iberduero;  and  Jose  M.  Ondaro,  Chief, 
Foreign  Investment  Corporation,  Union  Electrica,  S.A. 


Financial  Resources 

Funds  for  Eximbank's  operations  have  been 
obtained  from  the  investment  by  Treasury  of  $1 
billion  of  capital  stock,  income  from  operations, 
repayments  on  loans  made,  borrowings  from  the 
United  States  Treasury,  and  sales  of  participation 
certificates,  short  term  notes,  and  other  placements. 
During  fiscal  year  1971,  negotiated  private  sales  of 
certain  loans  totaled  $268.6  million,  of  which  $241.4 
million  were  to  foreign  investors  (see  page  30). 


In  accordance  with  the  provisions  of  the  Eximbank 
Act,  net  earnings  of  Eximbank,  after  payment  of 
interest  and  other  expenses,  are  applied  first  to 
establish  a  reasonable  reserve  for  possible  losses, 
and  second,  to  pay  dividends  on  its  capital  stock 
to  the  Treasury.  As  of  June  30, 1971,  this  reserve 
stood  at  $1.3  billion  and  dividends  paid  to  the 
Treasury  over  the  years  totaled  $756  million 
(see  page  30). 


Walter  C.  Sauer,  left,  First  Vice  President  and  Vice  Chairman, 
Export-Import  Bank,  discusses  Japanese  purchases  of  U.S. 
Machine  Tool  Equipment  with  M.  Ichikawa,  President,  Ataka 
and  Company,  Ltd.  of  Japan  during  ceremonies  for  the  signing 


of  the  agreement  for  an  Eximbank  credit  of  $ 2,133,000  to 
support  the  trading  company's  purchases  of  $4.7  million  in 
U.S.-made  Machine  Tools.  Ataka  will  resell  the  equipment  to 
its  many  Japanese  customers. 


RECENT  OPERATING  HISTORY 


During  the  five  fiscal  years  1967  through  1971, 
Eximbank  authorized  loans  of  $11.1  billion,  and  $7.3 
billion  was  disbursed  during  this  same  period. 
Insurance  and  guarantees  issued  during  the  period, 
including  renewals  of  expiring  coverage,  averaged 
approximately  $1 .6  billion  per  fiscal  year  for  a 
five-year  total  of  $7.9  billion.  At  the  close  of  the 
period,  approximately  $3.6  billion  in  insurance  and 
guarantees  was  outstanding. 

Repayments  of  principal  on  loans  during  these 
five  fiscal  years  totaled  approximately  $4.1  billion. 


During  this  period  gross  earnings  from  interest,  fees, 
and  premiums  aggregated  $1,375.1  million,  interest 
and  financial  expense  totaled  $787.6  million,  and 
operating  and  other  expenses  were  $30.6  million, 
leaving  $556.9  million  net  income  for  the  period 
available  for  reserves  and  dividends.  Of  this  amount 
$306.9  million  was  added  to  Eximbank's  retained 
income  reserve,  and  $250  million  was  paid  in 
dividends  to  the  United  States  Treasury.  Losses  and 
write-offs,  net  of  recoveries,  during  this  period 
totaled  only  $4.6  million. 
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Loss  xperience 

nee  its  inception  Eximbank  has  authorized  loans 
totaling  $25.9  billion  with  a  total  net  write-off  of 
only  $3.7  million,  or  about  2/100's  of  one  percent 
of  cumulative  loan  disbursements  of  $16.7  million. 
During  this  same  period  Eximbank  has  guaranteed 
some  $4.8  billion  in  credits  with  a  total  net  loss, 
after  recoveries,  of  only  $4.1  million,  an  insignificant 
9/100's  of  one  percent  of  shipments.  The  Bank's 
insurance  operation  has  similarly  benefited  from 
Eximbank's  ability  to  collect  on  obligations.  A  total 
volume  of  $10.9  billion  in  insured  sales  shows  a  loss, 
after  recoveries,  of  $3.8  million  or  less  than  4/100's 
of  one  percent  of  the  total  outstanding. 


At  June  30, 1971  the  outstanding  balances  of  loans 
receivable  which  were  more  than  30  days  delinquent 
totaled  $110.4  million.  Even  if  all  of  these  loans 
were  to  go  bad,  which  of  course  they  won't,  the 
Bank's  cumulative  bad  debt  losses  would  still  be 
less  than  one-half  of  one  percent  of  total 
disbursements  since  inception. 

This  outstanding  collection  record  is  not  only  due 
to  careful  analysis  and  back-up  assurance  of 
repayment  but  is  largely  due  to  Eximbank's  overall 
influence  on  the  creditworthiness  of  any  private  or 
public  buyer.  When  conditions  justify,  Eximbank  will 
revise  repayment  schedules  on  a  reasonable  basis. 


Disposition  of  Gross  Income 

The  following  is  a  summary  of  the  disposition  of  gross  income  over  the  last  ten  fiscal  years: 


Claims  and 

Interest  and  Operating  and  Losses 


Addition  to 


Fiscal 

Year 

Gross 

Income 

other  finan¬ 
cial  expense 

administrative  (net  of  re¬ 
expenses  coveries) 

Net  income 
after  losses 

Dividends 

retained  in¬ 
come  reserve 

Retained  in¬ 
come  reserve 

1962 

$  167,388,601 

$  58,888,243 

$  2,744,346 

$  - 

$ 

105,756,012 

$  35,000,000 

$  70,756,012 

$746,673,511 

63 

182,305,278 

65,512,205 

3,082,261 

43,741 

113,667,071 

50,000,000 

63,667,071 

810,340,582 

64 

181,674,676 

58,205,389 

3,301,098 

285,587 

119,882,602 

50,000,000 

69,882,602 

880,223,184 

65 

177,827,574 

59,558,055 

3,742,372 

820,545 

113,706,602 

50,000,000 

63,706,602 

943,929,786 

66 

178,660,254 

59,705,620 

3,736,923 

1,028,241 

114,189,470 

50,000,000 

64,189,470 

1,008,119,256 

Sub- 

Total 

$  887,856,383 

$  301,869,512 

$16,607,000 

$2,178,114 

$ 

567,201,757 

$235,000,000 

$332,201,757 

1967 

$  205,877,834 

$  91,795,860 

$  4,070,341 

$1,467,558 

$ 

108,544,075 

$  50,000,000 

$  58,544,075 

1,066,663,331 

68 

241,668,114 

122,061,856 

4,235,493 

1,246,924 

114,123,841 

50,000,000 

64,123,841 

1,130,787,172 

69 

281,124,141 

172,551,328 

4,716,478 

( — )  1 72,1 73 

104,028,508 

50,000,000 

54,028,508 

1,184,815,680 

70 

320,154,781 

203,441,369 

5,967,034 

15,978 

110,730,400 

50,000,000 

60,730,400 

1,245,546,080 

71 

326,318,867 

197,762,130 

7,035,615 

2,003,114 

119,518,008 

50,000,000 

69,518,008 

1,315,064,088 

Sub- 

Total 

$1,375,143,737 

$  787,612,543 

$26,024,961 

$4,561,401 

$ 

556,944,832 

$250,000,000 

$306,944,832 

Grand 

Total 

$2,263,000,120 

$1,089,482,055 

$42,631,961 

$6,739,515 

$1,124,146,589 

$485,000,000 

$639,146,589 

C\MPO^ 
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. . .  37  Years  of  Successful  Accomplishment . . . 


Contract  Value 

Contribution 

Fiscal 

Gross 

of  Exports 

to  U.S.  Balance 

Gross 

Net 

Year 

Authorizations 

Supported 

of  Payments 

Revenue 

Income 

1934-45 

1,268.8 

895.0 

250.0 

44.4 

42.7 

1946 

2,197.0 

2,200.0 

29.0 

10.7 

10.2 

1947 

279.2 

285.0 

47.0 

32.3 

30.2 

1948 

465.7 

470.0 

80.0 

54.4 

44.9 

1949 

173.8 

175.0 

192.0 

60.9 

47.7 

1950 

405.5 

410.0 

82.0 

61.9 

48.4 

1951 

395.3 

400.0 

100.0 

66.3 

51.7 

1952 

550.9 

555.0 

163.0 

70.1 

51.8 

1953 

571.0 

575.0 

351.0 

75.8 

51.5 

1954 

250.4 

253.0 

346.0 

86.6 

57.4 

1955 

631.5 

635.0 

235.0 

85.8 

59.1 

1956 

234.6 

240.0 

296.0 

85.5 

60.1 

1957 

1,067.4 

1,070.0 

348.0 

85.4 

60.6 

1958 

857.0 

876.0 

409.0 

101.3 

66.6 

1959 

890.4 

895.0 

392.0 

128.2 

85.4 

1960 

551.0 

555.0 

800.0 

133.8 

86.1 

1961 

1,414.0 

1,416.0 

600.0 

138.5 

92.4 

1962 

1,862.0 

1,865.0 

650.0 

167.4 

105.8 

1963 

1,473.9 

1,475.0 

1,100.0 

182.3 

113.7 

1964 

1,742.5 

1,750.0 

1,400.0 

181.7 

119.9 

1965 

1,859.0 

1,875.0 

1,600.0 

177.8 

113.7 

1966 

2,142.0 

2,145.0 

1,500.0 

178.7 

114.2 

1967 

3,607.3 

3,610.0 

1,500.0 

205.9 

108.5 

1968 

3,534.1 

3,652.0 

1,700.0 

241.7 

114.1 

1969 

2,516.7 

2,900.0 

1,970.0 

281.1 

104.0 

1970 

3,968.1 

5,455.0 

1,874.0 

320.2 

110.7 

. . .  Continued  Strong  in  Fiscal  1971 ! 

1971 

5,396.5 

6,873.0 

3,350.0 

326.4 

119.5 

Highlights 

.  .  .  .Exports  supported  increased  26%  over  FY  1970  and  137%  over  FY  1969 

.  .  .  .Contribution  to  balance  of  payments  increased  25%  from  regular  operations  and  79%  when  contribution 
due  to  Eurodollar  borrowing  included 

....Total  authorizations  increased  36%  over  FY  1970  and  114%  over  FY  1969 
.  .  .  .Total  loan  authorizations  increased  7%  over  FY  1970  and  82%  over  FY  1969 

.  .  .  .Total  guarantee  and  insurance  authorizations  increased  73%  over  FY  1970  and  148%  over  FY  1969 
....Financial  guarantee  authorizations  increased  221%  over  FY  1970  and  859%  over  FY  1969 
....Net  income  increased  8%  over  FY  1970  and  15%  over  FY  1969 


Gross  Authorizations  Geographic  Distribution 

Type  of  Export*  Fiscal  Year  1971  (Percent)  of  Gross  Authorizations-Fiscal  Year  1971  (Percent) 


Mining  & 
Refining 
14.5% 


Manufacturing 

7.1% 


Transportation 
(Includes  Aircraft) 
27.5% 


'sD 


Misc. 

12.1% 


Canada 

3.2% 


Oceania 

6.7% 


Africa 

4.4% 


Europe 

27.5% 


Latin  America 
21.4% 


Asia 

35.0% 


Other 

1.8% 


'Major  Classification 


Gross  Authorizations 
($  Millions) 


Fiscal  Years 
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His  Excellency  Dr.  Medhi 
Samii,  Ambassador-at-large , 
Office  of  the  Prime  Minister, 
Tehran,  Iran,  discusses  his 
country's  development  plans 
with  Eximbank's  Executive 
Vice  President,  Don 
Bostwick,  left,  during  an 
informal  meeting  at  the 
Bank.  Total  authorizations  of 
$174.2  million  extended  by 
Eximbank  for  Iranian 
purchases  of  crude  oil 
pipelines,  turbine  generators, 
spare  parts  for  diesel 
locomotives,  aircraft  and 
other  U.S.  equipment  during 
FY  71  reflect  an  advancement 
of  Iran's  economic  growth. 


Financial  Highlights 


FY  71  to  FY  70  FY  71  to  FY  69 

Increase/ Decrease  Increase/ Decrease 


Cross  Authorizations: 

FY  1971 

FY  1970 

FY  1969 

Amount 

Percent 

Amount 

Percent 

Regular  Loans  . 

Discount  Loans . 

.  $  1,839.7 

522.4 

1,624.6 

584.2 

1,110.1 

185.1 

215.1 

(61.8) 

13.2 

(10.6) 

729.6 

337.3 

65.7 

182.2 

Total  Loans  . 

.  $  2,362.1 

2,208.8 

1,295.2 

153.3 

6.9 

1,066.9 

82.4 

Financial  Guarantees  . 

.  $  1,076.7 

335.5 

112.3 

741.2 

220.9 

964.4 

858.8 

Regular  Guarantees  . 

342.8 

278.1 

284.9 

64.7 

23.3 

57.9 

20.3 

Short-term  Insurance  . 

1,202.1 

800.3 

666.2 

401.8 

50.2 

535.9 

80.4 

Medium-term  Insurance  . 

412.8 

345.4 

158.1 

67.4 

19.5 

254.7 

161.1 

Total  Guarantees  &  Insurance  . 

.  $3,034.4 

1,759.3 

1,221.5 

1,275.1 

72.5 

1,812.9 

148.4 

Total  Authorizations  (Gross)  . 

.  $  5,396.5 

3,968.1 

2,516.7 

1,428.4 

36.0 

2,879.8 

114.4 

Gross  Revenue  . 

.  $  326.3 

320.1 

281.1 

6.2 

1.9 

45.2 

16.1 

Total  Expenses . 

206.8 

209.4 

177.1 

(2.6) 

(1.2) 

29.7 

16.8 

Operating  Income  . 

121.5 

110.7 

103.9 

10.8 

9.8 

17.6 

16.9 

Net  Income . 

119.5 

110.7 

104.0 

8.8 

7.9 

15.5 

14.9 

Contribution  to  Balance 

of  Payments . 

.  $  3,350.5 

1,873.6 

1,969.9 

1,476.9 

78.8 

1,380.6 

70.1 

Export  Value  Supported 

By  Authorizations . 

.  $  6,872.6 

5,454.7 

2,900.0 

1,417.9 

26.0 

3,972.6 

137.0 
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COMPARATIVE  STATEMENT  OF  FINANCIAL 

Assets 


CONDITION  FISCAL  YEARS  1971-1970 

June  30, 1971  June  30, 1970 


Cash: 


In  banks,  in  transit,  and  on  hand  . 
With  U.S.  Treasury  . 

Loans  receivable: 

Outstanding  loans  and  undisbursed 

authorizations  . 

Less  undisbursed  balance  of 


$  5,679,201 

84,192,836 


$  13,480,868 

12,931,687 

$  89,872,037  $  26,412,555 


9,185,945,598 


8,690,392,261 


authorized  loans  .  3,521,218,248  2,976,582,969 

Outstanding  loans  receivable 

(Notes  2  and  3)  .  5,664,727,350  5,713,809,292 

Accrued  interest  and  fees 


receivable  on  loans  and  guarantees  67,667,294  71,186,966 

Other  assets: 

Due  from  Foreign  Credi.t 

Insurance  Association  .  353,025  274,740 

Miscellaneous  .  1,127,231  1,676,586 


1,480,256 

Furniture  and  equipment, 

less  accumulated  depreciation 

(1971,  $384,635;  1970,  $405,022)  297,466 

Deferred  charges  — 

unamortized  balance  of 

financial  expense .  1,519,409 

Total  assets  $5,825,563,812 


1,951,326 

297,314 

2,483,347 

$5,816,140,800 


Liabilities,  Capital,  and  Reserve 


June  30, 1971 


June  30,1970 


Liabilities: 

Portfolio  Participation  Certificates 

payable  (Note  3)  .  $1,224,895,706 

Debentures  payable  .  400,000,000 

Short-term  notes  payable  .  1,000,000,000 

Notes  payable  to  U.S. 

Treasury  (Note  1)  .  783,465,737 

Dividend  payable  (Note  1)  .  50,000,000 

Guaranteed  letters  of  credit  payable .  8,501,821 

Accrued  interest  payable  .  31,422,25 7 

Other  .  6,744,336 

Total  liabilities . 

Deferred  Income . 

Capital  and  Reserve: 

Capital  stock  held  by  U.S.  Treasury 

(Note  1)  .  1,000,000,000 

Retained  income  reserve  for 
contingencies  and  defaults 

(Note  2)  .  1,315,064,088 

Total  capital  and  reserve . 

Total  liabilities,  capital,  and  reserve . 


$3,505,029,857 

5,469,867 


2,315,064,088 

$5,825,563,812 


$1,492,798,705 

400,000,000 


1,586,440,848 

50,000,000 

7,092,338 

26,294,462 

2,791,431 


1 ,000,000,000 


1,245,546,080 


$3,565,417,784 

5,176,936 


2,245,546,080 

$5,816,140,800 


The  Notes  to  the  Financial  Statements  on  page31  are  an  integral  part  of  this  statement.  See  Note  1  for 
composition  of  the  U.S.  Government's  investment  in  Eximbank. 
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Comparative  Statement  of  Income  And  Expense  and  Analysis  of  Retained  Income  Reserve 

Fiscal  Year  Ended 


Revenues: 

Interest  and  fees  on  loans  . 

Insurance  premiums  and  guarantee  fees  . 

Other  income . 

Total  revenues  . 

Expenses: 

Interest  and  other  financial  expense  . 

Administrative  and  other  expenses . 

Total  expenses  . 

Operating  income  . 

Loans  charged  off  and  claims  paid — net  of  recoveries 

Net  income . 

Less:  Dividend  declared  on  capital  stock  (Note  1)  . . 

Addition  to  Retained  Income  Reserve  (Note  2) . 

Analysis  of  Retained  Income  Reserve: 

Balance  at  beginning  of  fiscal  year . 

Addition  to  reserve  (Note  2)  . 

Balance  at  End  of  Fiscal  Year  . 


June  30, 1971 

June  30, 1970 

$  322,487,909 

$ 

317,121,559 

3,824,969 

3,024,814 

5,989 

8,408 

$  326,318,867 

$ 

320,154,781 

$  197,762,130 

$ 

203,441,369 

7,035,615 

5,967,034 

$  204,797,745 

$ 

209,408,403 

$  121,521,122 

$ 

110,746,378 

2,003,114 

15,978 

$  119,518,008 

$ 

110,730,400 

50,000,000 

50,000,000 

$  69,518,008 

$ 

60,730,400 

$1,245,546,080 

$1,184,815,680 

69,518,008 

60,730,400 

$1,315,064,088 

$1,245,546,080 

Comparative  Statement  Of  Source  and  Application  of  Funds 

Fiscal  Year  Ended 


Funds  Provided: 

Net  income  from  operations  . 

Add  depreciation  expense  for  the  year . 

Funds  provided  by  operations . 

...  $  119,518,008 

50,448 

June  30, 1971 

$  119,568,456 

$  110,730,400 
45,904 

June  30, 1970 

$  110,776,304 

Sales  of  short-term  notes  . 

2,500,000,000 

— 

Repayments  and  other  credits 
to  loans  receivable  . 

1,186,573,485 

870,586,219 

Sales  of  individual  loan 

maturities  . 

268,622,90 7 

406,240,453 

Borrowings  from  U.S.  Treasury — 

Net  . 

_ _ 

866,252,766 

Other — Net  . 

(47,772,288) 

(55,408,346) 

Total  Funds  Provided . 

$4,026,992,560 

$2,198,447,396 

Funds  Applied: 

Repayment  of  U.S.  Treasury 
borrowings — Net  . 

$  802,975,111 

$  — 

Payment  of  dividend  to 

U.S.  Treasury  . 

50,000,000 

50,000,000 

Disbursements  and  other  additions 
to  loans,  including  capitalized  interest 
(1971,  $7,941,029;  1970,  $5,912,363) . 

1,406,114,450 

1,569,148,161 

Repayments  on  Portfolio 

Participation  Certificates . 

267,902,999 

321,154,235 

Redemptions  of  short-term 

notes  . 

1,500,000,000 

258,145,000 

Total  Funds  Applied  . 

$4,026,992,560 

$2,198,447,396 
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The  Notes  to  the  Financial  Statements  on  page  31  are  an  integral  part  of  these  statements. 


Notes  to  the  Financial 
Statements  June  30, 1971 

Note  1 

Eximbank's  authority  to  borrow  from  the  U.S. 
Treasury  is  limited  to  $6  billion  outstanding  at  any 
one  time,  and  the  authority  to  lend,  guarantee, 
and  insure  is  limited  to  $13.5  billion.  Up  to  $3.5 
billion  of  outstanding  guarantees  and  insurance 
may  be  charged  against  this  lending  authority  at  25 
percent  of  the  contractual  liability  assumed.  At 
June  30, 1971  the  uncommitted  authority  to  lend, 
guarantee,  and  insure  totaled  $2,873.1  million. 

The  investment  of  the  U.S.  Government  in 
Eximbank  is  comprised  of  the  following: 


June  30, 1971 

June  30,  1970 

Notes  payable 
to  U.S.  Treasury 

$  783,465,737 

$1,586,440,848 

Capital  stock  held 
by  U.S.  Treasury 

1,000,000,000 

1,000,000,000 

Dividend  payable 

50,000,000 

50,000,000 

Detained  income 
reserve  (Note  2) 

1,315,064,088 

1,245,546,080 

Total  investment 

$3,148,529,825 

$3,881,986,928 

A  dividend  of  $50  million  was  declared  on  June 
30, 1971  and  paid  on  July  1, 1971. 


and  outstanding,  the  oldest  past  due  installment 
having  matured  in  1949. 

The  entire  retained  net  income  is  reserved  for 
contingencies  and  defaults.  This  amount  of 
$1,315,064,088  substantially  exceeds  the  total 
outstanding  balances  of  both  principal  and  interest 
on  the  foregoing  delinquent  loans.  Because  of 
the  unpredictable  nature  of  future  economic  and 
political  conditions  throughout  the  world,  the 
risk  of  loss  on  Eximbank's  loans,  guarantees,  and 
insurance  is  not  susceptible  to  accurate 
measurement.  The  management  of  Eximbank 
believes  therefore  that  its  accumulated  net  earnings 
should  be  retained  as  a  reserve  for  contingencies 
and  defaults. 

The  contingent  liabilities  of  Eximbank  are 
summarized  below  in  millions  of  dollars  as  of  June 


30,  1971. 

Loan  maturities  sold  subject  to 

contingent  repurchase  commitments  .  $  554.6 

Guarantees  .  1,893.3 

FCIA  insurance  .  1,720.6 

Consignment  insurance  .  .1 

Total  contingent  liabilities  .  $4,168.6 


Note  2 

Loans  with  delinquent  installments  of  30  days  or 
over  at  June  30, 1971  are  summarized  in  millions 
of  dollars  as  follows: 


Number  Oldest  Total  Delinquent  installments 

of  past  due  outstanding - - - 

Country  loans  installment  principal  Principal  Interest  Total 


Cuba  . 

5 

1958 

Nigeria . 

.  1 

1967 

Thailand  . . . 

.  1 

1971 

United  Arab 
Republic  . 

.  2 

1966 

Other  . 

.  17 

1966 

Total  .  26 


$  36.3 

$25.1 

$22.3 

$47.4 

1.6 

1.6 

.4 

2.0 

14.0 

2.3 

.8 

3.1 

23.4 

20.3 

6.6 

26.9 

35.1 

2.6 

1.1 

3.7 

$110.4 

$51.9 

$31.2 

$83.1 

In  addition,  by  agreement,  the  Republic  of  China 
is  not  at  this  time  being  called  upon  to  make 
payments  on  that  portion  of  four  loans  made  to 
the  Republic  of  China  prior  to  1947,  when  the  seat 
of  the  government  was  on  the  mainland,  which 
relates  to  assets  no  longer  under  the  government's 
control.  The  total  outstanding  principal  of  this 
portion  of  these  loans  was  $26.4Ynillion  at  June  30, 
1971;  on  that  date  $39.1  million  ($21.4  million 
principal  plus  $17.7  million  interest)  was  matured 


Note  3 

From  May  1,  1962,  to  June  30, 1968,  19  issues  of 
guaranteed  Certificates  of  Participation  in  portions 
of  Eximbank's  loan  portfolio  were  sold.  On  June  30, 
1971  this  designated  portion  of  loans  totaled  $1.7 
billion.  Certificates  of  Participation  outstanding 
at  June  30,  1971  totaled  $1.2  billion. 


♦FOOTNOTE  TO  NOTE  1. 

On  August  17,  7977 ,  President  Richard  M.  Nixon  signed  into  Law 
P.  L.  92-126  (The  Eximbank  Finance  Act  of  1971)  which  amends 
the  Export-Import  Bank  Act  of  1945.  The  new  Law  raises  these 
cited  figures  from  $13.5  billion  to  $20  billion  and  $3.5  billion  to 
$10  billion. 


31 


COMPTROLLER  GENERAL  OF  THE  UNITED  STATES 
WASHINGTON.  D  C.  20S48 

B- 111*82  3 

August  17,  1971 


The  Board  of  Directors 

Export- Import  Bank  of  the  United  States 

The  General  Accounting  Office  has  examined  the  statement  of 
financial  condition  of  the  Export-Import  Bank  of  the  United  States, 
a  -wholly  owned  Government  corporation,  as  of  June  30,  1971,  and  the 
related  statements  of  income  and  expense  and  analysis  of  retained  income 
reserve  and  source  and  application  of  funds  for  the  year  then  ended. 

This  examination,  pursuant  to  the  Government  Corporation  Control  Act 
(31  U.S.Co  81*1),  was  made  in  accordance  with  generally  accepted  auditing 
standards  and  accordingly  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances. 

The  interest  and  other  financial  expense  reported  by  Eximbank 
include  interest  charges  on  a  significant  part  of  the  borrowings  from 
the  U.S.  Treasury  at  rates  lower  than  the  rate  prevailing  at  the  time 
the  funds  were  borrowed,,  Had  the  Treasury  charged  Eximbank  interest 
rates  approximating  the  full  cost  of  the  funds,  the  Bank's  interest  and 
other  financial  expense  would  have  been  increased  by  about  $11.9  and 
$16.8  million  in  fiscal  years  1971  and  1970,  respectively,  and  the  net 
income  from  operations  for  the  years  then  ended  would  have  been 
correspondingly  reduced. 

During  our  fiscal  year  1970  audit  we  were  advised  by  Eximbank 
officials  that  these  special  borrowing  arrangements  were  made  with  the 
Treasury  to  compensate,  in  part,  for  Eximbank' s  having  financed  its 
operations  through  the  sale  of  participation  certificates  and 
certificates  of  beneficial  interest  and  for  Eximbank 's  having  made 
certain  relatively  low  interest  rate  loans,  all  in  furtherance  of 
national  policy.  During  the  latter  part  of  fiscal  year  1971,  the 
Eximbank  and  Treasury  entered  into  a  new  agreement  with  regard  to  the 
borrowings  whereby  such  low- interest  borrowings  from  Treasury  are  tied- 
in  directly  to  the  rate,  term,  and  amount  of  the  outstanding  balances 
of  those  loans  which  Eximbank  states  have  been  made  at  concessionary 
terms  in  the  national  interest.  The  effect  of  the  new  agreement, how¬ 
ever,  eliminates  only  a  portion  of  the  concession  given  Eximbank  on  its 
low-cost  borrowings  from  the  Treasury.  Because  the  interest  rates  on 
the  loans  made  by  Eximbank  are  less  than  the  Treasury's  cost  of  borrow¬ 
ing  the  funds,  the  Treasury  will  be  absorbing  that  portion  of  the  cost 
between  its  lending  rate  to  Eximbank  and  the  cost  of  obtaining  the 
funds . 


B—  IU4.823 


The  net  income  reported  by  Eximbank  is  stated  before  any  provision 
for  losses  that  may  be  sustained  on  loans  receivable  and  related  accrued 
interest  or  on  guarantees  and  insurance „  All  accumulated  net  income, 
after  dividends,  has  been  reserved  as  a  provision  for  future 
contingencies,  defaults,  or  claims.  (See  note  2  to  financial  state¬ 
ments  o  ) 

The  contingent  liabilities  reported  by  Eximibank  as  loan  maturities 
sold  subject  to  contingent  repurchase  commitments  include  participations 
ip.  specific  loans,  in  support  of  which  Eximbank  issued  instruments 
called  certificates  of  beneficial  interest.  The  buyers  of  these 
instruments  are  not  free  to  dispose  of  them  except  as  permitted  by 
the  Eximbank  which  also  assumes  fully  the  risk  of  default.  Accordingly, 
we  believe  that  such  instruments  should  be  considered  as  borrowing  or 
financing  transactions,  which,  if  so  handled  on  the  Eximbank’ s  financial 
statements,  would  increase  the  Eximbank’ s  total  assets  and  liabilities 
by  about  $£1*0  million  as  of  June  30,  1971. 

In  our  opinion,  the  accompanying  financial  statements,  subject  to 
our  comments  in  the  paragraph  directly  above,  present  fairly  the 
financial  position  of  the  Export- Import  Bank  of  the  United  States 
at  June  30,  1971,  and  the  results  of  its  operations  and  the  source 
and  application  of  its  funds  for  the  year  then  ended,  in  conformity 
with  generally  accepted  accounting  principles  applied  on  a  basis 
consistent  with  that  of  the  preceding  year  and  with  applicable  Federal 
lawso 


Acting  Comptroller  General 
of  the  United  States 
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PROGRAM  PROGRESS  IN  FY  71 


Direct  Loans  and  Participation  Financing 

In  an  effort  to  improve  the  U.S.  balance  of 
payments  position  by  increasing  exports  and 
encourage  a  greater  use  of  private  funds  in  export 
financing,  Eximbank  continued  to  expand  its 
Direct  Credit  and  Participation  Financing  programs. 

The  direct  loan  program  remains  the  staple  of 
Eximbank's  business  in  financing  heavy  capital 
equipment,  and  technologically  intensive  projects 
in  such  fields  as  nuclear  power,  communications, 
transportation,  steel  production  and  mining. 

It  is  designed  to  supplement  private  sources  of 
financing  where  they  are  unwilling  or  unable  to 
assume  the  political  and  commercial  risks  under 
current  conditions,  to  extend  credit  on  terms 
longer  than  private  sources  may  be  able  to  provide, 
and  to  enable  U.S.  suppliers  to  provide  terms 
on  major  projects  competitive  with  those  offered 
by  government-sponsored  exporting  financing 
institutions  in  other  countries. 

During  fiscal  year  1971,  the  Board  of  Directors 


authorized  244  direct  credits,  totaling  $1,839.6 
million  to  buyers  in  64  countries  around  the 
world'  These  authorizations  represented  an  export 
value  of  $3,985.9  million. 

Participation  financing  has  enabled  Eximbank  to 
stretch  its  own  resources  further  while  drawing 
private  funds  into  credit  financing.  This  cooperation 
with  the  nation's  private  banks  assures  that 
Eximbank's  loans  supplement,  rather  than  compete 
with  private  sources.  Also,  this  "blending"  of 
Exim  credit  at  the  current  6%  per  annum  rate  of 
interest  with  the  commercial  rate  of  interest  on 
privately  supplied  funds  moderates  the  effective 
rate  of  interest  which  the  borrower  must  pay  for 
the  total  financing  of  his  purchase.  If  required 
by  the  commercial  bank,  Eximbank  will  guarantee 
repayment  on  that  part  of  the  loan. 

In  fiscal  year  1971,  private  financing  institutions 
and  for  suppliers  participated  in  92  percent  of 
Eximbank's  authorizations  by  extending  loans  to 
foreign  buyers  totaling  $1,560  million. 


Earl  B.  Young,  left,  Eximbank's  Executive  Secretary,  works  closely 
with  Senior  Vice  President,  Financing,  Warren  W.  Click. 

ts  picture,  Mr.  Young  and  Mr.  Click  are  checking  progress 
'  ports  prepared  by  Mr.  Young's  division.  Such  cumulative 
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reports  are  in  constant  demand  by  all  sections  of  the  Bank  and 
are  an  indication  of  the  progress  made  by  the  individual 
departments  throughout  the  course  of  a  Fiscal  Year. 


Guarantees  for  U.S.  Financial  Institutions 

In  order  to  encourage  maximum  participation  from 
private  U.S.  financial  sources  in  export  financing, 
Eximbank  guarantees  loans  made  by  U.S.  financial 
institutions  to  foreign  borrowers,  if  the  loan 
facilitates  the  purchase  of  U.S.  exports. 

Commercial  and  political  risk  is  always  an 
inhibiting  force  when  private  financial  institutions 
consider  a  loan  transaction.  Such  inhibitions  are 
most  pronounced  when  countries  with  varying 
stages  of  economic  and  fiscal  development,  and 
private  borrowers  operating  within  these  nations, 
participate  in  international  trade.  Eximbank, 
because  of  its  diversified  and  comprehensive 
financing  programs,  experience  and  ability  to  effect 
maximum  recovery,  can  properly  assume  this 
kind  of  risk.  This  ability  on  the  part  of  Eximbank 
has  made  it  possible  to  substantially  participate  in 
export  financing  while  minimizing  the  risk  to  the 
stockholders  and  depositors  of  those  institutions. 

During  the  fiscal  year,  Eximbank  authorized  138 
financial  guarantees  to  U.S.  financial  institutions 
or  suppliers  totaling  $984.1  million. 


Under  this  program,  Eximbank  will,  when 
appropriate,  guarantee  100  percent  of  the  principal 
amount  of  loan  plus  interest  at  a  satisfactory  rate 
to  Eximbank,  and  in  event  of  default,  Eximbank 
payments  will  be  made  in  the  same  currencies 
which  the  borrower  has  agreed  to  repay  the  lender. 

During  fiscal  1971,  Eximbank  extended  10 
guarantees  of  U.S.  dollar  costs  to  non-U. S.  financial 
institutions  totaling  $62.0  million. 

Local  Cost  Financing 

Eximbank's  local  cost  financing  program  is  designed 
to  support  sales  abroad  of  U.S.  goods  and 
services  where  1)  in  the  developing  countries, 
local  cost  financing  is  unavailable  or  not  available 
in  amount  or  cost  that  can  be  borne  by  the 
proposed  project,  or  2)  in  the  developed  countries, 
the  foreign  competition  is  supporting  local  costs. 

In  such  cases,  Eximbank  is  prepared  to  guarantee 
a  local  cost  loan  or  loans  of  up  to  the  equivalent  of 
15%  of  the  total  U.S.  export  costs  involved  in 
the  overall  project.  The  local  cost  loan  must  be 
made  by  a  non-U. S.  financial  institution  acceptable 


Joseph  Rand ,  Special  Assistant  to  the  Chairman ,  European  Area, 
spoke  before  the  American  Chamber  of  Commerce  in  West 
Berlin  on  May  7,  7977.  Mr.  Rand  is  in  discussion  here  with 
Dr.  Herman  J.  Abs,  Chairman  of  the  Supervisory  Board,  Deutsche 
Bank  AC,  Frankfurt  am  Main,  who  is  on  the  right  in  the  picture. 

J.  Roy  Kelly,  President  of  West  Berlin's  Amcham  is  standing 
between  Mr.  Rand  and  Dr.  Abs.  Mrs.  Kelly  is  seated. 

Mr.  Rand  works  with  European  Bankers  and  other  potential 
users  of  Eximbank's  many  programs  for  the  expansion  of 
U.S.  export  trade. 

Guarantees  for  Non-U.S. 

Financial  Institutions 

In  a  continuing  effort  toward  export  expansion, 
Eximbank  extends  a  Financial  Guarantee  to  cover 
loans  issued  by  non-U. S.  financial  institutions. 


Eximbank's  Special  Assistant  to  the  Chairman  in  the  Far  East 
Area,  S.  Douglas  Shackleford,  left,  visited  the  site  of  the  first 
Nuclear  Power  Plant  to  be  built  in  Korea  during  FY  77. 
Representatives  of  KECO  (The  Korean  Electric  Power  Company) 
and  of  Westinghouse  International  are  shown  above  with 
Mr.  Shackleford  at  the  plant  which  is  located  in  Ko  Ri.  Eximbank 
credits  of  $143,455,000  have  helped  to  finance  this  Nuclear 
Power  Plant  in  Korea.  The  Ko  Ri  Plant  project  utilized 
$282,048,000  in  U.S.  products  and  services. 

to  Eximbank,  and  at  a  rate  and  on  terms  satisfactory 
to  Eximbank. 

At  the  end  of  FY  1971,  there  were  42  Preliminary 
Commitments  outstanding  which  provided  for 
local  cost  guarantees  covering  the  equivalent  of 
$300  million  in  29  countries.  In  FY  1971,  Eximbank 
authorized  11  local  cost  guarantees  in  the 
equivalent  of  $30.6  million  in  conjunction  with 
the  financing  of  U.S.  costs  for  finally  committed 
projects. 

Among  these  final  authorizations  were 
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The  Planning  and  Research  Division  is  under  the  supervision  of 
Vice  President  Eugene  E.  Oakes ,  center.  Mr.  Oakes  consults 
here  with  Carol  ].  Silverstrom,  left,  and  Margaret  B.  Dray,  both 
Financial  Economists  in  Planning  and  Research.  The  ladies 


transactions  involving  the  expansion  of  a  steel 
mill  in  Argentina  and  construction  of  the  Sao 
Paulo  subway  in  Brazil. 


Preliminary  Commitments 
The  Preliminary  Commitment  Program  came  of 
age  during  fiscal  year  1971,  which  marked  the  first 
full  year  of  operation  of  this  important  program. 

During  the  year,  368  Preliminary  Commitments 
were  authorized  by  the  Board  of  Directors  and 
issued  to  prospective  exporters  and  buyers 
involved  in  export  negotiations  in  99  countries 
around  the  world.  The  authorizations  represented 
$6.5  billion  in  export  potential. 

Of  even  greater  significance,  111  Preliminary 
Commitments  were  converted  to  direct  credits  and 
6  were  converted  to  financial  guarantees  not 
related  to  direct  credit,  resulting  directly  in  U.S. 
exports  valued  at  $2.3  billion.  Exports  involved  ran 
the  gamut  from  jet  transport  aircraft  to  steel 
mills,  mining  equipment,  nuclear  power  plants, 
communications  equipment,  feasibility  and 
engineering  studies,  and  from  cement  plants  and 
trucks  to  ceramics. 

The  ability  of  U.S.  exporters  to  quote  financial 
terms,  through  the  Preliminary  Commitment 
procedure,  resulted  in  a  remarkable  capture  rate 
of  70  percent  of  the  export  value  of  those 
preliminary  commitments  resolved  during  the  year. 
The  rate  may  be  expected  to  go  even  higher, 
since  many  projects  on  which  Preliminary 
Commitments  were  issued  were  allowed  to  expire 
simply  because  the  projects  were  delayed.  New 
Preliminary  Commitment  requests  are  expected 
as  plans  become  more  firm. 

\  total  of  223  Preliminary  Commitments  were 
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are  responsible  for  economic  analysis  of  country  situations 
pertaining  to  applications  for  credits  that  have  been  submitted 
to  Eximbank  for  consideration. 


current  and  outstanding  at  the  end  of  the  fiscal 
year,  representing  $5.2  billion  in  potential  exports. 

Relending  Credits 

The  Relending  Credit  program  was  designed  to 
develop  additional  export  markets  for  certain 
categories  of  U.S.  goods  and  services.  Under  this 
program,  Eximbank  extends  a  line  of  credit  to 
a  non-U. S.  financial  institution.  The  non-U. S. 
financial  institution  makes  subloans  or  "relends"  to 
small  and  medium-sized  private  enterprises  to 
finance  purchases  of  eligible  U.S.  goods  and  services. 

The  program  helps  U.S.  suppliers  penetrate 
foreign  markets  where  the  goods  or  services  to  be 
financed  under  the  relending  credit  are  not  being 
purchased  in  acceptable  quantities.  It  also  brings 
Eximbank  financing  to  small  and  medium-sized 
enterprises  that  otherwise  might  not  be  able  to 
purchase  U.S.  goods.  The  program  is  essentially 
a  "seeding  operation,"  with  follow-on  business  to 
be  financed  through  the  Cooperative  Financing 
Facility  or  normal  commercial  channels. 

The  rate  of  interest  to  the  relending  bank  on 
Eximbank's  funds  is  6  percent  per  annum,  and  the 
relending  bank  may  charge  its  customers  up  to 
8V2  percent  per  annum.  The  repayment  terms  vary 
from  three  to  five  years.  The  Relending  institution 
assumes  all  commercial  and  political  risk. 

In  fiscal  1971,  Eximbank  authorized  nine 
relending  credits  under  the  new  program  totaling 
$10.5  million  and  increased  two  prior  credits 
by  $1.8  million.  The  nine  relending  banks  are  in 
Honduras,  Costa  Rica,  El  Salvador,  Brazil, 

Nicaragua  and  Taiwan. 

Outstanding  as  of  the  end  of  FY  70  were 
relending  facilities  in  the  following  localities: 


Latin  America 


Near  East 


Date 

Date 

Authorized 

Borrower 

Value 

Location 

Authorized  Borrower 

Value 

Location 

5/8/69 

Industrial 

$  2,500,000 

Dacca, 

6/15/ 67 

Jamaica  Development 

n  l 

$  3,000,000 

Kingston, 

Development  Bank 

Pakistan 

Bank 

Jamaica 

of  Pakistan 

2/27/69 

Banco  de  la  Republica 

$  2,000,000 

Montevideo, 

4/22/70 

Iranian's  Bank 

$  1,000,000 

Tehran, 

Oriental  de  Uruguay 

Uruguay 

Iran 

5/22/69 

Banco  Nacional  de 

$  3,000,000 

Asuncion, 

4/22/70 

The  Foreign  Trade 

$  1,052,836 

Tehran, 

Fomento 

Paraguay 

Bank  of  Iran 

Iran 

5/29/69 

Financiera  de 

$  1,000,000 

San  Salvador, 

5/4/70 

Pakistan  Industrial 

$  3,600,000 

Karachi, 

Desarrollo  e  Inversion 

El  Salvador 

Credit  and  Investment 

Pakistan 

7/31/69 

Banco 

$  1,500,000 

Tegucigalpa, 

Corporation,  Ltd. 

Centroamericano  de 

Honduras 

6/22/70 

Industrial 

$  5,000,000 

Tel-Aviv, 

Integracion  Economica 

(Central 

Development  Bank 

Israel 

America) 

of  Israel 

1/23/69 

Banco  Nacional  de 

$10,000,000 

Buenos  Aires, 

Desarrollo 

Argentina 

8/29/69 

Financiera 

$  3,000,000 

Mexico 

Banamex,  S.A. 

Financiera 

Far  East 

Comermex,  S.A. 

Financiera 

Date 

Banacomer,  S.A. 

Authorized 

Borrower 

Value 

Location 

Cia.  General  de 

12/22/66 

Bank  of 

$  5,000,000 

Taipei, 

Aceptaciones,  S.A. 

Communications  and 

Taiwan 

3/5/70 

Banco  Crefisul  de 

$  5,000,000 

Sao  Paulo, 

Central  Trust  of  China 

Investimento,  S.A. 

Brazil 

8/8/68 

Development  Bank 

$  4,000,000 

Manila, 

3/5/70 

Banco  Itau  de 

$  2,000,000 

Sao  Paulo, 

of  the  Philippines 

Philippines 

Investimento,  S.A. 

Brazil 

2/24/70 

Bangkok  Bank,  Ltd. 

$  1,000,000 

Bangkok, 

3/5/70 

Banco  de  Investimento 

$  1,000,000 

Sao  Paulo, 

Thailand 

Industrial,  S.A. 

Brazil 

2/26/70 

The  Thai  Farmers 

$  1,000,000 

Bangkok, 

3/5/70 

Banco  de  Investimento 

$  5,000,000 

Rio  de  Janeiro, 

Bank,  Ltd. 

Thailand 

do  Brasil,  S.A. 

Brazil 

11/12/70 

First  Commercial 

$  3,000,000 

Taipei, 

4/6/70 

Banco  Finasa  de 

$  1,000,000 

Sao  Paulo, 

Trust  of  Taiwan 

Taiwan 

Investimento,  S.A. 

Brazil 

4/20/70 

Compania  Financiera 

$  3,000,000 

Quito, 

(COFIEC,  S.A.) 

Ecuador 

6/15/70 

Banco  Bradesco  de 

$  5,000,000 

Sao  Paulo, 

6/15/70 

6/15/70 

6/15/70 

6/15/70 

9/21/70 

9/21/70 

9/21/70 

9/24/70 

11/9/70 

12/03/70 

1/28/71 

2/8/71 


Investimento,  S.A. 
Banco  Real  de 
Investimento,  S.A. 
Banco  Financiera 
Hondurena,  S.A. 
Banco  Industrial  de 
Venezuela,  S.A. 
Bank  of 
America,  S.A. 

Banco  la 
CapitalizadorS 
Hondurena,  S.A. 
(BANCAHSA) 

Banco  Credito 
Agricola  de  Cartago 
Banco  Halles  de 
Desenvolvimento  e 
Investimentos,  S.A. 
Banco  Safro  de 
Investimentos,  S.A. 
Corporacion 
Nicaraguense  de 
Inversiones 
BMG — Banco  de 
Investimento 
Banco  de  El  Ahorro 
Hondureno 
Financiera  de 
Desarrollo  e 
Inversion,  S.A. 


Brazil 

$  6,000,000  Sao  Paulo, 
Brazil 

$  2,000,000  San  Pedro  Sula, 
Honduras 

$  5,000,000 


$  500,000 

$  500,000 

$  500,000 

$  1,000,000 

$  1,000,000 
$  2,000,000 

$  1,000,000 

$  500,000 

$  1,000,000 


Caracas, 
Venezuela 
San  Jose, 
Costa  Rica 
Tegucigalpa, 
Honduras 


Cartago, 

Costa  Rica 
Sao  Paulo, 
Brazil 

Sao  Paulo, 
Brazil 
Managua, 
Nicaragua 

Rio  de  Janeiro, 
Brazil 

San  Pedro  Sula, 
Honduras 
San  Salvador, 

El  Salvador 
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Cooperative  Financing  Facility 

A  total  of  $557  million  of  commitments  was 
approved  during  fiscal  1971  under  the  Cooperative 
Financing  Facility,  the  fastest  growing  and 
potentially  the  most  dynamic  Eximbank  program. 

The  program  was  established  late  in  fiscal  1970 
to  extend  opportunities  to  obtain  Eximbank 
financing  to  many  thousands  of  customers  of 
financial  institutions  outside  the  United  States  that 
do  not  have  convenient  access  to  Eximbank's 
exporter  credit  facilities  and  might  not  otherwise 
be  able  to  purchase  U.S.  goods  and  services. 

Under  the  program,  Eximbank  lends  to  a 
cooperating  financial  institution  half  the  financing 
required  for  a  purchase  from  a  U.S.  source,  after 
a  cash  payment  of  at  least  10  percent.  It  is 
especially  useful  to  small  and  medium-sized 
enterprises  that  find  it  desirable  to  make  purchases 
Uom  the  United  States.  The  cooperating  institution, 
rn,  lends  the  full  amount  of  the  financed 


part  of  the  transaction  to  these  enterprises.  Upon 
request,  Eximbank  also  will  provide  a  repayment 
guarantee  to  a  third  financial  institution  that  may 
extend  a  loan  to  the  cooperating  institution  for 
the  non-Eximbank  portion  of  the  financing. 

The  rate  of  interest  to  the  cooperating  institution 
on  Eximbank's  funds  is  6  percent  per  annum 
with  repayment  that  conforms  to  international 
practice,  generally  within  five  years. 

During  the  fiscal  year,  cooperative  financing 
agreements  were  concluded  with  49  banks, 
including  11  U.S.  banks  with  foreign  branches. 

The  foreign  banks  are  in  Britain,  France,  the 
Netherlands,  Yugoslavia,  Mexico,  Venezuela, 
Ecuador,  Honduras,  Brazil,  Israel,  Iran,  Australia, 
Japan,  Taiwan,  Malaysia,  Singapore,  and  the  Congo 
and  eligible  institutions  in  promising  markets 
around  the  world  will,  during  the  ensuing  year,  be 
invited  to  participate  in  this  mutually  beneficial 
program: 


John  H.  Huber,  Vice  President,  Cooperative  Financing,  right, 
checks  a  report  prepared  by  his  assistant,  Frank  B.  Patterson,  left. 
Mr.  Huber  and  Mr.  Patterson  supervise  activity  under  both 
the  Cooperative  Financing  Facility  and  Relending  Credit 


extensions  and  process  all  of  such  arrangements  made  by  the 
Bank.  Further  details  on  the  actions  taken  by  their  division  is 
contained  in  the  sections  on  Cooperative  Financing  and 
Relending  Credits  in  this  Annual  Report. 


Lines  of  Cooperative  Credit  Available  for  Lending  in  Non-U. S.  Market  as  of  June  30, 1971 


United  States 


Cooperating  Institution 

Value 

Location 

The  Bank  of  America,  N.T.  &  S.A. 
(Alt.  B) 

$S0,000,000 

San  Francisco, 
California 

First  National  City  Bank 
(Alt.  B) 

$60,000,000 

New  York, 

New  York 

Morgan  Guaranty  Trust  Company 
(Alt.  B) 

$50,000,000 

New  York, 

New  York 

Bankers  Trust  Company 
(Alt.  B) 

$25,000,000 

New  York, 

New  York 

Continental  Illinois  National 

Bank  and  Trust  Company  of 
Chicago  (Alt.  B) 

$25,000,000 

Chicago, 

Illinois 

Chase  Manhattan  Bank 
(Alt.  A) 

$25,000,000 

New  York, 

New  York 

Chase  Manhattan  Bank 
(Alt.  B) 

$25,000,000 

New  York, 

New  York 

Chase  Manhattan  Bank 
(Alt.  C) 

$25,000,000 

New  York, 

New  York 

First  National  Bank  of  Boston 
(Alt.  B) 

$10,000,000 

Boston, 

Massachusetts 

Wells  Fargo  Bank 
(Alt.  B) 

$15,000,000 

San  Francisco, 
California 

Mellon  National  Bank  and 

Trust  Co.  (Alt.  B) 

$15,000,000 

Pittsburgh, 

Pennsylvania 

The  Connecticut  Bank  and 

Trust  Co.  (Alt.  B) 

$  1,000,000 

Hartford, 

Connecticut 

Bank  of  Boston  International 

Europe 

$  2,000,000 

New  York, 

New  York 

Cooperating  Institution 

Value 

Location 

Adela  Investment  Company,  S.A. 
(Alt.  B) 

$  5,000,000 

Luxembourg, 

Luxembourg 

Banque  de  Paris  et  des  Pays-Bas 
(Alt.  C) 

$535,997.25 

Paris, 

France 

Credit  Commercial  de  France 
(Alt.  B) 

$10,000,000 

Paris, 

France 

Nederlandse  Credietbank,  N.V. 
(Alt.  B) 

$  2,500,000 

Amsterdam, 

Holland 

Atlantic  International  Bank,  Ltd. 
(Alt.  B) 

$  2,250,000 

London, 

England 

Wm.  Brandt's  Sons  and 

Co.  Limited  (Alt.  B) 

$  5,000,000 

London, 

England 

Credit  du  Nord 
(Alt.  B) 

$10,000,000 

Paris, 

France 

Dow  Banking  Corporation 
(Alt.  B) 

$10,000,000 

Zurich, 

Switzerland 

Banque  de  Paris  et  des  Pays-Bas 
(Alt.  B) 

$  2,000,000 

Paris, 

France 

Banque  de  Paris  et  des  Pays-Bas 
(Alt.  B) 

$20,000,000 

Paris, 

France 

Jugoslavenska  Banka  (Yugoslav 
Bank  for  Foreign  Trade) 

$10,000,000 

Belgrade, 

Yugoslavia 

Ljubljanskabanka 

$  5,000,000 

Slovenia, 

Yugoslavia 

Banco  Espirito  Santo  e 

Commercial  de  Lisboa 

Latin  America 

$10,000,000 

Lisbon, 

Portugal 

Cooperating  Institution 

Value 

Location 

Banco  Industrial  de 

Venezuela,  C.A.  (Alt.  B) 

$  9,000,000 

Caracas, 

Venezuela 

Ecuatoriana  de  Desarrollo 
(CO FI  EC)  (Alt.  B) 

$  273,600 

Quito, 

Ecuador 

Banco  Centroamericano  de 
Inegracion  Economica  (Alt.  B) 

$  2,000,000 

Tegucigalpa, 

Honduras 

Banco  Brasileiro  de 

Investimentos  Ipiranga  (Alt.  C) 

$  500,000 

Rio  de  Janeiro, 
Brazil 

Banco  Crefisul  de 

Investimento,  S.A.  (Alt.  C) 

$ 

1,500,000 

Sao  Paulo, 
Brazil 

Cia  General  de  Aceptaciones 
(Alt.  C) 

$ 

1,000,000 

Monterrey, 

Mexico 

Banco  de  el  Ahorro  Hondureno 
(Alt.  B) 

$ 

500,000 

San  Pedro  Sula, 
Honduras 

Jamaica  Citizens  Bank  Ltd. 

$ 

1,000,000 

Kingston, 

Jamaica 

Banco  de  la  Capitalizadora 
Hondureno,  S.A. 

$ 

500,000 

Tegucigalpa, 

Honduras 

Banco  Centroamericano 
de  Divisas 

$ 

1,000,000 

San  Jose, 

Costa  Rica 

Banco  de  Investimento 

Industrial,  S.A. 

Near  East 

$ 

450,000 

Sao  Paulo, 
Brazil 

Cooperating  Institution 

Value 

Location 

The  Industrial  Development 

Bank  of  Israel,  Limited  (Alt.  B) 

$ 

5,000,000 

Tel  Aviv, 

Israel 

Bank  Markazi 
(Alt.  C) 

$50,000,000 

Tehran, 

Iran 

Pakistan  Industrial  Credit  and 
Investment  Corporation  (Alt.  C) 

$ 

5,000,000 

Karachi, 

Pakistan 

Otsar  La'Taasiya  Limited 
(Alt.  C) 

Far  East 

$ 

2,250,000 

Tel  Aviv, 

Israel 

Cooperating  Institution 

Value 

Location 

Partnership-Pacific  Limited 
(Alt.  B) 

$ 

5,000,000 

Sydney, 

Australia 

Industrial  Bank  of  Japan 
(Alt.  B) 

$ 

5,000,000 

Tokyo, 

Japan 

Central  Trust  of  China 
(Alt.  C) 

$ 

1,250,000 

Taipei, 

Taiwan 

Bank  of  Communications 
(Alt.  B) 

$ 

3,000,000 

Taipei, 

Taiwan 

Malaysian  Industrial  Development 
Finance  Berhad  (Alt.  B) 

$ 

3,000,000 

Kuala  Lumpur, 
Malaysia 

Singapore  Branch  of  the  First 
National  Bank  of  Chicago  (Alt.  A) 

$12,500,000 

Singapore, 

Singapore 

Singapore  Branch  of  the  First 
National  Bank  of  Chicago  (Alt.  B) 

$12,500,000 

Singapore, 

Singapore 

Australian  International  Finance 
Corporation  Limited  (Alt.  B) 

$ 

5,000,000 

Melbourne, 

Australia 

Chase-N.B.A.  Croup,  Limited 
(Alt.  B) 

$ 

5,000,000 

Melbourne, 

Australia 

Private  Investment  Company 
for  Asia 

$ 

450,000 

Tokyo, 

Japan 

Bank  of  Communications 

Africa 

$ 

3,000,000 

Taipei, 

Taiwan 

Cooperating  Institution 

Value 

Location 

Banque  du  Congo 

$ 

5,000,000 

Republic  of 
the  Congo 

The  program  has  recently  been  revised  and 
simplified,  and  because  of  expectations  of  further 
business  under  the  program,  Eximbank  has 
established  a  separate  division  to  process  inquiries 
and  applications. 

Through  this  program,  buyers  and  suppliers 
are  able  to  arrange  financing  when  needed  right 
in  the  market  place.  U.S.  exporters  can  proceed 
with  their  marketing  efforts  knowing  that  this 
responsive  support  assures  prompt  payment  when 
a  supply  situation  has  been  met. 
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Commercial  Bank  Exporter  Guarantees 

Under  Eximbank's  Commercial  Bank  Exporter 
Guarantees  program,  authorizations  in  fiscal  1971 
increased  14.3%  to  $302.9  million,  thereby 
supporting  a  total  export  contract  value  of  $384.6 
million.  At  the  same  time,  the  average  authorization 
amount  increased  from  318,000  to  423,000  per 
transaction — indicating  that  U.S.  commercial  banks 
are  actively  committing  their  financial  resources 
under  this  program  to  support  larger  and  more 
complicated  export  sales. 

Over  the  year  175  U.S.  commercial  banks  have 
been  active  under  the  Commercial  Bank  Exporter 
ran  tees  program.  In  1971  seven  U.S.  commercial 
iks  availed  themselves  for  the  first  time  of  one 


or  more  medium-term  guarantees,  thus  illustrating 
their  desire  and  ability  to  provide  a  complete 
international  banking  service  for  their  customers 
irrespective  of  geographic  location. 

During  fiscal  1971,  internal  administrative 
practices  and  procedures  were  reviewed  by  a  special 
committee  appointed  by  the  American  Bankers 
Association  and  improved  so  that  commercial  banks' 
requests  for  medium-term  guarantees  could  be 
approved  as  quickly  as  possible.  This  "quick 
response  time"  has  been  of  invaluable  assistance 
in  enabling  U.S.  commercial  banks  to  commit 
promptly  to  financing  export  sales. 


4U 


to  right:  James  J.  Hayden,  Assistant  Treasurer,  Cation  Iron 
Works  and  Mfg.  Co.,  Charles  L.  Palmer,  Treasurer  and  Secretary, 
Jeffrey  Cation,  Inc.,  Mr.  Koser,  Donald  E.  Adams,  Treasurer  and 
Edwin  C.  Svikhart,  Credit  Manager,  both  of  Cation  Iron  Works 
and  Mfg.  Co. 


Commercial  Bank  Medium  Term  Export  Credit  Loan  Program 


(Discount  Loan  Facility) 

Throughout  FY  1971,  Eximbank  continued  to  make 
loans  to  commercial  banks  under  the  discount  loan 
facility  in  connection  with  the  medium-term  (1  to  5 
years)  financing  of  United  States  exports.  This  facility 
was  made  more  flexible  during  the  fiscal  year  by 
Eximbank's  offering  to  purchase  the  underlying 
export’debt  obligation  itself  and  by  authorizing 
discount  loans  on  terms  longer  than  five  years  when 


needed  to  meet  publicly  supported  foreign 
competition. 

During  the  fiscal  year,  Eximbank  authorized  $522 
million  dollars  in  discount  loans  and  advance 
commitments;  the  total  number  of  banks  which  have 
used  the  discount  facility  since  July  1, 1969 
increased  to  104. 


Leonard  R.  Koser ,  Deputy  Senior  Vice  President ,  Exporter 
Credits,  Guarantees  and  Insurance  Division,  Eximbank,  center, 
points  out  Gabon,  Ohio,  the  home  base  for  Gabon  Iron  Works 
and  Manufacturing  Company.  His  visitors  are  officials  of  that 
company  and  were  in  Washington  to  investigate  Eximbank 
programs  that  will  help  them  to  expand  their  sales  abroad.  Left 


Guarantees  of  Leases 

During  Fiscal  1971,  six  lease  guarantees  were 
authorized  and  many  firms  contacted  Eximbank 
about  possible  lease  transactions.  Lease  guarantees 
were  authorized  for  the  lease  of  two  used  aircraft  for 
Pakistan  International  Airlines,  two  aircraft  for  Turk 
Hava  Yollari  (THY)  of  Turkey,  two  used  aircraft  for 


Aerolineas  Argentinas  of  Argentina,  cranes  and  air 
compressors  for  Setal  Instalacoes  Industries  of  Brazil, 
and  agricultural  equipment  for  Silvano  Perex  Ramos 
in  Mexico.  Eximbank,  with  the  cooperation  of  lease 
industry  experts,  is  revising  this  program  to 
significantly  expand  its  usefulness  next  year. 


Frank  D'Aquila,  President ,  American  Hoist  Development 
Corporation,  St.  Paul,  Minnesota,  is  also  an  officer  of  the  Upper 
Midwest  Export  Expansion  Council  and,  as  such,  has  been 
very  helpful  in  steering  many  bankers  and  businessmen  to 


Eximbank  to  obtain  information  and  assistance  for  their  export 
trade  activities.  Mr.  D'Aquila  meets  here  with  Eximbank  Director, 
Tom  Lilley,  center,  and  Colin  H.  Weir,  Vice  President,  Exporter 
Insurance,  on  one  of  his  frequent  trips  to  Washington. 


Well-known  Mexican  Industrialist  Camilo  Sada,  President  of 
Hojalata  y  Lamina,  S.A.,  center,  and  Roberto  Garza,  Jr.,  Director 
of  Financiera  Aceptaciones  of  Mexico,  far  right,  were  among 
the  distinguished  guests  who  visited  the  Bank  during  FY  71 . 


This  photo  was  taken  following  their  meeting  with  Eximbank 
officials  A.  Carl  Cass,  Chief  Engineer,  far  left,  Walter  C.  Sauer, 
First  Vice  President  and  Vice  Chairman,  on  Mr.  Sada's  right, 
and  Henrv  Kearns,  President  and  Chairman,  second  from  right. 


Engineering,  Planning  and 
Feasibility  Services 

During  FY  1971,  Eximbank  assistance  in  financing 
engineering  and  technical  services  increased  by 
more  than  350  percent  over  the  previous  year,  based 
on  the  number  of  cases  handled.  The  increased 
activity  resulted  from  more  U.S.  engineering  firms 
becoming  aware  of  the  relatively  new  program.  In 
the  field  of  engineering,  planning  and  feasibility 
studies,  the  Board  of  Directors  authorized  four  Direct 
Credits  totaling  $4,271,000  and  five  Guarantees 
amounting  to  $5,846,000.  These  authorizations 
supported  the  export  of  $11,257,000  of  U.S.  services. 
In  addition,  twenty-five  Preliminary  Commitments 
were  approved  by  the  Board  for  credits  of  $6,548,412 
and  guarantees  of  $6,464,412. 


A  direct  extension  of  the  program  for  supporting 
feasibility  studies  is  the  Bank's  willingness  to  assist  in 
financing  other  types  of  service  contracts — 
principally  the  engineering  and  design  of  large 
capital  projects.  Twenty-seven  Preliminary 
Commitments  were  issued  for  service  contracts  for 
credits  of  $18,548,850  and  guarantees  of  $21,461,557 
Financial  support  was  approved  for  28  countries 
on  6  continents.  Latin  America  was  the  most  active 
area  and  accounted  for  nearly  50  percent  of  the 
authorizations.  Africa,  Europe  and  Asia  each 
accounted  for  approximately  15  percent  of  the 
activity. 

At  the  end  of  the  fiscal  year,  twenty-nine 


Genuine  U.S.  cotton  is  the  subject  under  discussion  here  as 
Charles  E.  Houston,  Vice  President,  Project  Development, 
Eximbank,  center,  tells  visitors  Ulf  S.  Holmberg,  National 
Division,  Bank  of  America,  left,  and  James  H.  Winston,  Executive 
Vice  President,  The  Charter  Company,  Jacksonville,  Florida, 


how  he  developed  this  project  in  his  own  backyard  in  nearby 
Maryland.  The  banker  and  businessman  are  two  of  the  many 
who  come  into  the  Bank  frequently  to  explore  current  and 
prospective  export  sales  and  financing  possibilities  for  their 
respective  organizations. 


Preliminary  Commitments  were  outstanding  which 
could  lead  to  the  export  of  over  $41  million  in  U.S. 
engineering  and  technical  services. 

The  Board  of  Directors  authorized  a  significant 
expansion  of  the  program  in  June  1971.  Henceforth, 
where  feasibility  studies  offer  reasonable  promise 
of  follow-on  U.S.  exports,  Eximbank  will  provide  the 
full  financial  portion  from  its  own  cash  resources 
up  to  $500,000  at  6  percent  interest. 

Equipment  Political  Risk  Guarantee 

Several  requests  for  the  Equipment  Political  Risk 
Guarantee  program  were  received  during  FY  1971 
from  U.S.  firms  leasing  equipment  to  foreign  users. 
This  program  compensates  U.S.  contractors  for 
equipment  losses  due  to  political  or  related  action 
in  other  countries. 

During  FY  1971,  seven  requests  for  coverage  were 
approved  by  the  Bank  for  operations  in  Pakistan, 
Argentina,  Ecuador,  and  Algeria. 

Many  inquiries  concerning  the  Equipment  Political 
Risk  Guarantee  program  have  recently  been 
received  and  it  is  expected  that  more  firms  will 
request  coverage  under  this  guarantee  program. 

Agriculture  Export  Financing 

Continued  support  for  the  U.S.  agricultural 
community  was  extended  last  year  by  Eximbank 
through  several  of  its  programs.  Commercial  banks, 
utilizing  the  Discount  Loan  Facility,  received 


authorizations  totalling  $51  million.  Disbursements 
of  $35  million  were  made  to  finance  such 
commodities  as  cotton,  corn,  barley,  tobacco, 
sheepskin,  wheat,  and  other  grains. 

Direct  Loans  totalling  $112.5  million  were 
authorized  by  the  Board  of  Directors  to  assist  in  the 
purchase  of  U.S.  grown  cotton  and  soybeans  and 
tobacco.  A  $75  million  line  extended  to  The  Bank  of 
Tokyo  was  the  24th  such  credit  granted  by  Eximbank 
to  the  Japanese  for  purchases  of  raw  cotton.  The 
Government  of  Israel,  which  obtains  all  of  its 
soybean  requirements  from  the  United  States,  will 
use  a  $17.5  million  direct  loan  to  aid  in  the  purchase 
of  335,000  long  tons  for  processing  into  oil  and 
meal  for  domestic  consumption.  The  Federal 
Republic  of  Germany  will  utilize  a  $20  million  credit 
to  import  U.S.  Tobacco. 

In  connection  with  the  direct  loans  made  for  the 
Israeli  soybean  purchases,  Eximbank  also  authorized 
Financial  Guarantees  totalling  $17.5  million  to 
private  U.S.  financing  sources.  Their  disbursements 
to  the  soybean  producers  will  be  unconditionally 
guaranteed  by  Eximbank. 

The  FCIA  short  and  medium  term  insurance 
programs  and  the  U.S.  commercial  bank  exporter 
guarantee  program  extended  coverage  last  year  for 
exports  of  U.S.  cotton,  livestock,  and  breeding 
stock.  These  authorizations  totalled  $7.5  million  and 
some  of  the  importing  countries  were  Portugal, 
Israel,  Ecuador,  Italy  and  Mexico. 


The  American  Polled  Hereford  Association  of  Kansas  City, 
Missouri,  is  a  70-year  old  group  of  cattle  breeders  which 
specializes  in  developing  a  truly  American  beef  breed,  Polled 
Herefords.  Officials  of  this  Association  came  to  Eximbank's 
offices  to  discuss  efforts  to  better  utilize  the  Bank's  programs  for 


financing  export  sales  of  breeding  cattle.  They  were 
photographed  in  the  office  of  Mahlon  B.  Beal,  Vice  President, 
Exporter  Credits  and  Guarantees.  Left  to  right:  Leon  Falk,  fr., 
Director,  Orville  K.  Sweet,  President,  Mr.  Beal,  and  Chester 
Cullikson,  Chairman  of  the  Board. 


Aviation  Export  Financing  and 

Aircraft  Preliminary  Commitments 
The  comprehensive  program  for  aviation  financing 
introduced  in  FY  1970  has  resulted  in  substantial 
sales  of  commercial  aircraft  and  related  equipment 
in  FY  1971.  Projections  covering  the  next  decade 
indicate  a  continuing  and  increasing  necessity  for 
Eximbank  participation  in  aerospace  financing. 

During  FY  1971,  Eximbank  authorized  $484  million 
in  direct  loans  and  $353.5  million  in  guarantees  to 
support  the  export  of  139  new  and  used  jet  aircraft. 
The  contract  value  of  these  aircraft  equaled  $1 .6 
billion.  The  Bank  also  financed  related  equipment 
and  facilities  such  as  airports,  ground  equipment, 
and  aircraft  simulation  systems. 


In  addition,  there  are  16  outstanding  Preliminary 
Commitments  which  could  lead  to  export  of  another 
54  aircraft  with  a  total  value  of  $759.5  million. 

Nuclear  Power  Financing 

During  Fiscal  1971,  Eximbank  accelerated  its 
assistance  to  the  U.S.  nuclear  power  industry  by 
authorizing  loans  to  buyers  in  Japan,  Korea,  Taiwan, 
Italy  and  Sweden  to  facilitate  the  sale  and 
exportation  of  nuclear  power  equipment  and  nuclear 
fuel  service  valued  in  excess  of  $595  million.  This 
total  may  be  compared  to  $252  million  in  fiscal  1970. 
The  fiscal  1971  assistance  was  accomplished  with 


The  Product  Financing  Division  is  one  of  the  busiest  sections 
of  the  Bank,  welcoming  dozens  of  U.S.  bankers  and  businessmen 
every  week.  Photographed  with  Vice  President  Glenn  E. 
McLaughlin  here  were  William  F.  Bell,  left.  Manager,  Commercial 
Product  Financing  and  Lease  Accounting,  Link  Division;  and 


Robert  Beckman,  Manager,  Financial  Projects,  International 
Finance  Division;  both  of  Singer-General  Precision  Inc.; 

Mr.  McLaughlin;  and  John  E.  Hilker,  Vice  President,  Union 
Trust  Company  of  Baltimore,  right. 


direct  Eximbank  loans  totaling  $268.0  million  and 
Eximbank  financial  guarantees  to  participating 
private  lenders  totaling  $262  million.  The  balance 
of  $65  million  was  made  available  by  private  lenders 
in  participation  with  Eximbank  without  requiring  a 
financial  guarantee  from  Eximbank  and  from  the 
proceeds  of  cash  payments  from  the  foreign  buyers. 

In  addition  to  the  above,  Eximbank  issued 
preliminary  commitments  to  buyers  in  Italy,  Spain, 
Switzerland,  Sweden  and  Brazil  in  fiscal  1971  to  assist 
in  the  export  of  nuclear  power  equipment  and 
services  valued  at  $6 75  million. 

The  Bank  anticipates  a  continued  growth  in 
assistance  in  the  field  of  reload  fuel  under  its  policy 
of  assuring  purchasers  of  U.S.  manufactured  nuclear 
power  systems  of  Eximbank  financing  of  replacement 
fuel. 

Export  Finance  Counseling  Service 

In  December  1969,  Eximbank  established  this 
specifically-tailored  service  in  an  effort  to  solve 
some  of  the  problems  of  securing  financing  for 
transactions  involving  the  sale  of  U.S.  goods  and 
services  overseas. 


The  counseling  service  is  available  to  exporters, 
commercial  banks  and  financial  institutions,  and 
others  who  need  advice  and  counseling  regarding 
specific  export  transactions.  This  service  includes 
not  only  information  on  each  of  the  pertinent 
Eximbank  programs  which  might  be  of  assistance  to 
exporters,  but  also  information  on  the  availability  of 
financing  from  sources  other  than  Eximbank.  It  is 
hoped  that  the  result  of  the  program  is  the 
consummation  of  significant  sales  that  would 
otherwise  be  lost  to  the  U.S.  export  expansion  effort. 

550  inquiries  were  received  during  the  first  year  ot 
this  service.  As  knowledge  of  the  service  reached 
wider  circles,  during  the  past  fiscal  year,  this  number 
increased  to  over  750  inquiries. 

Credit  Information  Service  for 
U.S.  Commercial  Banks 

This  service  is  being  utilized  by  an  increasing  number 
of  banks.  In  the  12  months  ending  June  30, 1971, 
one  hundred  banks  called  on  Eximbank  for  its 
experience  and  information  on  foreign  purchasers 
to  which  financing  was  being  considered. 


One  of  the  programs  most  encouraged  by  Eximbank's  officers 
during  the  past  fiscal  year  was  the  training  sessions  held  for 
Economic  and  Commercial  Officers  of  the  State  Department 
who  work  with  businessmen ,  bankers  and  officials  of  other 
governments  in  the  areas  where  they  are  stationed.  These 
financial  officers  receive  a  thorough  briefing  before  they  return  to 
their  posts  so  they  can  be  currently  knowledgeable  about 


In  May,  7977 ,  officials  of  Manufacturas  de  Papel,  C.A.  traveled 
from  Caracas,  Venezuela  to  participate  in  the  signing  of  the 
agreement  for  an  Eximbank  credit  of  $599,400  which  supported 
the  purchase  by  MANPA  of  57.5  million  dollars  in  U.S.  goods 
and  services  for  expansion  of  a  15  KW  gas  turbine  power  plant. 
Eximbank's  Vice  President,  Contract  Administration,  John  J. 

Requests  totaled  581  and  these  originated  in  30 
states  and  the  District  of  Columbia  and  Puerto  Rico. 
The  inquiries  were  on  all  types  of  buyers — private 
and  public  companies,  government-controlled 
companies  and  government  departments — as  well  as 
on  banks  which  were  offered  as  guarantors  on 
the  business  proposed. 

On  most  of  these  cases,  it  was  possible  to  furnish 
the  inquirer  with  Eximbank  experience  and/or 
information,  thereby  aiding  in  the  prompt  decision 
on  the  financing  of  the  export  transactions  involved. 

Planning  and  Export  Expansion 

Export  expansion  means  bringing  about  additional 
sales  overseas  of  U.S.  goods  and  services.  It  means 
dealing  with  three  basic  groups  of  people:  exporters, 
importers,  and  the  financial  middlemen — the 
commercial  bankers.  While  others  enter  into  the 
picture,  these  three  groups  are  prime  components 
of  any  export  transaction  and  hence  are  the  main 
targets  of  Eximbank's  information,  promotional,  and 
financial  program.  Since  the  needs  and  backgrounds 
of  these  three  groups  are  different,  so  too  are  the 
programs  tailored  for  each. 

Until  recently,  main  emphasis  was  on  individual 
person-to-person  contact  and  on  the  seminar 
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McDonnell,  center,  had  an  opportunity  to  talk  with  Emilio 
Conde  Jahn,  General  Manager  of  MANPA,  left,  and  Dr.  Juan 
Delfino,  President,  Compania  Fabrica  Nacional  de  Cementos, 
one  of  the  guarantors  of  the  loan.  Mr.  Conde  Jahn  is  also 
Vice  President  of  Fabrica  de  Papel  de  Maracay,  the  second 
guarantor. 

approach.  However,  this  past  year,  a  slide 
presentation  covering  all  of  the  Bank's  major 
programs  was  developed  which  may  serve  as  either 
a  general  introduction  to  a  longer  in-depth  survey  of 
the  Bank's  activities  or  as  the  core  of  a  shorter 
presentation.  This  coming  year,  as  part  of  our 
continuing  effort  to  use  all  feasible  means  to  explain 
and  encourage  use  of  Eximbank's  facilities,  a  tape 
presentation  will  be  made  available  to  banks, 
businesses,  and  American  diplomatic  posts. 

Orientation  Programs  for  Business  and  Industry 
Many  American  businessmen  are  not  informed 
about  exporting.  And,  as  a  result,  many  firms  which 
could  export  don't.  And  other  firms  which  could 
increase  export  sales  through  more  flexible  financing 
methods  fail  to  do  so.  Eximbank's  orientation 
programs  for  business  and  industry  are  designed 
to  overcome  these  problems. 

One-day  sessions  have  been  designed  to  brief 
representatives  of  business  and  industry  on 
Eximbank's  facilities  and  methods  of  operation. 

Upon  a  firm's  request  and  with  sufficient  notice, 
Eximbank  will  arrange  a  day-long  saturation  session 
for  from  four  to  ten  members  of  a  given  firm  in  all 
phases  of  Eximbank  programs  relevant  to  that  company. 


Sessions  for  individual  representatives  of  a  firm 
may  also  be  arranged. 

In  an  attempt  to  reach  an  even  greater  number  of 
American  firms,  Eximbank  also  works  closely  with 
trade  associations  in  Washington  and  across  the 
nation.  Two  seminars  for  trade  association 
executives — one  in  Washington  and  the  other  in 
Chicago — attracted  some  93  participants 
representing  well  over  100,000  individual  firms. 

In  addition,  speakers  from  the  Bank  have 
participated  in  21  trade  association  meetings 
involving  some  693  participants;  this  included  the 
annual  congress  of  the  American  Textile  Machinery 
Association,  the  American  Mining  Congress,  and  the 
American  Valve  Manufacturers  Association.  Another 


52  meetings  were  held  with  smaller  groups  of 
trade,  industry,  and  regional  associations  involving 
well  over  3,000  individuals. 

A  further  program  designed  to  reach  smaller  firms 
in  specific  states  is  being  formulated  with  the 
assistance  of  state  Development  Agencies  and  state 
Departments  of  Commerce.  Under  this  program,  a 
series  of  seminars  in  export  financing  is  held  in 
numerous  cities  and  towns  within  one  state.  To 
date,  such  seminar  series  have  been  held  in 
Michigan,  Illinois,  and  New  York  with  plans  for 
several  additional  ones  now  under  consideration.  An 
estimated  685  individuals  attended  these  seminars, 
including  representatives  of  the  196,000-member 
Illinois  Agricultural  Association. 


Total  Eximbank  authorizations  of  $888.8  million  dollars  to  Argentinean  borrowers  have  supported  the  sales  of  U.S.  manufactured 
equipment  for  steel  mill  expansion,  cement  plants,  pipe  manufacturing  plants,  meat  processing  plants,  thermal  power  plants,  nuclear 
fuel  plants,  aircraft,  highway  equipment  and  textile  machinery.  Eximbank  officials  have  made  several  visits  to  Argentina  in  pursuit  of 
even  more  potential  markets  for  U.S.  manufacturers  and  suppliers.  The  Honorable  John  Davis  Lodge,  left,  U.S.  Ambassador  to 
Argentina,  lends  his  active  support  in  development  of  such  U.S.  trade  possibilities.  This  photograph  was  taken  in  the  Ambassador's 
residence  when  Eximbank  Director  R.  Alex  McCullough  who  is  responsible  for  Policy  Guidance  for  the  Western  Hemisphere  for 
the  Bank  was  in  Argentina  during  FY  77. 
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130  bankers  representing  85  non-U.S.  financial  institutions 
attended  Eximbank's  first  seminar  on  the  Bank's  programs 
tailored  for  this  particular  audience  in  May  of  1971  in  New 
York  City.  The  three-hour  briefing  session  was  held  at  the  Federal 
Building  and  met  with  such  favorable  response  that  similar 

Commercial  Bank  Export  Symposia 

Since  its  inception  in  late  November  1969, 

Eximbank's  symposia  program  for  U.S.  commercial 
banks  has  proved  to  be  in  increasing  demand 
throughout  the  country.  During  fiscal  year  1970, 
fifteen  such  meetings  were  held.  During  fiscal  year 
1971,  forty-nine  banks  scheduled  additional 
symposia — an  increase  of  over  300%.  These  sessions 
attracted  some  2,800  corporate  and  bank  executives. 

Under  this  program,  the  U.S.  commercial  bank 
acts  as  host  for  a  symposium  to  bring  an 
understanding  of  Eximbank's  programs  to  current 
and  potential  business  customers  on  the  bank's 
home  ground.  This  program  has  been  of  mutual 
benefit  since  it  both  diffuses  information  on 
Eximbank  programs  and  enables  the  commercial 
bank  to  show  its  interest  in  assisting 
internationally-minded  customers  to  expand  their 
markets  abroad. 

Each  Eximbank  symposium  can  be  tailored  to  the 
requirements  of  the  individual  commercial  bank  and 


seminars  are  planned  for  other  areas  in  the  U.S.  where  the 
non-U.S.  financial  institutions  base  their  representatives. 
Eximbank's  Vice  President  for  Export  Expansion,  left,  George  ]. 
Dietz  is  shown  here  with  Elio  Cerqueia,  General  Manager, 

Banco  Real,  S.A.  as  he  arrived  for  the  seminar. 

its  customers  in  that  particular  area.  If  desired,  the 
Eximbank  official  will  meet  in  separate  sessions  with 
the  staff  of  the  host  bank's  international  and 
domestic  departments. 

As  an  outgrowth  of  the  original  symposia  program, 
joint  briefing  sessions  with  Commerce  Department 
officials  were  arranged  for  State  Banking 
Associations;  eleven  such  briefings  were  held 
during  the  past  year. 

Professional  Training  in  Export  Financing  for 
U.S.  Commercial  Bankers 

Since  the  commercial  bank  is  a  key  factor  in  many 
export  transactions,  an  in-depth  training  program  for 
U.S.  commercial  bankers  was  announced  in 
December  1969.  Nominations  for  the  9-month  tour 
of  duty  with  Eximbank  in  Washington  are  made  by 
the  commercial  bank,  and  a  committee  appointed 
by  Eximbank's  Chairman  selects  the  candidates 
according  to  such  considerations  as  geographic 
location,  probable  utilization  of  Eximbank's 
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programs,  and  the  benefits  both  the  commercial 
bank  and  the  employee  will  derive  from 
participation  in  the  program. 

Four  trainees  enrolled  in  the  program  in  the  first 
six  months  of  its  availability.  Another  four 
participated  in  the  program  during  the  past  fiscal 
year  and  six  are  currently  scheduled  to  begin  early 
in  FY  72.  This  intensive  "on-the-job"  training  in 
U.S.  export  financing  for  commercial  bankers 
promises  both  greater  understanding  and  greater 
use  of  Eximbank's  services. 

In  February  1971,  at  the  suggestion  of  a 
commercial  bank,  Eximbank  initiated  a  one-week 
orientation  program  for  U.S.  bankers  wishing  to 
obtain  a  fairly  detailed  overview  of  the  Bank's 
facilities  plus  in-depth  discussion  of  a  few  programs 
especially  pertinent  to  their  bank's  activities.  To  date, 
fourteen  bankers  have  availed  themselves  of  this 
new  program. 

In  a  further  effort  to  make  contact  with 
representatives  of  U.S.  commercial  banks,  two  large 
one-day  seminars  were  held  at  Eximbank  with  over 


250  bankers  attending.  In  addition,  Eximbank 
arranges  an  average  of  four  one-day  briefing  sessions 
per  month  for  commercial  bankers. 

Training  Program  for  Non-U.S.  Bankers 

A  systematic  method  of  providing  detailed 
information  on  Eximbank's  policies  and  procedures 
for  representatives  of  non-U. S.  financial  institutions 
was  established  toward  the  end  of  FY  70. 

Participants,  representing  both  governmental  and 
private  banks  overseas  at  their  expense,  attend  a 
two-week  session  in  Washington  visiting  all  of 
Eximbank's  major  financing  divisions  and  relevant 
U.S.  and  multinational  agencies  in  the  Washington 
area.  Twenty  bankers  participated  in  this  program. 

This  past  May  in  New  York,  Eximbank  arranged  its 
first  educational  seminar  for  non-U. S.  bankers. 
Eighty-five  non-U. S.  financial  institutions  sent 
representatives  to  this  meeting.  Similar  seminars  in 
selected  international  world  centers  are  projected 
for  FY  72. 


When  Agreements  for  Credits  authorized  by  Eximbank  are  General  Manager  of  CANTV,  left,  signed  for  his  company, 

signed  in  the  Bank's  Washington,  D.C.  headquarters.  Secretary  Proceeds  of  the  credit  will  help  to  support  the  sales  of 

Joseph  H.  Regan,  right,  is  on  hand  to  notarize  the  documents.  U.S.  goods  and  services  required  for  construction  of  a  satellite 

On  this  occasion  an  agreement  for  an  Eximbank  loan  of  ground  station  and  microwave  link  for  the  government-owned 

$4,182,392  to  Compania  Anonima  Telefonos  de  Venezuela  Venezuelan  corporation. 

(CANTV)  of  Caracas  was  signed.  Mr.  Domingo  Valladares, 
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Overseas  Business  Promotion  and  Liaison 
Overseas  exposure  for  Eximbank  program 
information  also  increased  during  FY  71.  The 
Chairman,  other  Board  members,  and  several  other 
Bank  officials  made  comprehensive  business  tours  to 
sixty-three  countries  during  the  course  of  the  year, 
expressing  the  Bank's  willingness  to  cooperate  in 
every  possible  way  with  all  countries  having  the 
potential  to  improve  and  expand  their  economies 
through  the  purchase  of  U.S.  goods  and  services. 

Commerce  Department-sponsored  exhibitions 
and  trade  missions  overseas  were  supported  by  the 
availability  of  world-wide  Cooperative  Financing 
Facilities  instituted  by  Eximbank  with  a  number  of 
banks  overseas.  This  assistance  was  augmented  by  a 
few  relending  credit  lines  established  to  facilitate 
sales  at  special  promotions  such  as  the  solo  U.S.  fair 
in  Taiwan.  A  Bank  representative  attended  the 
U.S.  exhibition  in  Taipei  as  well  as  the  Market  Air 
Trade  Mission  briefings  in  Frankfurt,  Zurich,  Milan 
and  Rome.  Also,  when  possible,  the  Chairman  and 
Bank  officers  coordinated  their  itineraries  with  trade 


shows,  with  the  Chairman  formally  opening  the 
U.S.  Exhibition  at  the  Swiss  International  Fair 
Proaqua  Provita. 

Contacts  with  the  Diplomatic  Community 

Since  embassy  economic  and  commercial  officers, 
both  American  and  foreign,  often  play  important 
roles  in  the  development  of  American  export  sales, 
two  additional  programs  were  developed  during  the 
past  year  to  broaden  Eximbank  contact  with  these 
members  of  the  diplomatic  community.  The  first 
was  a  seminar  held  in  Fall  1970  for  the  economic 
and  commercial  counselors  of  foreign  missions  in 
Washington  and  was  attended  by  some  75  diplomats. 
The  second  is  part  of  a  continuing  effort  to  establish 
greater  contact  with  Americans  serving  overseas, 
and  this  past  year  included  some  30  briefings  in  the 
Bank  for  Foreign  Service  Officers  in  Washington  for 
consultation  or  home  leave  and  3  group  briefings  at 
the  Foreign  Service  Institute  for  junior  officers  about 
to  leave  for  their  first  posting. 


FISCAL  YEAR  ACTIVITY 


The  immediately  following  pages  present  a  summary 
of  the  Bank's  authorizations  during  the  12-month 
period  from  July  1, 1970,  through  June  30, 1971. 

The  presentation  is  alphabetical  by  country  (pages 
51  -53  ),  followed  by  an  area  summary  (page  54  ). 
Details  of  individual  direct  credits  authorized  during 
the  period  are  listed  on  pages  54-74;  guarantors,  if 
any,  are  shown  in  parentheses  following  the  name 
of  the  borrower. 

As  in  prior  years,  the  amounts  presented  for 
nedium-term  insurance  written  by  the  Foreign 


Credit  Insurance  Association  denote  the  face  value 
of  policies  authorized  during  the  period;  for 
short-term  insurance  under  which  a  single  policy 
insures  shipments  to  a  number  of  countries,  the 
figures  denote  Eximbank's  liability  for  shipments 
made  during  the  period,  regardless  of  when  the 
related  policies  were  issued.  The  difference  between 
the  aggregate  amount  of  such  shipments  and  the 
value  of  policies  issued  during  the  period  is  reflected 
only  in  the  World  Summary,  available  upon  request 
to  the  Eximbank's  Public  Affairs  Office  (see  page79). 


AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 


Credi ts 

Guarantees 

Medium  Term 

1 nsurance 

Short  Term 

1  nsurance 
(shi pments) 

TOTAL 

Afghan i stan 

$  1,668,033 

$  1.899.233 

$  60,000 

$  22,967 

$  3,650,233 

Algeria 

14,339.1% 

9,454,576 

3,706,100 

258,442 

27,758.314 

Angola 

-- 

307,730 

1,926,452 

4,023.961 

6.258,143 

Argent i na 

38,654.272 

62,154,180 

37.995.490 

10,906, 085 

149,710,027 

Australia 

147,077,600 

21,036.724 

8,605,399 

28,513.196 

205,232,919 

Aust  r i a 

21  ,334,000 

45.300 

86,400 

3,608,544 

25,074,244 

Azores 

— 

-- 

-- 

1,497 

1  .497 

Bahrein 

-- 

.. 

47,500 

591 ,501 

639,001 

Barbados 

-- 

130,420 

-- 

2.039,066 

2,169,486 

Belgium 

— 

1 1 ,920,161 

290,300 

12,635.342 

24,845,803 

Bermuda 

-- 

_  _ 

209,000 

2,225.093 

2,434,093 

Bolivia 

-- 

372.946 

1  ,353.239 

2,291,708 

4,017.893 

Brazi 1 

8l ,624,141 

122,760,300 

41  ,551,160 

45,787,512 

291 .723,113 

Burma,  Union  of 

2,800,000 

2,800,000 

3,327,800 

69,608 

8,997.408 

Burund i 

-- 

— 

3,992 

3,992 

Cameroon,  Federal 

Republic  of 

1 ,342,840 

6.397,600 

_  _ 

71,392 

7,811 ,832 

Canada 

84,176,000 

28,672,800 

5.117,050 

39,030,423 

156,996,273 

Canary  Islands 

-- 

_ 

570,449 

570,449 

Cape  Verde  Islands 
Central  African 

— 

— 

— 

10,199 

10,199 

Repub  1  i c 

-- 

— 

-- 

191,679 

191 .679 

Ceylon 

-- 

140,000 

92,300 

45,778 

278,078 

Chad 

-- 

-- 

23.269 

23,269 

Chi  le 

China,  Republic  of 
(Taiwan) 

2,643,800 

2,710.193 

7.620,703 

12,974,696 

52,875,759 

55,420,047 

6,723.766 

1 ,707.764 

116,727,336 

Colombia 

6,523,650 

22,287,995 

47,037.490 

7.014,107 

82,863,242 

Comoro  Islands 
Congo,  Democratic 
Republic  of  the 

— 

— 

-- 

297 

297 

(Ki nshasa) 

15.350.017 

11.227,331 

156,600 

187.859 

26,921 ,807 

Costa  Rica 

500,000 

1 ,118,440 

7,238,019 

8,278,244 

17.134,703 

Cyprus 

— 

-- 

186,800 

168,626 

355,426 

Dahomey 

-- 

— 

-- 

316,039 

316,039 

Denmark 

1 ,962,000 

489,275 

842,91 1 

5,551  ,522 

8.845,708 

Dominican  Republic 

— 

504,674 

2.339.363 

5,931 .332 

8,775.369 

Ecuador 

2,290,860 

16,238,952 

8,789,741 

7,273,591 

34,593,144 

El  Salvador 

1 ,000,000 

322,399 

996.926 

5,689,097 

8,008,422 

Ethiopia 

-- 

314,200 

56,820 

123,782 

494,802 

Fiji  Is  lands 

-- 

.  _ 

158,400 

34,260 

192,660 

F  i  n  land 

25,811,250 

973.000 

1 ,658,700 

3,876,445 

32,319,395 

F  ranee 

129,672,913 

104,708,61 1 

2,329.541 

62,232,859 

298,943,924 

Gabon 

— 

— 

-- 

144,879 

144,879 

Gambia,  The 

— 

395.400 

27.953 

423,353 

Germany,  Federal 

Repub  1 i c  of 

91,192,500 

69,228,840 

6,838,397 

59,725,690 

226,985,427 

Ghana 

-- 

-- 

— 

751  ,268 

751  ,268 

Gibraltar 

— 

— 

-- 

16,552 

16,552 

Greece 

225,298 

6,461 ,266 

9.508,695 

4.161  ,375 

20,356,634 

Greenland 

— 

— 

— 

13 

13 

Guatema la 

2,925,000 

6,292,676 

5,777,688 

10,290,949 

25,286.313 

Gu i ana-F  rench 

-- 

— 

-- 

71 ,029 

71 ,029 

Gui nea 

— 

— 

-- 

23,755 

23,755 

Guyana 

— 

24,900 

49,800 

2,008,234 

2,082,934 

Haiti 

— 

— 

37,928 

37.928 

Honduras 

1,125.744 

981  ,978 

4,658,883 

6,364,421 

13,131  .026 

Honduras  -  British 

— 

— 

— 

511,657 

511.657 

Hong  Kong 

— 

62,200 

571 ,253 

7.596.709 

8,230,162 

1 celand 

— 

— 

49,500 

861 ,662 

91 1 ,162 

India 

19,102,500 

9,366,300 

551 .500 

1 ,407.535 

30.427,835 

See  Pages  54  through  74  for  Detail  of  Credits  Authorized 


AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 


Cred i ts 

Guarantees 

Med i urn  Term 

1  nsurance 

Short  Term 

1 nsurance 
(shipments) 

TOTAL 

Indonesia  $ 

1  ran 

1  reland 

1  s  rae 1 

1  ta  ly 

4,036,442 
188,151 ,001 

30,595,000 

84,225,150 

$  400,000 

80,720,820 

30,972,500 

64,765,067 

$ 

20,396,396 

2,516 

3,611,054 

5,213,720 

$  259.976 

6,594,970 
1,918,163 
6,476,275 
33,981 ,267 

$  4.696,418 
295.863.187 

1 .920,679 
71  ,654,829 
188,185,204 

Ivory  Coast, 

Republic  of  the 

Jama  1 ca 

Japan 

Jordan 

Kenya 

6,589,640 

4,386,086 

194,974,846 

9,425,000 

13.359,364 

8,152,067 

98,317,600 

1,759,933 

44,448 

436,100 

8,453,477 

56,600 

103,233 

1 ,560,815 

1 1 ,066,548 
23,166,060 
150,033 

1 ,480,130 

21 ,554,267 
24,040,801 
324,911.983 
206,633 
12,768,296 

Korea,  Republic  of 

Kuwa i t 

Laos 

Lebanon 

Lesotho 

104,732,985 

108,480,675 

5,737,500 

160,200 

3,030,400 

18,590,351 

836,717 

5,426,014 

805,491 

2,604,449 

24,546 

217.080,777 

29.753,86;, 

805,491 

2.764,649 

24,546 

Liberia 

Libya 

Li echtenstein 

Luxembourg 

Madeira  Islands 

3,005,250 

3,655,250 

5,323 

3,725,896 

26,400 

1 ,479,244 
771 ,183 
82,861 
1,299.752 
33,333 

8,139,744 

4,502,402 

82,86i 

1 ,326,152 
33.333 

Malagasy  Republic 
Malaysia,  Federation 
of 

Maidive  Islands 

Mali 

Malta 

7,595.000 

31 ,278 

4,260,000 

615,000 

475,000 

560,000 

137,700 

1 ,801 ,233 

4,098,400 

17.259 

71  .250 

2,447,511 

16,428,400 

17,259 

560,000 

280,950 

Mauri tania 

Mauri  t.i us 

Mex i co 

Monaco 

Morocco 

40,971,127 

2,125,000 

47,985,346 

2,151 ,656 

42,570,795 

4,990 

61,968 

55,892,624 

7,486 

706,656 

4.990 
61 ,968 
187,419,892 
7,486 
4,983.312 

Mozamb i que 

Nepa  1 

Netherlands 

New  Caledonia 

New  Guinea 

30,148,500 

3,255,000 

5,000,000 

17,611 ,900 
3,625,000 
4,950,000 

1 ,01 1 ,800 

987,959 

1 1 

35,577,953 

90,866 

84,077 

987,959 

1 1 

84,350,153 

6,970,866 

10,034,077 

New  Zealand 

N  i  ca^gua 

Niger 

Ni ger i a 

Norway 

40,576,865 

2,000,000 

4,320,000 

48,676,390 

11,953,258 

680,917 

6,446,336 

849,600 
2,501 ,907 
59,400 
2,392,900 
849,011 

6,612,476 

4,658,655 

15,056 

8,795,806 

4,525,221 

59,992,199 
9,841 ,479 
74,456 
15,508,706 
60-.496.958 

Oman 

Pacific  Islands  - 
British 

Pac i f i c  Is  lands  - 
F  rench 

Paki s  tan 

Panama 

13,950,000 

2.728,170 

18,665,996 

7,566,670 

4,223.029 

212,204 

40,820 

150,851 

592,283 

15,931,934 

212,204 

40,820 

150,851 

33,208,279 

30,449,803 

Pa  raguay 

Peru 

Phi  1  i ppines 

Portuga  1 

Portuguese  Guinea 

4,310,240 

56,895,818 

17,129,310 

29,628 

6,047,135 

62,689,564 

32,396,950 

465,059 

4,453,905 

8.436,766 

526,137 

1  ,242,006 
8,622,244 
4,695,214 
2,375,956 
2,023 

1,736,693 

23,433,524 

132,717,362 

52,428,353 

2,023 

Qatar 

Rwanda 

Ryukyu  Islands 

Sao  Tome  and  Principe 
Saudi  Arabia 

-- 

2,059,180 

1  ,214,423 

280,336 
36,085 
888,933 
2,736 
2,681 ,066 

280,336 

36,085 

888,933 

2,736 

5,954,669 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 


Short  Term 

Med i um  Term 

1 nsurance 

Credi ts 

Guarantees 

1 nsurance 

(sh i pments) 

total 

Senegal  $ 

900,000 

$  900,000 

$ 

$  457,808 

$  2,257.808 

Sierra  Leone 

1 ,852,492 

-- 

-- 

5,642 

1 ,858,134 

S  i  ngapore 

47,981 

5.553.148 

5,634,767 

2,734.598 

13,970,494 

Somali  Republic 

South  Af ri ca , 

— 

79,200 

97,300 

126,679 

303,179 

Republic  of 

— 

14,492,300 

5,268,514 

23,042,286 

42,803,100 

Spa  i  n 

St .  Pierre  and 

20,401,723 

18,656,096 

6,753,799 

18,01 1 ,232 

63,822,850 

Mi quelon 

-- 

— 

— 

5,035 

5,035 

Sur i nam 

-- 

1,638 

73.100 

1 , 266 ,636 

1 ,341 ,374 

Sweden 

18,504,000 

8,717,688 

4,205,722 

13,917.977 

45,345,387 

Swi tzer land 

5.035,056 

15,443,400 

2,308,000 

17.048,450 

39,834,906 

Tahi t i 

_  _ 

_  _ 

4,700 

863,495 

868,195 

Tanzan  i  a 

_ 

59,200 

259,200 

350,871 

669.271 

Tha i  land 

_ 

1 ,447.708 

1 ,440,278 

2,666,659 

5.554,645 

Timor 

Togo,  Government 

— 

““ 

8.368 

8,368 

2,084,785 

of 

600,000 

600,000 

884,785 

T rust  Terri tory 

323 

Pacific  Islands  (U.S. 

)  - 

-- 

-- 

323 

Trinidad  and  Tobago 

2,061 ,900 

2,096,200 

657,588 

7,235,452 

12,051 ,140 

Trucial  States 

683,500 

10,183,500 

124,861 

1,060, 848 

12,052,709 

Tunisia 

3,492,000 

3,880,000 

— 

30,802 

7,402,802 

Turkey 

11,961 ,450 

13,414,250 

266,589 

25,642,289 

Uganda 

Uni  ted  Ki ngdom 

Upper  Volta 

Uruguay 

Venezuela 

2,942,800 

410,400 

162,419 

3,515,619 

12,600,000 

1,128,375 

9,286,100 

2.449,748 

1 ,951 ,414 

1 ,531 ,686 

51  ,064,697 
167,480 
3,470,167 

74,902,211 

167,480 

8,579,976 

18,663,236 

21 ,009,214 

24,116,139 

42,756,289 

106,544,878 

V i etnam, 

Republic  of 

_ 

-- 

-- 

4,094 

4,094 

West  Indies,  British 
Antigua 

Bahamas 

— 

119,206 

89,100 

83.900 

28,400 

851 ,000 
115,200 

2,755,055 

1 ,865,982 

147,606 

3.695.155 

2,065,082 

West  Indies,  French 

— 

-- 

369.381 

973.739 

1  ,343.120 

West  Indies, 

Netherlands 

Yugos lav i a 

Zamb i a 

33,991,037 

4,327,952 

310,200 

49,250,529 

1,822,831 

300,810 

6,532,000 

717,416 

4,280,158 

1 ,301 ,541 
788,055 

4,891,168 
91  ,075.107 
7,656,254 

Various  European 

28,566 

28,566 

Count  r i es 

Various  Latin 

(12,532) 

(12,532) 

American  Countries 

Various  Countries  - 
Una  1 locab le 

_  _ 

14,271 ,083 

— 

— 

14,271 ,083 

Private  Export 

Funding  Corporation 

D i scount  Loans 

50,000,000 

522,437,588 

— 

— 

50,000,000 

522,437,588 

TOTAL  BY 

COUNTRY  $2 

,362,064,683 

$1,419,555,003 

$412,779,274 

$824,302,546 

$5,018,701,506 

See  Pages  5  4  through  7  4  for  Detail  of  Credits  Authorized 


53 


AUTHORIZATIONS  BY  AREA 

JULY  1,  1970  THROUGH  JUNE  30,  1971 


C  red i ts 

Gua  rantees 

Africa 

$  67,669.387 

$  73,440,571 

Asia 

690,070,314 

512,7^0,419 

Canada 

84,176,000 

28,672,800 

Europe 

540,909,128 

416,400,520 

Latin  America 

210,892,801 

332,454,628 

Ocean i a 

195.909,465 

41  ,564,982 

Mi  see  1 laneous 

50,000,000 

14,271 ,083 

Discount  Loans 

522,437,588 

-- 

Sub  Total 

$2,362,064,683 

$1 ,419,555.003 

Short  Term  Insurance 

(Authorized  but 

Unsh i pped) 

Regular 

-- 

-- 

Master  Policies 

Total  Authorizations 

$2,362,064,683 

$1  ,419,555,003 

Med i urn  Term 

1 nsurance 

Short  Term 

1  nsurance 
(shi pments) 

TOTAL 

$  20,495,080 

$  50,476,471 

$  212,0.81,509 

82,838.493 

77,968,708 

1,363,627,934 

5,117,050 

39.035,458 

157,001 ,308 

51  .309,464 

334,085,831 

1 ,342,704,943 

243,401 ,088 

286,345,714 

1,073,094,231 

9,618,099 

36,390,364 

283,482,910 

-- 

— 

64,271,083 

-- 

522,437,588 

$412,779,274 

$  824,302,546 

$5,018,701 ,506 

197.113,981 

180,660,337 

197,113,981 

180,660,337 

$412,779,274  $1,202,076,864 

$5,396,475,824 

AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


AFGHANISTAN 


Ob  1  I qor 

Kabul  Spinning  Mills,  Ltd. 

(Pashtany  Tejaraty  Bank  of  Kabul  and 
Borrower's  principals) 

Ariana  Afghan  Airlines  Co.,  Ltd. 

(Da  Afghanistan  Bank) 


T  ota  1 


Amount 

U.  S.  spinning  machinery  for  viscose  $  627,633 

rayon  yarn  spinning  mill 
6%  Payable  in  7  Sa.  beg.  5-16-76 

One  727-1 55c  Jet  aircraft  and  related  1,040,400 

services 

6%  Payable  in  14  Sa.  beg.  2-15-72  _ 

$  1,668,033 


ALGERIA 

La  Compagnie  Nationale  Air  Algerie 
(Bangue  Nationale  d'Algerie) 


Two  727-200  jet  aircraft,  spare  parts  $  7,800,000 

and  services 

6%  Payable  in  14  Sa.  beg.  9-15-71 


See  Pages  5  4  through  74  for  Detail  of  Credits  Authorized 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30, 
DETAIL  OF  CREDITS  AUTHORIZED 


(Guarantor  Shown  in  Parenthesis ) 


Ob ) i qor 

Societe  Nationale  Des  Chemins  De  Fer 
A) ger iens 

(Banque  Nationale  d'Aigerie) 

La  Compagnie  Nationale  Air  Algerie 


Twenty  nine  diesel  electric  locomotives, 
spare  parts  and  related  equipment  and 
services 

6%  Payable  in  10  Sa.  beg.  1 0— 1 5—  7 6 

One  737-200  jet  aircraft,  spare  engines, 
related  spare  parts  and  services 

6%  Payable  in  14  Sa.  beg.  5-15-72 


T  ota  1 


ARGENTINA 

Sociedad  Mixta  Siderurgia  Argentina 
(Banco  Industrial  de  la  Repubilca 
Argent i na ) 

Acindar  Industrie  Argentina  de  Aceros 


Aerolineas  Argent inas 

(Banco  Industrial  de  la  Republica 
Argent i na ) 

Banco  Nacional  de  DeSarrollo 


Sociedad  Mixta  Siderurgia  Argentina 
(Banco  Nacional  de  DeSarrollo) 


Yacimientos  Petrol iferos  Fiscales 
(Banco  Nacional  de  DeSarrollo) 


Corporacion  Cementera  Argentina,  S.  A. 
(Banco  Nacional  de  DeSarrollo) 


Celulosa  Argentina,  S.  A. 


Other 


Total 


AUSTRIA 

Austr ian  A i r 1 lnes 

(Government  of  Austria) 


Do 


Verelnigte  Oesterre ichische 
Eisen  -  und  Stahlwerke  A.  G. 


U.  S.  equipment  and  services  for  expan¬ 
sion  of  steel  making  facilities 

6%  Payable  in  12  Sa.  beg.  2-28-79 

U.  S.  goods  and  services  for  installa¬ 
tion  of  a  wire  rod  mill 

6%  Payable  in  8  Sa.  beg.  7-19-77 

Two  737-20  jet  aircraft,  related  spare 
parts,  engines,  equipment  and  services 

6%  Payable  in  9  Sa.  beg.  11-15-77 

Increase  in  financing  of  U.  S.  equipment 
and  services  for  construction  of  pipe 
manufacturing  plant 

6%  Payable  in  10  Sa.  beg.  4-1-72 

U.  S.  equipment  and  related  services  for 
basic  oxygen  furnace  and  continuous 
casting  line  in  steel  mill  expansion 

&%  Payable  in  12  Sa.  beg.  6-30-80 

U.  S.  goods  and  equipment  for  the  in¬ 
stallation  of  a  petroleum  and  gas 
processing  plant 

6%  Payable  in  16  Sa.  beg.  12-31-71 

Increase  in  flnanclng'of  U.  S.  equipment 
and  services  for  cement  plant 

6%  Payable  in  12  Sa.  beg.  12-31-71 

U.  S.  goods  and  equipment  for  the  expan¬ 
sion  and  improvement  of  facilities  for 
manufacturing  pulp  and  paper 

6%  Payable  in  16  Sa.  beg.  7-15-74 


Interest  capital i zed 


Five  DC-9  jet  aircraft,  related  goods 
and  services 

6%  Payable  in  10  Sa.  beg.  11-15-76 

Two  DC-9  jet  aircraft,  related  goods  and 
services 

6°/  Payable  in  10  Sa.  beg.  5-15-77 

U.  S.  equipment  and  services  for  expan¬ 
sion  of  a  hot  strip  mill 

6%  Payable  in  5  Sa.  beg.  2-15-75 


1971 

Amount 

4,019,196 

2, 520,000 

$  14,339,196- 

$  10,550,000 

3,700,000 

4, 590,000 

9,200,000 

6,300,000 

567,212 

250,000 

3,400,000 

$  97,060 

$  38,654,272 

$  11,056,500 

4,455.000 

1,772,500 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis ) 


Ob ) i qor 


Aust  r  ian  A  i  r 1 i nes 

(Government  of  Austria) 


Do 


Total 


Amount 

One  DC-9  jet  aircraft  and  related  parts  2,025,000 

6%  Payable  in  10  S a.  beg.  2-15-78 

One  DC-9  jet  aircraft  with  related  goods  2,025,000 

and  services 

6%  Payable  in  10  Sa.  beg.  5-15-78  _ 

$  21,334,000 


AUSTRALIA 

Commonwealth  of  Australia 


Hamersley  Iron  Pty.  Limited 
(Hamersley  Holdings  Ltd.) 


Utah  Development  Company 

(Utah  Construction  and  Mining  Company) 


Commonwealth  of  Australia 


Do 


The  Broken  Hill  Proprietary  Company, 
L imi ted 


Commonwealth  of  Australia 


Total 


Military  equipment  and  services  $  123,000,000 

7  3/8%  Payable  in  l4Sa.  beg.  11-15-72 

U.  S.  equipment,  machinery,  materials,  5,650,000 

and  related  services  for  expansion  of 
iron  ore  mining  complex 
6%  Payable  in  6  Sa.  beg.  8-15-77 


U.  S.  equipment  and  services  for  the 
development  of  coal  mines 

6%,  Payable  in  6  Sa.  beg.  5-15-76 

Increase  in  financing  for  purchase  of  one 
727  jet  a  i  rcraf t 

6%  Payable  in  4  Sa.  beg.  2-15-76 

Increase  in  financing  for  purchase  of  6 
DC-9  jet  a  i  rcraf t 

6%  Payable  in  4  Sa.  beg.  2-15-76 

Two  gas  turbine  propulsion  systems  for 
steel  product  carrier  ships 

6%  Payable  in  12  Sa .  beg.  7-15-73 


9,000,000 


100,000 


500,000 


I ,450,000 


One  747  jet  aircraft,  spare  engines,  spare  7,377,600 

parts  and  related  equipment  and  services 
6%  Payable  in  II  Sa.  beg.  11-15-79  _ 

$  147,077,600 


BRAZIL 


Terminals  Salineiros  do  Rio  Grande  U.  S.  equipment  and  services  for  construe-  $  2,836,500 

do  Norte,  S.  A.  tion  of  an  offshore  loading  and  storage 

(BNDE ,  Banco  Central  do  Brazil  or  Govern-  salt  terminal 

ment  of  Brazil)  6%  Payable  in  14  Sa .  beg.  9-15-75 


Viacao  Area  Sao  Paulo,  S.  A. 

^Banco  Nacional  de  Desenvol v imento 

Econom i co ) 


Two  727  jet  aircraft,  spare  engines,  spare  5,928,750 

engines,  spare  parts,  and  related  services 
6%  Payable  in  10  Sa.  beg.  5-15-76  ' 


Bundy  Tubing  S.  A.  Industria  e  Comercio 

(Banco  Nacional  Do  Desenvol v i mento  Economico 
et  a  1  ) 


Companhia  do  Metropol i tano  de  Sao  Paulo 
(Republic  of  Brazil) 


Companhia  Vale  do  Rio  Doce  S.  A. 
(Repub  lie  of  Braz  i  I ) 


Banco  Halles  Desenvol v imento  I nvest imentos , 
S.  A. 


1/.  S.  goods  and  services  for  the  expansion  $  405,000 

.of  manuf actur i ng  facilities  for  elec- 
tricweld  steel  tubing 
6%  Payable  in  5  Sa.  beg.  6-15-75 

Rolling  stock,  spare  parts,  and  related  11,883,000 

services  for  Sao  Paulo  subway  system 
6%  Payable  in  9  Sa.  beg.  6-30-78 


U.  S.  equipment  and  services  for  expan-  31,500,000 

s i on  of  iron  ore  mining  and  processing 
f ac  i  I  i  t  ies 

6%  Payable  in  20  Sa.  beg.  12-15-73 

Relending  to  private  enterprises  for  1,000,000 

machinery,  equipment  and  services 

6%  Payable  in  10  Sa.  beg.  1  I -  1 S- 7 1 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

Guarantor  Shown  in  Parenthesis) 


Ob  I  i qor 


Amount 


The  Department  of  Highways  of  the  State  of 
Sao  Paulo 

(Banco  do  Estado  de  Sao  Paulo) 

Banco  Safra  de  I nvest imentos ,  S.  A. 


Central  Electrica  de  Furnas,  S.  A. 
(Repub  lie  of  Braz  i  I  ) 


Metal  Leve,  S.  A.  -  Industria  e  Comercio 


Engineering  and  technical  services  for  con-  555,000 

struct  ion  of  the  Sao  Paulo  Beltway 

67c  Payable  in  6  Sa.  beg.  11-15-71 

Relending  to  private  enterprises  for  equipment  1,000,000 

6%  Payable  in  10  Sa.  beg.  2-15-72 

U.  S.  equipment  and  services  for  hydroelectric  I, 080,000 
p  I  ant 

67  Payable  in  7  Sa.  beg.  9-15-75 

U.  S.  equipment  and  services  to  manufacture  202,500 

bearings  used  in  internal  combustion  engines 

67  Payable  in  10  Sa.  beg.  12-15-71 


Fabrica  Nac i ona I  de  Vagoes,  S.  A. 

(Banco  Nacional  Do  Desenvol v i mento  Economico) 


One  5,200  ton  metal  press  and  related  facilities  421,605 
for  automotive  industry 
6%  Payable  in  10  Sa.  beg.  3-30-72 


Compania  Const ructorre  Panama 


Cooperative  Financing  Facility  for  four  tractofs  135,000 
6%  Payable  in  10  Sa.  beg.  5-1-71 


Spuma,  Industria  Quimica  de  Manaus,  S.  A. 
(Banco  Nacional  Desenvol v imento) 


U.  S.  equipment,  machinery,  materials  and  425,000 

related  services  for  sulfonation  detergent 
p  1  ant 

67  Payable  in  6  Sa.  beg.  11-15-75 


BMG  Banco  de  I nvest imento,  S.  A. 


S.  A.  Mineracao  da  Trinidade 

(Banco  Frances  e  Brasileiro,  S.  A.) 


Relending  to  private  enterprises  for  machinery  1,000,000 
and  equipment 

67  Payable  in  10  Sa.  beg.  1-15-72 

Feasibility  study  for  the  Alegria  Complex  iron  285,750 
ore  depos i t 

67  Payable  in  4  Sa.  beg.  9-15-71 


Banco  da  Lavoura  de  Minas  Gerais,  S.  A. 


One  Merlinm  executive  turboprop  aircraft,  228,108 

spare  parts  and  re  1  ated  equ  i  pment  ar|d  services 
67  Payable  in  7  Sa.  beg.  2-15-75 


Rede  Ferroviaria  Federal,  S.  A. 

(Banco  Nacional  Do  Desenvol vimento  Economico) 


U.  S.  equipment  and 
track  maintenance 
67  Payable  in 


services  for  railroad 
7  Sa.  beg.  2-15-76 


Companhia  Siderurgica  Nacional 
(Federative  Republic  of  Brazil) 


U.  S.  equipment  and  services  for  electrolytic 
tinning  line 

67  Payable  in  12  Sa.  beg.  4-30-80 


I ,125,628 


4,950,000 


Construccoes  e  Comercio  Camargo  Correa,  S.  A. 


Owens- Corn i ng  Fiberglas  Fibras  de  Vidro,  Ltd. 
(Owens  -  Corning  Fiberglas  Corporation  of 
the  United  States) 

Plasticos  Plavanil,  S.  A. 


Mineracoes  Brasileiras,  S.  A. 

(The  National  Treasury  of  Brazil) 


S.  A.  Empresa  de  Viacao  Aerea  Rio  Grandense 
(American  Airlines,  Inc.) 


Cooperative  Financing  Facility  for  construe-  765,000 

t i on  equ i pment 

67  Payable  in  6  Sa.  beg.  10-31-71 


U.S.  goods  and  services  for  the  construction  672,300 

of  a  fiber  glass  manufacturing  plant 
67  Payable  in  7  Sa.  beg.  3-31-73 


U.  S.  goods  and  equipment  for  use  in  $  675,000 

existing  pi  ants 

67  Payable  in  10  Sa.  beg.  8-15-72 

U.  S.  goods  and  services  for  the  develop-  11,250,000 

ment  of  an  iron  ore  deposit 

6%  Payable  in  10  Sa.  beg.  7-15-79 

One  used  707-385c  jet  aircraft  and  related  2,400,000 

equ i pment 

67  Payable  in  7  Sa.  beg.  2-15-72 


Companhia  Siderurgica  da  Guanabara 

(Siderurgica  Rlograndense  S.  A.  and  August 
Thyssen-Hutte  A.  G.) 


U.  S.  goods  and  services  as  required  for  900,000 

construction  of  a  sem i- i ntegrated  steel  mill 
6%  Payable  in  14  Sa.  beg.  12-15-73  _ 


Tota  I 


$  81,624,141 


AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


..Obl  laor  Amount 

BURMA.  UNION  QF 

Myanma  Oil  Corporation,  Ltd.  Six  oil  drilling  rigs  and  related  spare 

(Government  of  the  Union  of  Burma)  parts 

6%  Payable  in  5  Sa.  beg.  11-30-74  $  2,800,000 


CAMEROON.  FEDERAL  REPUBLIC  OF 

Minister  of  Finance  of  the  Federal  Republic  One  Gulfstream  II  Jet  aircraft,  spare 

of  Cameroon  parts  and  related  services 

67  Payable  in  5  Sa.  beg.  5-15-74  $  1,342,840 


CANADA 

Similkameen  Mining  Company  Limited 


MacMi  Ilian  Bloedel  Limited  and  Scott  Paper 
Company 


Bookpr i nt-Rap i de ,  Limited 

(Walter  E.  Heller,  Canada,  Ltd.,  et  al) 

Petrofina  Canada,  Ltd. 


Kaps  Transportation,  Ltd. 


The  Iron  Ore  Company  of  Canada 


Dow  Chemical  of  Canada,  Limited 


Ataka  Trading  Company,  Ltd. 
(Royal  Bank  of  Canada) 


Nordair  Limited 


Total 


£H1NA.  REPUBLIC  OF  (TAIWAN) 

The  Civil  Aeronautics  Administration, 
Repub  I ic  of  China 
(Republ ic  of  China) 

Taiwan  Power  Company 

(Ministry  of  Finance  of  the  Republic 
of  China) 


First  Commercial  Bank  of  Taiwan 


u.  s. 

goods  and  services  for  an  open 

$  9,000,000 

pit 

copper  mine 

6% 

Payable  10  Sa.  beg.  5- J  5- 78 

U.  S. 

equipment  and  services  for  estab- 

20,000,000 

lishment  of  a  logging  operation  and  pulp 
mill 

67 

Payable  in  12  Sa.  beg.  2-15-79 

U.  S. 

equipment  and  services  for  book 

600,000 

printing  and  publishing  facility 
6 %  Payable  in  10  Sa.  beg.  5-15-72 


U.  S.  equipment  and  services  for  the  ex-  3,150,000 

pansion  of  oil  refinery 

6%  Payable  in  5  Sa.  beg.  6-15-76 

One  model  25  aircraft,  spare  parts,  and  360,000 

related  services 

6 7  Payable  in  84  M  beg.  6-31-71 

U.  S.  goods  and  services  for  expansion  of  43,200,000 

iron  ore  mining  and  benef i c i at i ng  facilities 

6%  Payable  in  12  Sa.  beg.  9- I  5- 77 


Two  gas  turbines  and  related  equipment  and  4,500,009 

services  for  electrical  power  installation 

67  Payable  in  10  Sa.  beg.  3- I  5-78 

U.  S.  goods  and  service  for  logging  $  1,620,000 

equ i pment 

6%  Payable  in  10  Sa.  beg.  2-15-72 

One  737  jet  aircraft,  spare  parts  and  re-  1,746,000 

lated  services 

6%  Payable  in  7  Sa.  beg.  8-15-75  _ 


$  84,176,000 


Technical  and  economic  feasibility  study  $  175,000 

for  the  Taoyuan  International  Airport 

6%  Payable  in  4  Sa.  beg.  11-15-71 

U.  S.  equipment  and  services  for  nuclear  46,725,750 

power  plant 

6%  Payable  in  5  Sa.  beg.  It—  1  5—80 

and  15  Sa.  beg.  2-15-85 

Relending  to  private  enterprises  for  3,000,000 

machinery,  equipment,  and  related  parts 
and  services 

67  Payable  In  10  Sa.  beg.  1-30-72 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


Ob  I i qor 

Bank  of  Communications  and  the  Central 
Trust  of  China 


BES  Engineering  Corporation 
Taiwan  Power  Company 

Sun  Flower  Textile  Co.,  Ltd. 
Tota  1 

COLOMBIA 


Amount 

Increase  in  relending  to  private  enterprises  1,760,000 
for  financing  U.  S.  material,  equipment, 
supplies  and  services  for  mining  and  manu- 
factur i ng 

6%  Payable  in  10  Sa.  beg.  12-31-68 

Cooperative  Financing  Facility  for  tractor  418,436 

6 %  Payable  in  10  Sa.  beg.  12-31-71 


Cooperative  Financing  Facility  for  expansion  781,723 

of  power  plant  facilities 
6%  Payable  in  10  Sa.  beg.  10-31-72 

Cooperative  Financing  Facility  for  textile  14,850 

equipment  _ 

6%  Payable  in  6  Sa.  beg.  1-15-72  $  52,875,759 


Petroquimica  Colombiana,  S.  A. 

(Banco  de  Bogota,  Instituto  Fomento 
Industrial  and  Corporacion  Financiera  de 
Col omb i a ) 


U.  S.  equipment  and  services  for  the  ex-  $  900,000 

pansion  of  an  establ ished  petrochemical 
p  1  ant 

67  Payable  in  8  Sa.  beg.  2-15-77 


Empresa  Energia  Electrica  de  Bogota 
(Republic  of  Colombia) 


U.  S.  goods  and  services  required  in  the  2,119,500 

installation  of  a  66  MW  thermal  electric 
generator 

67  Payable  in  10  Sa.  beg.  4-15-79 


Instituto  Colombiano  de  Energia  Electrica 
(Republic  of  Colombia) 

U.  S.  equipment  required  for  electric  power 

67  Payable  in  7  Sa.  beg.  8-15-73 

1,305,000 

C  r  i  sta 1 er i a 

Pel  da r,  S.  A. 

U.  S.  goods  and  services  required  for  the 
expansion  of  glass  manufacturing  facilities 

67  Payable  in  10  Sa.  beg.  10-15-72 

286,650 

Corporac i on 
(Repub  1 i c 

Electrica  de  La  Costa  Atlantica 
of  Colombia) 

U.  S.  goods  and  services  for  the  design  con¬ 
struction  and  installation  of  two  gas  turbine 

1 ,912,500 

generat ing  sets 

6 %  Payable  in  8  Sa.  beg.  7-15-72 


Total 


$  6,523,650 


CONGO.  DEMOCRATIC  REPUBLIC  OF  THE  (KINSHASA) 

Office  of  Congolese  Post  and  Tele- 
commun i cat i ons 

(Democratic  Republic  of  the  Congo) 

La  Generale  Congolaise  des  Minerals 
(Democratic  Republic  of  the  Congo) 

Government  of  the  Democratic 
Republ ic  of  the  Congo 

Air  Congo,  S.P.A.R.L. 

(Democratic  Republic  of  the  Congo) 


Goodyear  Congo,  S.A.R.L. 


Total 


U.  S.  goods  and  services  for  a  com-  $  2,227,500 

munications  satellite  earth  station 
67 ,  Payable  in  8  Sa.  beg.  1-15-76 


Mining  equipment  and  related  services  5,000,000 

6%  Payable  in  10  Sa.  beg.  11-15-72 

Installation  of  ground  navigational  aids  431,432 

6%  Payable  in  3  Sa .  beg.  8-15-73 


One  DC-8-63  jet  aircraft,  spare  engines,  5,891,085 

spare  parts,  and  services 
6%  Payable  in  7  Sa.  beg.  8-15-75 

U.  S.  goods  and  services  for  the  con-  1,800,000 

struction  of  a  plant  to  produce  tires, 
tubes  and  related  rubber  products 
6%  Payable  in  5  Sa.  beg.  7-15-75  _ 

$  15.350,017 


COSTA  RICA 

Banco  Credito  Agricola  de  Cartago  Relending  to  private  enterprises  for 

machinery,  equipment  and  services 
6°/c  Payable  in  10  Sa.  beg.  11-15-71  $  500,000 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 


(Guarantor  Shown  in  Parenthesis) 


Ob  1  i qor 


Amount 


DENMARK 


A/S  Conair,  Consolidated  Aircraft 
Corporat i on 

(A/S  Kjobenhavns  Handeksbank) 


ECUADOR 

Ecuatoriana  de  Aviacion,  S.  A. 

Hel i copteros  Nacionales,  S.  A. 


EmDresa  Cemento  Chimborazo,  C.  A. 
(Banco  Nacional  de  Fomento) 


Tota  I 


*1  SALVADOR 

Financiera  de  Desarrollo  e 
Inversion,  S.  A. 


FINLAND 
F i nna i r  Oy 

(Government  of  Finland) 


Do 


Tota  I 


Five  used  720  jet  aircraft,  spare 
engines,  related  spare  parts,  equip¬ 
ment  and  services 

&°/  Payable  in  6  Sa .  beg.  2-15-72 


,962,000 


Cooperative  Financing  Facility  for  two  $  273,600 

DC-6A  aircraft  and  one  electra  turbine  engine 
6%  Payable  in  4  Sa.  beg.  7-31-73 

Cooperative  Financing  Facility  for  one  47-G-  37,260 

4A  helicopter,  and  spare  parts 
6%  Payable  in  6  Sa.  beg.  7-31-71 

U.  S.  equipment  and  services  for  the  expan-  1,980,000 

sion  of  cement  plant 

6%  Payable  in  6  Sa.  beg.  5-15-75 _ 


$  2,290,860 


J.  S.  equipment  and  services  for  ex¬ 
pansion  of  steel  mi  I  1 
6%  Payable  in  10  Sa .  beg.  3-15-72 


Two  DC-10  jet  aircraft,  spare  engines, 
spare  parts,  tools,  equipment  and  re¬ 
lated  services 

6%  Payable  in  20  Sa.  beg.  8-15-75 

Eight  used  DC-9  jet  aircraft,  spare  engines, 
DC-9  and  DC-8  spare  parts,  other  equip¬ 
ment  and  related  services 

6%  Payable  in  8  Sa.  beg.  8-15-75 


,000,000 


$  16,800,000 


9,011,250 


$  25,811,250 


FRANCE 


Union  Siderurgique  du  Nord  et  de 
1  1  Est  de  la  F ranee 


Union  Siderurgique  du  Nord  et  de 
1  1  Est  de  la  France 
(Banque  Nationale  de  Paris,  et  al) 

Union  de  Transports  Aeriens,  S.  A. 


Do 


Compagnie  Honeywell  Bull 


Societe  Technique  et  Industrelle 
Material  d'Enterprise 


U.  S.  goods  and  services  for  new  cold  mi  11  $  920,000 

comp  1  ex 

S7  Payable  in  5  Sa.  beg.  11-15-74 

U.  S.  goods  and  services  for  rolling  mill  13,500,000 

complex  of  steel  plant 

6%  Payable  in  5  Sa.  beg.  2-15-76 

Two  DC-10  jet  aircraft,  related  spare  engines,  11,424,000 
spare  parts,  equipment  and  services 

6%  Payable  in  8  Sa.  beg.  11-15-79 


Aircraft  and  spare  engines,  spare  parts, 
and  services 

6%  Payable  in  20  Sa.  beg.  2-15-77 

Cooperative  Financing  Facility  for  central 
processor 

6%  payable  in  10  Sa.  beg.  5-30-71 

Cooperative  Financing  Facility  for  one 
crane 

6%  Payable  in  6  Sa.  beg.  3-31-72 


4,000,000 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis ) 


Ob  I  i qor 

Languedec ienne- Forenco 


Union  de  Transports  Aeriens,  S.  A. 


Compagnie  Nationale  Air  France 


Do 


Societe  Lorraine  et  Meri  di  ona le  de 
Lam  inage  Conti nu 
(Societe  Generale  et  al) 


Tota  I 


Cooperative  Financing  Facility  for 
oi t  exp  I orat i on 

67  Payable  in  10  Sa.  beg.  12-31-71 

Three  DC- 1 0  jet  aircraft,  spare  engines, 
parts,  equipment  and  services 

67  Payable  in  7  Sa.  beg.  5-15-82 

Three  727  jet  aircraft,  spare  engines, 
parts  and  related  equipment  and  services 

6%  Payable  in  7  Sa.  beg.  2-15-76 

Three  747  jet  aircraft,  spare  engines, 
parts  and  related  equipment  and  services 

67  Payable  in  7  Sa.  beg.  2-15-80 

Materials,  equipment  and  related  services 
for  construction  of  integrated  steel 
p  1  ant 

67  Payable  in  12  Sa.  beg.  2-15-81 


Amount 

540,000 

19,871,000 

8,390,016 

20,401 ,900 

50,000,000' 


$  129,672,913 


Deutsche  Lufthansa,  S.  A. 

(Federal  Republic  of  Germany) 


Do 


Randolph  Boston  Leasing  GmbH 


H.F.  &  Ph.  F.  Reemtsma 


Mietfinaz  GmbH 


Total 


Seven  DC- 1 0  jet  aircraft  with  GE  CF6  $  53,800,000 

eng i nes  installed 

67  Payable  in  1 4  Sa.  beg.  8-15-74 

Three  727  jet  aircraft  and  one  747  jet  17,100,000 

aircraft  with  engines  installed 

6%  Payable  in  14  Sa.  beg.  8-15-72 

Cooperative  Financing  Facility  for  computer  51,750 

equ i pment 

67  Payable  in  8  Sa.  beg.  11-1-71 

Grown  tobacco  20,000,000 

67  Payable  in  drafts  due  12  months 

after  disbursement  date 


Circular  knitting  machines  240,750 

67  Payable  in  6  Sa.  beg.  3-15-72  _ 

$  91,192,500 


GREECE 


0b  I  i qor 

Hellenic  Telecommunications  Organi¬ 
zation,  S.  A. 


GUATEMALA 

Cementos  Novella,  S.  A. 

(Mrs.  Maria  Novella  de  Melville,  et  al) 


Increase  in  financing  of  U.  S.  equip¬ 
ment  and  services  for  earth  satellite 
ground  stat ion 

67  Payable  in  II  Sa.  beg.  11-15-70 


$  225,298 


U.  S.  goods  and  services  for  construc¬ 
tion  of  a  new  cement  clinker  plant 
67  Payable  in  7  Sa.  beg.  6-15-77  $  2,925,000 


HONDURAS 

Banco  la  Cap i ta I i zadora  Hondurena,  S.  A.  Relending  to  private  enterprises  for  5  500,000 

machinery,  equipment,  and  services 
67  Payable  in  10  Sa.  beg.  3-15-72 

Banco  De  El  Ahorro  Hondureno  Relending  to  private  enterprises  for  500,000 

machinery,  equipment,  and  services 
67  Payable  in  10  Sa.  beg.  3-15-72 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


Ob  1  I qor 


Amount 


Embote 1 ladora  Sula,  S.  A. 


Cooperative  Financing  Facility  for 
bottling  equipment 

6%  Payable  in  10  Sa.  beg.  12-30-71  125,744 


$  1,125,744 


INDIA 

Air-lndla  Corporation 
(Government  of  India) 


Government  of  India 


Total 


One  747  jet  aircraft,  support  equip-  $  12,352,500 

ment  and  related  spare  parts 
6%  Payable  in  8  Sa.  beg.  11-15-75 

U.  S.  capital  equipment  and  related  6,750,000 

serv  i  ces 

Payable  in  10  Sa.  beg.  5-15-78  _ 

$  19,102,500 


INMKS5IA 

Indonesian  National  Oil  State 
Enterpr i se 
(Bank  Nigara) 

Other 


Cooperative  Financing  Facility  for  $  1,215,000 

twenty  M.500  helicopters 
(,%  payable  in  20  Sa.  beg.  3  months 

after  delivery 

Capitalized  interest  2,821 ,442 


Total 


$  4,036,442 


IRAN 

Iran  National  Airlines  Corporation 
(Ministry  of  Finance  of  Iran) 


Three  737  jet  aircraft,  spare  parts  $  6,678,000 

and  related  services 
6%  Payable  in  7  Sa.  beg.  11-15-75 


Do 


The  Foreign  Trade  Bank  of  Iran 


Iranian  State  Railways 


Imperial  Government  of  Iran 


Do 


Military  equipment  and  services 

6%  Payable  in  |4  Sa.  beg.  2-15-72 

and  14  Sa.  beg.  8- 1 5-72 

Increase  in  relending  to  private  enter- 
'  prises  for  machinery,  equipment  and 
serv  ices 

6%  Payable  in  10  Sa.  beg.  7-15-71 

U.  S.  spare  parts,  and  related  services 
for  diesel  electric  locomatives 

6%  Payable  in  10  Sa.  beg.  11-30-72 

Increase  in  financing  for  purchase  of 
railroad  locomotive 

6%  Payable  in  20  Sa.  beg.  8-15-71 

Increase  in  financing  of  U.  S.  goods  and 
services  for  microwave  equipment 

6%  Payable  in  10  Sa.  beg.  10-25-76 


120,000,000 

52,836 

I ,800,000 

642,600 

12,172,494 


Imperial  Government  of  Iran 


Do 


Two  156,250  KW  turbine  generators,  re-  $  15,367,815 

lated  equipment,  spare  parts  and 
serv  Ices 

6%  Payable  in  12  Sa.  beg.  I  I- 1  5-79 

Nine  gas  driven  alternator  sets  and  re-  1,130,400 

lated  services 

6°/  Payable  in  14  Sa.  beg.  10-15-72 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


Ob  I  i qor 


Do 


Tota ) 


Amount 

U.  S.  goods  and  services  for  construction  30,306,856 

of  crude  oil  pipe  line 

6%  Payable  in  20  Sa.  beg.  5-15-73  _ 


$  188, 1  51 ,001 


ISRAEL 


Government  of  Israel 


Do 


Industrial  Development  Bank  of 
Israel,  Ltd. 


Government  of  Israel 


Dead  Sea  Per ic 1 ase,  Ltd. 


The  Israel  Electrical  Corporation 
L imi ted 


Haifa  Re  f  i  ne'r  i  e  s,  Lt  d . 


Adikalv  Baruch 


Timna  Copper  Mines,  Ltd. 


Alliance  Tire  and  Rubber  Co.,  Ltd. 


Industrial  Development  Bank  of  Israel, 
Ltd. 

Total 


Soybeans 

6/(  Drafts  on  or  before  12  months 

Soybeans 

6%  Drafts  on  or  before  12  months 


$  5,400,000 

12, 150,000 


Increase  in  financing  for  U.  S.  equip-  2,200  000 

ment  and  services  for  chemical  pro¬ 
duction  and  processing 
6%  Payable  in  16  Sa .  beg.  1-31-71 


U.  S.  equipment  and  services  for  con-  2,025,000 

struct ing  satellite  communications 
earth  station 

6%  Payable  in  8  Sa.  beg.  11-15-76 

Cooperative  Financing  Facility  for  engi-  675,000 

neering,  supervision  and  instrumentation 

6^  Payable  in  10  Sa.  beg.  8-15-73 


Cooperative  Financing  Facility  for  con-  675,000 

suiting  engineering  services 

(>7,  Payable  in  10  Sa.  beg.  8-15-73 

Cooperative  Financing  Facility  for  various  1,125,000 

goods  and  services  for  oil  refinery 
operat i on 

6%  Payable  in  10  Sa.  beg.  I- 15-73 


Cooperative  Financing  Facility  for  pur-  170,000 

chase  of  trucks 

6%  Payable  in  10  Sa.  beg.  10-30-71 


Cooperative  Financing  Facility  for  trucks  100,000 

for  hau I i ng  ore 

6%  Payable  in  10  Sa.  beg.  10-30-71 

Cooperative  Financing  Facility  for  the  1,215,000 

production  of  tire  and  rubber  products 
6%  Payable  in  16  Sa.  beg.  6-30-73 


U.  S.  goods  and  services  for  the  expan-  4,860,000 

slon  of  power  stations 

6%  Payable  in  20  Sa.  beg.  4-15-73  _ 


$  30,595,000 


ITALY 


I st i tuto  Mob i 1 iare  Italiano 


Do 


Istituto  Mobil iare  Italiano 


Increase  in  financing  for  purchase  of 

1  DC-8  and  2  DC-9  jet  aircraft 

6%  Payable  in  7  Sa.  beg.  8-15-74 

Increase  in  financing  for  purchase  of 

2  DC-9  jet  aircraft 

6%  Payable  in  7  Sa.  beg.  2-15-75 

U.  S.  equipment,  and  services,  and 
core  nuclear  fuel  for  construc¬ 
tion  of  a  780  MW  nuclear  power  plant 
6%  Payable  in  30  Sa.  beg.  11-15-75 


$  900,000 


440,000 


$  35,801,500 
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1971 

DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 

Ob  1 i qor 

Amount 

Sa  i  pe  m  S  .p.A . 

(Ente  Nazionale  Indrocarbui) 

U.  S.  machinery,  equipment  and  services 
required  for  a  gas  pipe  line 

6/f  Payable  in  10  Sa.  beg.  7-15-72 

*♦,500,000 

1 st i t uto  Mob i 1 iare  1 ta 1 iano 

U.  S.  machinery,  equipment  and  services 
required  for  the  construction  of  ar. 
iron  foundry 

6 %  Payable  in  8  Sa.  beg.  2-15-78 

6,750,000 

Do 

One  Ik?  jet  aircraft  and  related  engines, 
parts,  equipment  and  services 

6%  Payable  in  7  Sa.  beg.  5-15-79 

6,883,500 

Do 

Four  DC- 1 0  jet  aircraft  and  related 
engines,  spare  parts,  equipment  and 
serv  i ces 

6%  Payable  in  7  Sa.  beg.  5-15-7** 

26,970,150 

Do 

One  DC-9  jet  aircraft,  one  spare  engine, 
related  equipment  and  services 

6%  Payable  in  7  Sa.  beg.  11-15-76 

1,980,000 

Total 

$  8**,  225, 1  50 

IVORY  COAST.  RF PURL  1C  OF  THE 

Ai r  Af r ique 

Increase  in  financing  for  an  additional 

DC- 1 0  jet  a  i  rcraf t 

6%  Payable  in  6  Sa.  beg.  8-15-80 

S  6.589.6**0 

jmM 

Air  Jamaica  (1 968) , L imi ted 
(Government  of  Jamaica) 

One  L— 1011  airframe,  related  spare  parts, 
equipment,  and  services 

6%  Payable  in  7  Sa.  beg.  6-15-79 

$  3,522,086 

West  Indies  Glass  Company,  Ltd. 

U.  S.  goods  and  equipment  required  for 
expansion  of  a  glass  container  manu¬ 
facturing  plant 

6%  Payable  in  7  Sa.  beg.  12-15-7** 

86*+,  000 

Tota  1 

$  4,386,086 

JAPAN 

Isuzu  Motors,  Ltd. 

(The  Industrial  Bank  of  Japan) 

U.  S.  equipment  and  services  for  auto¬ 
motive  manufacturing 

6%  Payable  in  10  Sa.  beg.  **-15-76 

$  2,000,000 

Tokyo  Electric  Power  Co.,  Inc. 

(The  Japan  Development  Bank) 

Increase  in  financing  for  construction 
of  two  thermal  power  plants 

6%  Payable  in  15  Sa.  beg.  3-17-82 

900,000 

Ataka  and  Company,  Ltd. 

(The  Sumitomo  Bank,  Ltd.) 

U.  S.  machine  tool  equipment 

6%  Payable  in  10  Sa.  beg.  10-15-71 

2,133,000 

Japan  Atomic  Power  Company 
(The  Japan  Development  Bank) 

U.  S.  goods  and  services  for  increase  in 
electrical  power  generating  capability 
of  nuclear  power  plant 

6 %  Payable  in  15  Sa .  beg.  **-1-79 

1 ,023,734 

Kanematsu  Gosho,  Limited 

(The  Industrial  Bank  of  Japan) 

U.  S.  equipment  and  related  services  for 
plywood  manufacturing 

6%  Payable  in  10  Sa.  beg.  3-15-72 

675,000 
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DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


JAPAN  -  continued  Obligor 

Mitsubishi  Heavy  Industries,  Ltd. 
(Mitsubishi  Bank,  Ltd.) 


Japan  Air  Lines  Company,  Ltd. 
(Government  of  Japan) 


Do 


The  Kansai  Electric  Power  Company, 
Inc . 

(The  Japan  Development  Bank) 

Do 


Do 


Tsugami  Corporation 
The  Bank  of  Tokyo,  Ltd. 

I bara  Se i ki ,  K.  K. 

Murata  Machinery,  Ltd. 

Nissan  Motor  Co.,  Ltd. 

Taiho  Sangyo  Co.,  Ltd. 

Kawasaki  Heavy  Industries,  Ltd. 

Fuse  Rashi  Kogyo  Co.,  Ltd. 


Amount 


U.  S.  equipment  and  services  for 
construction  of  nuclear  training 
center 

6°/  Payable  in  5  Sa.  beg.  5-15-77 

Six  DC-8  jet  aircraft,  and  related  goods 
and  services 

6%  Payable  in  7  Sa.  beg.  8-15-75 

Two  used  DC-8  jet  aircraft,  and  related 
goods  and  services 

6°/  Payable  in  7  Sa.  beg.  5-15-75 

U.  S.  machinery,  equipment,  materials 
and  related  services  for  three  nuclear 
power  generating  plants. 

6%  Payable  in  5  Sa.  beg.  8-15-78 

U.  S',  machinery,  equipment,  materials 
and  related  services  for  three  nuclear 
power  generating  plants 

6%  Payable  in  5  Sa.  beg.  2-15-80 

U.  S.  machinery,  equipment,  materials 
and  related  services  for  three  nuclear 
power  generating  plants 

6%  Payable  in  5  Sa.  beg.  8-15-79 

Grinding  machines  (CFF ) 

6%  Payable  in  10  Sa.  beg.  3-15-72 


$  I ,485,000 

23,220,000 

5.205,600 

1 1 ,385,000 

30,240,000 

40,725,000 

I  03 , 500 


Raw  cotton 

6%  Drafts  on  or  before  12  months 

after  disbursement 

Bullard  type  "M"  12-Spindle  Lathe  (CFF) 
6%  Payable  in  10  Sa.  beg.  3-15-72 

Automated  molding  machine  (CFF ) 

6%  Payable  in  10  Sa.  beg.  3-1-72 

High  speed  forging  maxipress  (CFF) 

67.  Payable  in  10  Sa.  beg.  3-1-72 

Nut  former,  high  speed  (CFF) 

6%  Payable  in  10  Sa.  beg.  3-1-72 

Direct  acting  hydraulic  press  (CFF) 

67c  Payable  in  10  Sa.  beg.  6  months 

from  disbursement 

Nut  former,  cold  (CFF) 

6%  Payable  in  10  Sa.  beg.  3-1-72 


75,000,000 

66,600 

19,730 

420,300 

67,500 

270,000 

34,882 


$  194,974,84b 


KENYA 


East  African  Airways 

(Republic  of  Kenya,  United  Republic 
of  Tanzania,  and  Republic  of  Uganda) 

The  Repub)  ic  of  Kenya 


Tota  1 


Three  DC-9-30  jet  aircraft,  three  spare  $  7,875,000 

engines,  spare  parts  and  related  services 
67c  Payable  in  10  Sa.  beg.  5-15-76 

U.  S.  goods  and  services  for  the  construe-  1,550,000 

t ion  of  a  paper  mill 

6%  Payable  in  16  Sa.  beg.  5-15-72  _ 

$  9.425,000 
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KOREA  RF piiri  ir  OF 


Ob  1 i qor 

Amount 

Korea  Electric  Company 

(Korea  Exchange  Bank,  and  the  Treasury 
of  the  Government  of  Korea) 

U.  S.  equipment,  material  and  services 
for  the  construction  of  a  600  MW 
nuclear  power  plant 

6%  Payable  in  15  Sa.  beg.  2-15-83 

$ 

1,704,600 

Hyup  Chin  Tanker  Company,  Ltd. 

(Korea  Exchange  Bank) 

Hydraulic  pipeline  cutterhead  dredge, 
and  related  equipment  and  services 

6°/  Payable  in  8  Sa.  beg.  5-15-77 

552, 135 

Korean  Air  Lines,  Inc. 

(Korea  Exchange  Bank) 

One  707-320c  jet  aircraft,  spare  engines, 
spare  parts  and  related  services 

6%  Payable  in  7  Sa.  beg.  8-15-75 

3,960,000 

Hyun  Dai  Cement  Company,  Ltd. 

(Korea  Exchange  Bank) 

U.  S.  goods  and  services  required  for  the 
construction  of  a  cement  plant 

6%  Payable  in  6  Sa.  beg.  11-15-78 

4,016,250 

Korea  Electric  Company 
(Korea  Exchange  Bank) 

U.  S.  goods  and  services  for  construc¬ 
tion  and  initial  operation  of  a  600 

MW  nuclear  power  station 

S7c  Payable  in  20  Sa.  beg.  1-15-80 

94,500,000 

Tota  1 

$ 

104,732,985 

LIBERIA 

National  Iron  Ore  Company 

U.  S.  goods  and  services  to  develop 
ore  deposit 

6%  Payable  in  4  Sa.  beg.  7-15-76 

$ 

1 ,955,250 

Bong  Mining  Company,  Inc. 

(August  Thyssen-Hut te  A.G.) 

U.  S.  goods  and  services  to  develop  ore 
deposi t 

6%  Payable  in  10  Sa.  beg.  5-31-72 

1,050,000 

T  ota  1 

$ 

3,005.250 

MALAYSIA.  FEDERATION  OF 

Government  of  Malaysia 

U.  S.  equipment  and  services  for  road 
bu i 1 d i ng 

6%  Payable  in  10  Sa.  beg.  5-15-71 

$ 

800,000 

Ma 1  ays ia-S ingapore  Airlines 
(Governments  of  Malaysia  and 

S ingapore) 

One  737-200  jet  aircraft,  spare  parts 
and  related  equipment  and  services 

6%  Payable  in  7  Sa.  beg.  8-15-75 

1,800,000 

Do 

One  737-200  jet  aircraft,  spare  parts  and 
related  equipment  and  services 

6%  Payable  in  7  Sa.  beg.  2-15-76 

1 ,800,000 

Cement  Manufacturing  Company 
(United  Malayan,  Ltd.  Banking 

Corporat i on) 

U.  S.  goods  and  services  for  the  construc¬ 
tion  of  a  cement  plant 

6 %  Payable  in  15  Sa.  beg.  2- 1 5- 74 

3,195,000 

T  ota  1 

$ 

7,595,000 

MEXICO 

Altos  Hornos  de  Mexico,  S.  A. 

U.  S.  goods  and  services  for  additional 
oxygen  producing  facilities 

6%  Payable  in  7  Sa.  beg.  8-15-76 

$ 

634,500 

General  Popo,  S.  A. 

U.  S.  machinery  and  equipment  for  expan¬ 
sion  of  tire  manufacturing  plant 

6%  Payable  in  8  Sa.  beg.  2-15-72 

1,036,800 
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"  continued 


Ob  I  I qor 

Arrendadora  Comermex,  S.  A.  de  C.  V. 


(Financiera  Comermex,  S. 

1 nversora 

Come  rc  1  a  1  , 

S.  A. 

Nac i ona 1 

F  i  nanc i era , 

S.  A. 

(United  Mexican  States) 


Spicer,  S.  A. 

(Financiera  Comermex,  S.  A.) 


Nacional  Financiera,  S.  A. 
(United  Mexican  States) 


Do 


Petroleos  Mexicanos 


Cia.-  de  ias  Fabricas  de  Papel  de 
San  Rafael  y  Anexas,  S.  S. 


Comision  Federal  de  Electricidad 
(Nacional  Financiera,  S.  A.) 


Hojalata  Y  Lamina,  S.  A. 

(Cia.  General  de  Aceptac i ones ,  S.  A.) 


Purismo  de  Caribe  Mexicano,  S.  A. 


Nacional  Financiera,  S.  A. 
(United  Mexican  States) 

Altos  Hornos  de  Mexico,  S.  A. 


Petroleos  Mexicanos,  S.  A. 


Total 


Amou  n  t 

One  used  DC  9-10  jet  aircraft,  spare  parts  898,875 

and  equipment 

67  Payable  in  7  Sa.  beg.  8-15-74 

Cooperative  Financing  Facility  for  one  $  103,500 

Beechcraft  A60  Duke  aircraft 


Increase  in  financing  of  U.  S.  equip¬ 
ment  and  spare  parts  for  national 
microwave  system 

67  Payable  in  17  Sa.  beg.  12-15-70 

U.  S.  equipment  and  services  for  expan¬ 
sion  of  rear  axle  and  propeller  shaft 
plants 

6%  Payble  in  8  Sa.  beg.  2-15-76 

U.  S.  equipment  and  services  for  railway 
systems 

67  Payable  in  8  Sa.  beg.  11-15-76 

U.  S.  equipment  and  services  to  power  and 
service  microwave  system 

6%  Payable  in  7  Sa.  beg.  8-15-75 

Increase  in  financing  of  U.  S.  equipment 
and  services  for  petroleum  production 
and  refining 

6%  Payable  in  24  Sa.  beg.  7-31-70 

U.  S.  goods  and  services  foi  construc¬ 
tion  of  a  new  off-machine  paper  coater 

6%  Payable  in  5  Sa.  beg.  8-1-75 

Increase  in  financing  of  improvement  and 
expansion  of  electric  power  sector 

6%  Payable  in  20  Sa.  beg.  5-15-73 

U.  S.  goods  and  services  for  construc¬ 
tion  of  a  continuous  cold  strip  mill 

6%  Payable  in  12  Sa.  beg.  4-15-81 

Cooperative  Financing  Faci lity  for  six 
air  conditioning  units  use  in  hotel 

67c  Payable  in  10  Sa.  beg.  6  months 

after  disbursement 

U.  S.  goods  and  services  required  by  the 
National  Railways  of  Mexico 

6%  Payable  in  8  Sa.  beg.  8-15-76 


234,200 

1,980,000 

3.237,624 

623,920 

2,200,000 

896,000 

10, 500,000 

8,500,000 

24,550 

7,506.252 


U.  S.  goods  and  services  for  the  operation  439,931 

of  mining  f ac  i  1 i t  ies 
6%  Payable  in  5  Sa.  beg.  11-15-74 


U.  S.  goods  and  services  for  the  operation  2,154,975 

of  oil  drilling  rigs 

67  Payable  in  10  Sa.  beg.  3-1-75  _ 


$  40,971,127 


MOROCCO 

Societe  d 1  Exp  1 o i tat i on  des  Mines 
du  Rif 

(Ministry  of  Finance  of  the  Kingdom 
of  Morocco) 


U.  S.  equipment  and  services  for  the  con¬ 
struction  of  an  iron  ore  concentration 
plant  and  pellet  plant 
67  Payable  in  10  Sa.  beg.  5-15-77 


$  2,125,000 
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0b 1 i qor 

Amount 

NETHERLANDS 

KLM  Royal  Dutch  Airlines 

(Government  of  the  Netherlands) 

Three  747  jet  aircraft  spare  engines, 
parts  and  related  equipment 

6%  Payable  in  9  Sa.  beg.  11-15-77 

$ 

22,239,000 

Holland  America  Line 

110  1  ash  barges 

6%  Payable  in  10  Sa.  beg.  6-15-72 

1 ,534,500 

Konlnklijke  Nederl  andsche ,  et  al 

U.  S.  equipment  and  services  required 
in  expansion  of  steel  mill 

6%  Payable  in  10  Sa.  beg.  11-15-78 

$ 

6,375,000 

Tota  1 

$ 

30, 148,500 

flEM  CALEDONIA 

Penamax  Groupement  d’lnteret  Feasibility  study  for  processing  of 

Economlque  nicke)  ore 

6%  Payable  in  6  Sa.  beg.  8-15-72  $  3,255,000 


GUINEA 

Bougainville  Copper  Pty. ,  Ltd. 


NEW  7FAI AND 

The  Government  of  New  Zealand 


Air  New  Zealand,  Ltd. 

(Government  of  New  Zealand) 


Government  of  New  Zealand 


New  Zealand  National  Airways  Corpor- 
ration 

(Government  of  New  Zealand) 


Increase  in  financing  of  U.  S.  equip¬ 
ment  and  services  for  copper  mining 
and  processing 

6%  Payable  in  5  Sa.  beg.  2-15-76'  $  5,000,000 


Fifteen  diesel  electric  locomotives 
and  spare  parts 

6%  Payable  in  10  Sa.  beg.  3-1-77 

Three  DC- 1 0  jet  aircraft,  spare  engines 
and  related  spare  parts,  equipment  and 
serv  ices 

6%  Payable  in  7  Sa.  beg.  2-15-80 

Military  equipment  and  services 

6.33%  Payable  in  14  Sa.  beg.  11-45-71 

One  used  737  jet  aircraft 

6%  Payable  in  7  Sa.  beg.  11-15-75 


5  2,317.765 


25,224,000 


5,000,000 

1,555,100 


Air  New  Zealand,  Ltd. 

(Government  of  New  Zealand) 


Government  of  New  Zealand 


Tota  1 


Two  used  DC-8-52  jet  aircraft  and  re-  1,480,000 

lated  parts,  equipment  and  services 
6%  Payable  in  5  Sa.  beg.  5-15-73 

Military  equipment  and  services  5,000,000 

6.5%  Payable  in  14  Sa.  beg.  11-15 
for  each  prior  fiscal  year 
d i sbursement 


$  40,576,865 


NICARAGUA 

Corporacion  Nicaraguense  de  In- 
vers iones 


Relending  to  private  enterprises  for 
machinery,  equipment,  and  related 
parts  and  services 

6%  Payable  in  10  Sa.  beg.  2-15-72 


$  2,000,000 
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Ob  I  i qor 

NIGERIA 

Nigeria  Airways,  Ltd. 

(Federal  Republic  of  Nigeria) 


Amount 

One  707  jet  aircraft,  two  spare  engines, 
related  spare  parts,  equipment  and 
serv  ices 

6%  Payable  in  7  Sa.  beg.  4-30-75  $  4,320,000 


NORWAY 


N.  R.  Bugge,  et  al 

(Den  Norske  Creditbank) 


Ekofish  Co- Venturers 

(Phillips  Petroleum  Co.et  al) 


Reder iakt  iesel skapet  Freikoll 
(Den  Norske  Creditbank) 


Zapata  North  Sea,  Inc. 


T  ota  1 


Two  supply  vessels  in  oil  drilling 
ope rat i on 

67,  Payable  in  8  Sa.  beg.  10-15-75 

U.  S.  equipment  and  related  services 
required  for  development  of  gas  and 
o  i  I 

6%  Payable  in  5  Sa.  beg.  2-15-76 

One  737  jet  aircraft,  spare  engine  and 
related  spares  and  equipment 

6%  Payable  in  7  Sa.  beg.  8-15-75 

U.  S.  goods  and  services  required  in  the 
construction  of  off-shore  drilling  rig 

67.  Payable  in  10  Sa.  beg.  7-15-72 


$  1,178,890 

40, 500,000 

I ,530,000 

5,467,500 

$  48,676,390 


PAKISTAN 


Pakistan  International  Airlines 
Corporat ion 

(Islamic  Republic  of  Pakistan) 


Three  707-32c  jet  aircraft,  spare  parts, 
spare  engines,  and  services 

6%  Payable  in  7  Sa.  beg.  11-15-74  $  13,950,000 


PANAMA 


Commun icac i ones ,  S.  A. 

(Empresas  Electricas  de  Chiriqui, 
S.  A.) 

Instituto  de  .Recursos  Hidraulicos 
y  Electrification 
(Government  of  Panama) 

Corporacion  de  Desarrollo  Hotelero, 
S.  A. 


Total 


Telecommunications  equipment  and  re-  $  1,260,000 

lated  services 

67,  Payable  in  15  Sa.  beg.  3-30-73 

Five  2,500  KW  diesel  generating  units  with  793,170 

transformers 

6%  Payable  in  5  Sa.  beg.  11-15-74 

U.  S.  goods  and  services  required  in  the  675,000 

construction  of  a  hotel 

6%  Payable  in  10  Sa.  beg.  9-15-79  and 

10  Sa.  beg.  9-15-74  _ 


$  2,728,170 


PERU 

Government  of  Peru  Two  L- 100-20  cargo  aircraft,  spare  parts 

and  services 

6%  Payable  in  7  Sa.  beg.  11-15-74  $  4,310,240 


PHILIPPINES 

Philippine  Air  Lines,  Inc. 

(Republic  of  the  Philippines) 


One  747  jet  aircraft,  spare  engines  and  $  9,840,970 

related  equipment  and  services 
6%  Payable  in  8  Sa.  beg.  8-15-78 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30, 

1971 

DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 

Ob  1 i qor 

Amount 

Philippine  Long  Distance  Telephone 

Company 

(National  Investment  and  Development 
Corporat i on ) 

U.  S.  goods  and  services  for  expansion  of 
telecommunications  system 

6%  Payable  in  10  Sa.  beg.  12-15-77 

3,600,000 

Development  Bank  of  the  Philippines 
(Republic  of  the  Philippines) 

U.  S.  goods  and  services  for  construction 
earth  satellite  station 

6%  Payable  in  31  Q  beg.  5-15-72 

1,923,750 

Philippine  Petroleum  Corporation 

(Meralco  Securities  Corporation,  et  al) 

U.  S.  equipment  and  services  for  new 
lubricating  oil  refinery 

6%  Payable  in  20  Sa.  beg.  2-15-74 

7,750,000 

Luzon  Stevedoring  Company 

U.  S.  goods  and  services  for  establish-  $ 

i  ng  a  conta inerport 

6%  Payable  in  10  Sa.  beg.  10-15-78 

3,25*6,200 

Marinduque  Mining  and  Industrial 

Corporat i on 

U.  S.  goods  and  services  for  the  develop¬ 
ment  of  a  nickel  mining  and  reduction 
project 

6%  Payable  in  12  Sa.  beg.  5-15-74 

27,000,000 

Other 

Interest  capitalized 

3,524.898 

Tota  1 

$ 

56,895,818 

PORTUGAl 

Transportes  Aereos  Portugueses 

S.A.R.L. 

(Government  of  Portugal) 

One  727-100  jet  aircraft,  spare  parts  $ 

and  related  services 

6°/c  Payable  in  14  Quar.  beg.  1  1-1  5-74 

2,027,610 

Do 

Two  747  jet  aircraft,  spare  engines,  spare 
parts  and  related  services 

6%  Payable  in  15  Quar.  Beg.  8-15-78 

15,101,700 

Total 

$ 

17,129,310 

SENEGAL 

Societe  Senegalalse  pour  le  Develop¬ 
ment  Touristique  et  Hotelier,  S.  A. 

(Republic  of  Senegal) 

U.  S.  equipment  and  services  for  construc¬ 
tion  and  eqipping  of  a  hotel 

6%  Payable  in  10  Sa.  beg.  5- ) 5- 78  5 

900,000 

Sherbo  Minerals,  Ltd. 

Increase  in  financing  of  U.  S.  equipment  $ 

and  services  for  processing  rutile 
concentrates 

6%  Payable  in  2  Sa.  beg.  6-30-77 

1 ,275,000 

Other 

Interest  capital  ized 

577,492 

Tota  1 

$ 

1 ,852,492 

SINGAPORE 

Veneer  Products,  Ltd. 

Cooperative  Financing  Facility  for  one 
panel  sizer,  one  skidder  and  one  crawler 
crane 

6%  Payable  in  6  Sa.  beg.  2-28-72  $ 

47,981 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


Ob  I i qor 

SPAIN 

Companla  Telefonica  Nacional  de 
E  spana 


Do 


Compania  Sevillana  de  E lectrlc idad, 
S.  A. 

(Banco  Espanol  de  Credito,  et  al) 


Amount 


U.  S.  equipment  and  services  for  an  earth 
satellite  ground  station 

6%  Payable  in  8  Sa.  beg.  10-1- 74 

U.  S.  equipment  and  services  for  an  earth 
satellite  ground  station 

Payable  in  8  Sa.  beg.  10-31-75 

One  turbo  generator,  boiler  and  auxiliary 
equ i pment 

6/f  Payable  in  20  Sa.  beg.  8-15-74 


$  761,723 


I ,320,000 


6,710,000 


Trans  Europa  Compania  de  Aviacion 
(Banco  de  Vizcaya) 


Altos  Hornos  de  Vizcaya,  S.  A. 
(Government  of  Spain) 


Total 


Two  used  DC-8  jet  aircraft,  related  $  4,455,000 

spare  parts  and  equipment 
6°/  Payable  in  II  Quar.  beg.  11-15-  74 

U.  S.  equipment,  machinery,  materials  and  7,155,000 

related  services  for  steel  mill  expansion 
6°/.  Payable  in  8  Sa.  beg.  I  I- 15-77 


$  20,401,723 


SWEDEN 


Sydsvenska  Varmekraf takt iebolaget 

(Sydsvenska  Kraf takt iebolaget ,  et  al) 

Scandinavian  Airlines  System,  et  a] 


Do 


Total 


Nuclear  fuel  for  nuclear  power  station  $  4,500,000 

6%  Payable  in  5  Sa.  beg.  2-15-78 

Five  DC-9  jet  aircraft  with  related  goods  9,828,000 

and  services 

6%  Payable  in  7  Sa.  beg.  2-15-76 

One  DC-8-63  jet  aircraft  with  related  4,176,000 

goods  and  services 

6%  Payable  in  7  Sa.  beg.  5-15-76 


$  18,504,000 


SWIT7FRI 

GATX/Boothe  Finance,  A.  G. 


Do 


Swiss  Credit  Bank 


T ota  I 


Two  used 
parts , 

6% 


DC-8-21  jet  aircraft,  spare 
and  related  goods  and  services 
Payable  in  7  Sa.  beg.  2- 15-75 


One  used  707-321  jet  aircraft,  spare 
parts,  and  related  goods  and  services 
6"/  Payable  in  j  Sa.  beg.  11-15-74 


Three  used  720  jet  aircraft  with  relate 
goods  and  services 

6%  Payable  in  10  Sa.  beg.  6-30-72 


$  2,114,000 


I ,215,000 


1,706,056 


$  5,035,056 


TOGO.  GOVERNMENT  OF 
Republic  of  Togo 


U.  S.  equipment  and  services  for  expan¬ 
sion  of  electric  distributing  systems 
6%  Payable  in  6  Sa.  beg.  8-15-75 


$  600,000 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


Ob  I  i qor 


Amount 


Trinidad  Tesoro  Petroleum  Company, 
Ltd. 

(Government  of  Trinidad  and  Tobago) 


U.  S.  goods  and  services  for  construc¬ 
tion  of  petroleum  production  and  handl- 
i ng  fac i 1 i t ies 

6%  Payable  in  5  Sa.  beg.  12-15-7** 


$  2,061,900 


Arid  Lands  Research  Center 
(Government  of  Abu  Dhabi) 


TUNISIA 

Societe  Tunisienne  de  I 'Air 
(Government  of  Tunisia) 


U.  S.  equipment  and  services  for  use  in 
a  controlled  environment  agriculture 
fac  i  1  i  ty 

6°/  Payable  in  5  Sa.  beg.  2-15-75  $  683,500 


One  727-200  jet  aircraft,  spare  engines, 
spare  parts  and  related  goods  and  services 
6%  Payable  in  7  Sa.  beg.  2-15-76  $  3, *+92, 000 


TURKEY 


Ministry  of  Finance  of  the  Republic 
of  Turkey 

Anadolu  Cam  Sanayii,  A.  S. 

(Ministry  of  Finance  of  the 
Republic  of  Turkey) 


Twenty  eight  dump  trucks  and  spare  $  1,500,000 

parts 

6%  Payable  in  5  Sa.  beg.  6-1-7*+ 

U.S.  machinery  and  equipment  for  a  new  1,000,000 

glass  manufacturing  plant 
6%  Payable  in  16  Sa.  beg.  2-15-73 


Turk  Hava  Yollari,  A.  0. 
(Republic  of  Turkey) 


Total 


Four  DC-9-30  jet  aircraft,  two  spare  9,*+6l,*+50 

engines,  related  spare  parts  and  services 
6%  Payable  in  7  Sa.  beg.  8-15-7*+ _ _ 

$  11,961,450 


UNITED  KINGDOM 

British  Overseas  Airways  Cor- 
porat ion 

(The  United  Kingdom) 

John  Brown  Engineering,  Ltd. 
(John  Brown  &  Co. ,  Ltd.  ) 


Total 


One  707  jet  aircraft,  and  related  spare  $  3,600,000 

parts  and  services 

6%  Payable  in  14  Sa.  beg.  11-15-71 

Thirty  six  gas  turbine  roters  with  related  9,000,000 

accessor ies 

6%  Payable  in  14  Sa.  beg.  1-15-73  _ 


$  12,600,000 


MU 

Government  of  Uruguay  Two  fh-227  Cargonaut  aircraft,  related 

spare  parts  and  services 

6%  Payable  in  7  Sa.  beg.  8-15-75  $  1,128,375 


VENEZUELA 

C.  A.  Fabrica  de  Papel  de 
Maracay 

(Manufactures  de  Papel,  C.  A.) 

Compania  Anonima  Nacional  Telefonos 
de  Venezuela 

(Corporacion  Venezolana  de  Fomento) 


U.  S.  equipment  and  services  for  expan-  $  1,388,000 

s i on  of  paper  mill 

6%  Payable  in  8  Sa.  beg.  11-15-76 

U.  S.  goods  and  services  for  installation  467,215 

of  five  television  relay  stations 
6%  Payable  in  5  Sa.  beg.  3-15-75 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30, 
DETAIL  OF  CREDITS  AUTHORIZED 


(Guarantor  Shown  in  Parenthesis) 


lUUUELfl  -  cont i nued 

Ob  I  i qor 

C.  A.  Venezol ano  de  Cementos 


Manufactures  de  Pape  I ,  C.  A. 

(Fabrica  Nacional  de  Cementos,  et  al) 

Corporacion  Venezolana  del  Petroleo 
(Republic  of  Venezuela) 


Compania  Anonima  de  Adm i n i s t rac ion  y 
Formento  E lectr ica 


Santa  Fe  Drilling  Company  of  Venezuela, 
C.  A. 

(Santa  Fe  International  Corporation, 
U.  S.  A. ) 

Bujias  Champion  de  Venezuela 
(Champion  Spark  Plug  Company) 


Lam i gal ,  C.  A. 

(Bank  of  Tokyo  Trust  Company 
of  New  York) 

Venezolana  I  nternac iona I  de  Aviacion 
S.  A. 

(Corporacion  Venezolana  de  Fomento) 

Siderurgica  del  Orinoco,  C.  A. 

(Republ ic  of  Venezuela) 


Total 


YUGOSLAVIA 

Jugos I ovensk i  Aerot ransport 

(The  Yugoslav  Investment  Bank,  et  al) 

I  nterexport 

(The  Yugoslav  Bank  for  Foreign  Trade) 

INA  Industrija  Nafte 

(The  Yugoslav  Investment  Bank) 

Interexport 


Hemijska  Industrija  Pancevo 


I skra-E lekt romehe n i ka ,  Kranj 


Electrical  automation  equipment  and  related 
services  for  a  new  cement  plant 

67,  Payable  in  5  Sa.  beg.  5-15-75 

One  15  KW  gas  turbine  power  plant,  spare 
parts,  and  related  equipment  and  services 

6%  Payable  in  10  Sa.  beg.  2-15-72 

U.  S.  machinery,  equipment,  materials  and 
services  for  construction  of  gas  pipeline 

67,  Payable  in  10  Sa.  beg.  3-15-73 

One  15  MW  gas  turbine  generator  and  related 
serv i ces 

6%  Payable  in  10  Sa.  beg.  7-15-72 

U.  S.  goods  and  services  for  marine  oil  well 
drill i ng 

67,  Payable  in  5  Sa.  beg.  8-15-74 

U.  S.  goods  and  services  required  for  the 
construction  of  a  ceramic  insulator  plant 
and  related  facilities 

6%  Payable  in  6  Sa.  beg.  11-15-75 


U.  S.  goods  and  services  requ : red  for 
the  installation  of  a  continuous  strip 
galvanizing  line  and  related  facilities 
6%  Payable  in  12  Sa.  beg.  6-15-73 

U.  S.  goods  and  services  required  for 
ground  handling  of  jet  aircraft 
6%  Payable  in  10  Sa.  beg.  8-15-72 

U.  S.  goods  and  services  in  connection  with 
the  installation  of  an  electrolytic 
tinning  and  coil  preparation  line 
6%  Payable  in  20  Sa.  beg.  1-15-74 


Three  DC-9  jet  aircraft,  spare  parts, 
engines  and  services 

6%  Payable  in  8  Sa.  beg.  10-1-75 

One  DC-9  jet  aircraft,  spare  parts,  engines 
and  services 

6%  Payable  in  8  Sa.  11-15-71 

Oil  field  equipment  and  services 

67  Payable  in  5  Sa.  beg.  I  I- 15-77 

One  used  DC-9  jet  aircraft  and  related 
equipment  and  services 

67o  Payable  in  7  Sa.  beg.  5-15-75 

Equipment,  materials  and  services  for 
petrochemical  complex 

67  Payable  in  20  Sa.  beg.  11-15-75 

Equipment,  materials  and  services  for 
construction  of  a  facility  for  producing 
telecommunication  switching  equipment 

6%  Payable  in  7  Sa.  beg.  9-15-76 


1971 

Amount 

500,800 

599,400 

5,467,500 

735,471 

I ,450,350 

742,500 

I ,400,000 

412,000 

5,500,000 

18,663,236 

6,237,000 

2,127,050 

3,531 ,735 
I ,782,000 

17,865,000 

2,025,000 
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AUTHORIZATIONS  BY  COUNTRY 
JULY  1,  1970  THROUGH  JUNE  30,  1971 
DETAIL  OF  CREDITS  AUTHORIZED 

(Guarantor  Shown  in  Parenthesis) 


Obi i got 


Amount 


Enamels,  Metal  and  Press  Tool  Industry 
(Ljubljanska  Banka) 


Machine  tools  and  equipment  for  a  container  423,252 

manufacturing  factory 

6%  Payable  in  10  Sa.  beg.  4-15-72  _ 


Total 


$  33,991,037 


ZAMBIA 

Zambia  Railways  Twenty-three  locomotives  and  related  equip- 

(Ministry  of  Finance  of  the  Republic  ment  and  services  5  4,327,952 

of  Zambia)  6%  Payable  in  20  Sa .  beg.  11-15-71  — ^ — 


Revolving  line  of  credit 
6%  Repayable  six  months  after  date 

of  advance  or  June  30th  of  each 
year,  whichever  conies  first  $  50,000,000 

Discount  Loans  to  Various  U.  S.  Banks: 

New  program  loans 
Advance  commitments 


Tota  I 


TOTAL  CREDITS 


9  1/2%  Payable  in  10  Sa.  installments 

6%  to  8%  Payable  in  from  3  Sa.  to  10  Sa. 
install ments 


$  92,613 

522.344.975 

$  522,437,588 

$2,362,064,683 


Private  Export  Funding  Corporation 
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The  Massachusetts  State  Bankers  Association  officers  came  to 
Eximbank  during  FY  71  for  their  annual  briefing  by  the  Bank's 
officers  on  new  developments  in  export  trade  financing. 
Arthur  J.  Obester,  Eximbank' s  Assistant  Secretary,  was  on  the 
speaker's  platform  when  this  picture  was  taken.  Eximbank 


Director  John  C.  Clark,  second,  front  row,  awaits  his  time  on 
the  agenda  which  generally  covers  all  of  the  Bank's  programs 
that  support  the  efforts  of  U.S.  commercial  banks  in  expanding 
their  customer's  overseas  markets. 


Francis  P.  Collins,  left,  Vice  President  for  Administration,  is  the 
Bank's  liaison  official  with  General  Services  Administration, 
which  is  responsible  for  management  of  the  property  and 
records  of  all  government  agencies,  for  the  construction  and 
operations  of  buildings,  procurement  of  supplies  and  the 
disposal  of  surplus  property,  etc.  This  photograph  was  taken 
in  the  office  of  Robert  L.  Kunzig,  Administrator,  right,  who 
heads  the  vast  GSA's  operations. 


As  Assistant  to  the  General  Counsel  of  Eximbank,  Mrs.  Nancy  S. 
Pigman's  responsibilities  include  liaison  with  the  Senate 
Committee  on  Banking,  Housing  and  Urban  Affairs.  Committee 
Members  are  kept  informed  of  the  Bank's  operations  on  a 
continuing  basis  by  Mrs.  Pigman's  section  and  she  often 
responds  to  inquiries  from  the  members  of  the  Banking, 
Housing  and  Urban  Affairs  Committee  by  delivering  periodic 
reports  and  other  requested  data  in  person  to  their  offices. 


COMMITTEE  OH  BANKING. 

housing  and  URBAN  AFFAIRS 


■ 


Loan  Officers  Patricia  A.  Horoschak,  left,  of  the  Product 
Financing  Division  and  Annmarie  Emmet  of  the  Export  Insurance 
Division,  were  two  of  the  Eximbank  officials  who  met  with 
Cary  A.  Stoltz,  Vice  President  and  Assistant  to  the  President  of 
Data  7 00  Corporation  when  he  came  into  tlje  Bank  for  advice 
on  export  financing  for  his  company's  products.  Mrs. 


Horoschak  and  Miss  Emmet  work  for  their  divisions  in  the 
preparation  of  memoranda  for  Board  consideration,  including 
the  working  out  of  a  financing  pattern  and  the  description 
of  conditions  relevant  to  the  applications  being  processed. 
They  also  meet  with  exporters,  bankers  and  insurance  brokers 
who  need  information  on  the  Bank's  programs. 


The  Government  Printing  Office  produces  Eximbank's 
educational  literature  and  various  reports  required  by  the 
government  in  the  conduct  of  the  Bank's  business.  The 
processing  of  printing  orders  and  follow-up  on  all  such 
a;  actions  is  handled  by  Joseph  C.  Cade,  Jr.  of  the  Bank's 
Office  Services  division.  Mr.  Cade  is  pictured  here  with 


officials  of  the  CPO  in  the  office  of  William  T.  Meany,  Planning 
Manager  for  Government  Printing.  Left  to  right:  Francis  R. 

Del  Bianco,  Chief,  Departmental  Service  Office;  Bernard  B. 
Henning,  Deputy  Planning  Manager  and  Superintendent  of 
Planning  Services;  Mr.  Meany  and  Cade. 


76 


Board  of  Directors 


Henry  Kearns, 
Walter  C.  Sauer 
Tom  Lilley, 

R.  Alex  McCullough, 
John  C.  Clark, 

Raymond  L.  Jones, 

R.  Henry  Rowntree 


President  and  Chairman 

First  Vice  President  and  Vice  Chairman 

Director 

Director 

Director 

Advisor  to  the  Board  of  Directors 
Economic  Advisor  to  the  Board  of  Directors 


Officers 


Don  Bostwick, 

Executive  Vice  President 
William  S.  Balderston, 

VP — Financial  Analysis 
Charles  E.  Houston, 

VP — Project  Development 
John  H.  Huber, 

VP — Cooperative  Financing 
Eugene  E.  Oakes, 

VP — Planning  and  Research 
Glenn  E.  McLaughlin, 

VP — Product  Financing 
Earl  B.  Young, 

Executive  Secretary 
A.  Carl  Cass, 

Chief  Engineer 
Rosemary  A.  Mazon, 

Public  Affairs  Officer 
Seymour  Pollack, 

Government  Affairs  Officer 
John  E.  Corette,  III, 

General  Counsel 

Arthur  J.  Obester — 


J.  Patrick  Dugan, 

Sr  VP  and  Treasurer-Controller 
John  J.  McDonnell, 

VP — Contract  Administration 
Warren  W.  Glick, 

Sr  VP — Financing 
Delio  E.  Gianturco, 

Senior  Vice  President 
Exporter  Credits  and  Guarantees 
Leonard  R.  Koser, 

Deputy  Senior  Vice  President 
Mahlon  B.  Beal, 

VP — Exporter  Credits  and  Guarantees 
Colin  H.  Weir, 

VP — Exporter  Insurance 
Charles  E.  Shearer,  Jr. 

Sr  VP — Planning  and  Export  Expansion 
George  J.  Dietz, 

VP — Export  Expansion 
Francis  P.  Collins, 

VP — Administration 
Joseph  H.  Regan, 

Secretary 
Assistant  Secretary 


Assistants  to  the  Chairman 

Far  East  Area  European  Area 

S.  Douglas  Shackleford  Joseph  Rand 

Hong  Kong,  U.K.  Vienna,  Austria 


The  above  list  is  as  of  August  24,  1971 
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Members  of  the 
Advisory  Committee 
of  the 

Export-Import  Bank 


William  Boyd,  Jr. 

Senior  Vice  President 
Pittsburgh  National  Bank 
Pittsburgh,  Pennsylvania 


J.  Victor  Herd, 

r  irman,  Investment  Committee 
Continental  Corporation 
New  York,  New  York 


Hon.  Allan  Shivers 

Chairman  of  the  Board 

The  Austin  National  Bank,  Austin,  Texas 

Chairman  of  the  Advisory  Committee 


Stephen  D.  Bechtel,  Sr. 
Senior  Director 
Bechtel  Corporation 
San  Francisco,  California 


Walker  L.  Cisler 
Chairman  of  the  Board 
The  Detroit  Edison  Company 
Detroit,  Michigan 


Victor  E.  Rockhill 
Executive  Vice  President 
The  Chase  Manhattan  Bank 
New  York,  New  York 


William  Blackie 
Chairman  of  the  Board 
Caterpillar  Tractor  Company 
Peoria,  Illinois 


Nat  Goldfinger 

Director,  Department  of  Research 
AFL-CIO 

Washington,  D.C. 


Charles  B.  Shuman 
Past  President 

American  Farm  Bureau  Federation 
Chicago,  Illinois 


U.  S.  GOVERNMENT  PRINTING  OFFICE  :  1971  0  -  442-374 


Cumulative  Record  by  Country 

A  summary  of  the  Bank's  activities  from  its  inception 
on  February  12, 1934,  to  June  30, 1971,  is  available 
in  the  Public  Affairs  Office  of  the  Bank,  or  you  may 
telephone  and  ask  to  have  a  copy  mailed  to  you.  The 
summary  is  alphabetically  arranged  by  country, 
followed  by  area  and  world  summaries. 

Write:  Public  Affairs  Office 

Export-Import  Bank  of  the  United  States 
811  Vermont  Avenue,  NW 
Washington,  D.C.  20571 


Telephone:  Area  Code  202,  382-8166  or  382-8167 


Mrs.  Betty  S.  Murphy ,  center ,  Confidential  Assistant  to  the 
President  and  Chairman  of  Eximbank,  enjoys  a  friendly 
conversation  with  William  Boyd,  Jr.,  Senior  Vice  President, 
Pittsburgh  National  Bank,  left,  and  Stephen  D.  Bechtel,  Sr., 
Senior  Director,  Bechtel  Corporation,  prior  to  one  of  the 


Advisory  Committee  meetings  held  during  FY  71 .  Mr.  Boyd  is 
the  retiring  President  of  the  Bankers  Association  for  Foreign 
Trade  (BAFT). 


